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BCCI creditors Opening l EC finance 

may receive of Channel , t « . 

t""«' chieis clash 

Abu Dhabi put back 

Creditors in tias coflap^d Bank The Channel tunnel, which 

rfCredU and Commerce Inter- has been beset by bitter rows I ||1 ■ 1 r|¥l U |l 

aattonal are expected to aver rising costs and delays, if I I m. M ■ ill £&. U M 

ceomre between ?L7bn and is expected to open in the 

P.shu from Aba Dhabi, the aut umn nprt year, several 

majo rity sh arehold e rs, as part znoatbs behind schedule. ~h . 

of a negotiated settlement. Eurotunnel, the Channel I ^ 4- 

This contrasts with S4bn tunnel operator, blamed con- ff" 

which the emirate would have tractors for the delay. The I I B/l I ■ ■ Mm B a y >^ 

Dimmed intn Rfinr in AnHT nnonitw mhinli h»l ha«. 


may receive 
$2.2bn from 
Abu Dhabi 

Creditors in the collapsed KanV 

of Credit and Commerce Inter¬ 
national are expected to 
receive between $U7bn and 
^ajn &om Aba Dhabi, the 
majority shareholders, as part 
of a negotiated settlement. 

This contrasts with S4bn 
which the e mi rate would have 
pumped into BCCI in April 
1991, three months before it 
was closed down. With remain* 
tag bank assets of SUhn, this 
wul give creditors £L8bn- 
$&3bn against known liabilities 
of about JlObn. Page 16 

Bght dto in ambush 

Eight policemen were killed 
in two amhufthftfl as the Tcinmtr- 
Salvation Frtmt called cm Alge¬ 
rians to resist the state of 
emergency decreed by the 
country's presidency. Page 5 

Worker cUos in port fir* 

Otift imm van TdllpH and thr oA 

were injured when fire broke 
oat in a gto p i g p tanir under 
ccmstruction at docks near the 
fat^wunpH) nil wlinwy pn 

the Forth estuary in Scotland. 

Sia«F boss steads trial 

Former Staai security police 
boss Erich Bfielke, 84, long the 
most dreaded man in former 
East Germany, was carried 
into a Berlin court to face 
charges for two murders com¬ 
mitted GO years ago. Page 2 

Tobacco ad ban vote 

European Parliament is expec¬ 
ted to back a European Com¬ 
mission plan to ban all tobacco 
advertising, except at the point 
of safe when it votes on the 
draft directive today- Page 3ft 
Lex, Page 16 

Hors troops for Ulster 

Britain is sending 600 more 
troops to Northern Ireland in 
a renewed effort to halt the 
spate of sectarian violence 
which has riaimed 26 lives so 
&rthfeyear.RigB7 

1 Sorb Isadar ijbfbHt 

Milan Bablc, president of the 
Serb-dominated Kraffna 
enclave in Croatia, called a 
referendum to decide whether 
to accept a UN peace plan for 
Yugoslavia. Page 2 

Clomis guflty of fraud 

Peter (Howes, former head of 
the collapsed UK investment 
group, Barlow Clowes, will 
be sentenced at the Old Bailey 
today after being convicted 
oh right charges of fraud and 
ID counts of aefts^Page 7; 
pkture. PHge 26 ■ 

Indlwi bid to bait march 

Tndfan troops mined its frtm- 
tier with Pakis tan in an effort 
to stop a mass march across 
the bonder by 50,000 Moslem 
roffitants 0ghtn , » for indepen¬ 
dence in Kashmir. Page 5 

Greek bank chief namsd 

Efthymios Christodoukra, who 
gained a reputation as a tough 
na tfopal m«Anmny mmiwter 
after enforcing Greece’s auster¬ 
ity programme, is to become 
central bank governor. 

UK In boat poopto ptoa 

Britain asked Vietnam to agree 
to the rapid repatriate thou¬ 
sands of Vietnamese boat peo¬ 
ple in Hong Kong camps to 
avoid farther clashes. 

Kenyan raagwrs accuMd 

Trial of two Kenyan game park 
wardens, accused of murdering 
British tourist Julie Ward 
three years ago. opened in Nai¬ 
robi. The two face possible 
death sentences if found guilty. 


of Channel 
tunnel 
put back 

The Channel tunnel, which 
has been beset by bitter rows 
over rising costs and delays, 
is ex p ected to open in the 
autumn next year, several 
months behind schedule. 

Eurotunnel, the Channel 
tunnel operator, blamed con¬ 
tractors for the delay. The 
opening, which had been 
p l anned for June 1993 will now 
miss the peak season summer 
traffic. Page 26 

TIKE WARNER, US media 
and entertainment giant, more 
than halved its net loss last 

year from S227m in 1990 to 
JSBm. partly as a result of a 
S2.6bn rights issue that 
reduced total debt to S8.7bn. 
Page 17 

GERMANY, by far the biggest 
net contributor to the Euro¬ 
pean Community budget, is 
pressing the Commission to 
re-examine Britain's budget 
rebate worth £&35bn (U25bn) 
last year. Page 16 

JAPAN, which came dose to 
lifting a ban on rice imports. 

Is recalculating the domestic 
and in ter natio n al poli tic 
costs of rice market reforms. 


Breast tmpFnwt doubts 

Doubts over the long-term 
safety of silicone breast 


EC competition: The European 
Commission’s decision to block 
a Franco-ltalian takeover of 
De Havffland was "completely 

wr ^ n g ”, apTwriiTi g tn Martin 

Bangemann, EC industry and 
internal market commissioner. 
Page 2 

MOTOROLA of the US and 
Northern Telecom of Canada 
are to pool more than S200m 
of assets and form a joint ven¬ 
ture to market cellular tele¬ 
phone network systems in 
North and South America. 

Page 17 

MEXICO’S congress is to vote 

CD radinaJ rfiang as to agricul¬ 
tural laws which would allow 
the nation's 3m communal 
formers to own private prop- 
erty-Page-l 

SWISS VoIksbanfcA provision 
to cover a $73m loan to Max¬ 
well Communications Corpora¬ 
tion, contributed to a slump 
in the 1991 profits and a divi¬ 
dend cut at Switzerland’s 
fourth largest commercial 
bank. Page IT 

CAP Gemini Sogeti, Europe's 
largest computer services 
group, is making a SKrsoOm 
(SS8m) bid for Programator. 
its Scandinavian competitor. 
Page 18 . 

WHIRLPOOL, domestic appli¬ 
ance manufacturer, announced 
.an advance in after-tax profits 
to $170m for 1991, compared 
with 572m in 1990, despite a 
declining market in the US 
and flat European itonatid- 
Page 19 

LASMO, independent oil explo¬ 
ration company, paid £6L7m 
($12m) to terminate the con¬ 
tracts otseven Ultramar direc¬ 
tors in one of the biggest post- 
takeover payments m British 
corporate history. Page 17; 

Lex, Page 16 

AMERIC AN Cyanamid, US 
pharmaceuticals and chemicals 
group, faces a probe by author¬ 
ities over aPfrg atinng that false 
data were submitted to the 
Food and Drug Administration 
for animal drug applications. 
Page 19 

DEVELOPING nations: After 
years of gloom, the economic 
outlook for the world’s poorest 
t win tries is hopeful, even opti¬ 
mistic, according to the United 
Nations Conference on Trade 
and Development Page 4 

PHILLIPS Petroleum, Okla¬ 
homa-based energy and chemi¬ 
cals group, plans to sell a 51 
per cent stake in its gas gather - 


By David Buchan in Brussels 

GERMANY and France dashed 
over monetary policy yester¬ 
day at the first meeting of 
European Community finance 
ministers since the Bundes¬ 
bank increased interest rates 
in December. 

Germany's EC partners all 
expressed their frustration 
with Bonn, but France was the 
most openly criticaL 

Mr Pierre Bdrdgovoy, 
France's Rimnea minister, com¬ 
plained that Bonn was not pay¬ 
ing enough heed to domestic 
factors, such as fiscal and wage 
indiscipline, that affected 
Bundesbank money rates and 
thus all other EC economies. 

Mr Horst K&hler, state secre¬ 
tary in Bonn’s finance minis¬ 
try, hit back, arguing that Bon- 
nhad to pick up the bill for 
reunifying the country; yet at 
the same it could not intervene 
in such private sector pay 
deals as the recent award of 
more than 6 per cent to the 
steelworkers. 

"I find it somewhat strange 
that there should be so much 
more talk about a half percent¬ 
age point rise in interest rates 
(the Bundesbank’s discount 
rate increase in December), 
and so little about the Uruguay 
Round negotiations of the Gatt 
trade talks", retorted Mr Koh¬ 
ler. 

The German government 
believes France is preventing 
any hreakthrongh on farm sub¬ 
sidies, German officials said. 


Behind Mr Beregovoy’s com¬ 
ments lie an irritation that 
France has disciplined itself - 
bringing inflat ion down to an 
es timat ed rate of 3 per emit 
this year compared to 4-25 pear 
cent across the Rhine - and 
would he well poised for recov¬ 
ery, but for having to match 
German interest rates. 

"This is creating friction", 
said Mr Guido Italy's vet¬ 
eran finance minister, who 
said the prospect of wage bat¬ 
tles in Germany raising further 
interest rates "is worrying for 
us". 

However, most other EC 
ministers seemed resigned to 
accepting that Germany had 
had no alternative. 

Mr Bertie Ahem. Dublin's 
new finance minister, 
expressed "concern rather than 
criticism’’ - because Ireland 
benefits from EC structural 
funds “to which Germany is a 
good contributor.” But higher 
interest rates were critical in 
choking off the foreign invest¬ 
ment. or reinvestment, on 
which Ireland heavily 
depended. 

AH the ministers agreed that 
monetary policy could only he 
eased if there was first a "bet¬ 
ter balance" between savings 
and investment and a reduc¬ 
tion of price and wage pres¬ 
sures.” 

The Commission’s latest 
annual report, approved by 
Continued on Page 16 



US secretary of state James Baker discusses the airlift to Russia with an air force officer in Frankfurt yesterday 

West steps up Soviet aid effort 


By John Lloyd In Moscow and David Waller in Frankfurt 


THE WESTERN airlift of food 
and medical aid to the former 
Soviet Union began to acceler¬ 
ate yesterday with aircraft 
landing in locations which 
have so far received little or no 
direct foreign help. 

Operation Provide Hope, 
aimed at airlifting about 18,000 
tonnes of supplies, has been 
discounted by some western 
politicians and officials as 
merely symbolic. 

It was announced by Presi¬ 
dent George Bush two weeks 
ago during a Washington con¬ 


ference on aid, and provoked 
other countries - with some 
reluctance - to Join an opera¬ 
tion which many believe to be 
Irrelevant to the real needs of a 
country which is not starving, 
but urgently requires help for 
its economic transformation. 

Speaking at a brief opening 
ceremony at the Rhein-Main 
air base near Frankfurt, Mr 
James Baker, US secretary of 
state, stressed the airlift was 
not charity but "investment in 
security - the west's security 
and global security and stabil¬ 


ity for decades to come”. 

Mr Baker also said money to 
support the rouble and to pro¬ 
vide substantial imports to the 
former Soviet republics would 
not be forthcoming until credi¬ 
ble economic policies were 
seen to be in place. 

Mr Baker’s comments sug¬ 
gest that the US - supported 
at least by Japan - does not 
believe that such policies are 
secured, in spite of the efforts 
of the Russian government’s 
economic team, led by Mr 
Yegor Gaidar, the deputy 


prime mini ster. That team 
began negotiations yesterday 
with officials from the Interna¬ 
tional Monetary Fund to 
thrash out an application for 
Russian membership. 

Acceptance of the applica¬ 
tion would go a long way 
towards persuading foreign 
countries to lend money to 
support economic reform - 
funds which, according to Mr 
Boris Yeltsin, the Russian pres- 
Contbmed on Page 16 

Party finances probed. Page 16 


Farm ministers round on Quayle after trade warning 


By David Gardner in Brussels, Frances Williams in Geneva and Robert Mauttiner in London 


THE WARNING by Mr Dan 
Quayle, US vice-president, that 
a failure to conclude the Uru¬ 
guay Round trade talks could 
lead the US to withdraw more 
troops from Europe drew sharp 
rebukes yesterday from Euro¬ 
pean Community agriculture 
ministers. 

The reaction came as Mr 
Quayle claimed his remarks 
had been misinter preted - 

The agriculture ministers 
were meeting -in Brussels to 
discuss plans to reform the 


EC’s Common Agricultural 
Policy and farm subsidy reduc¬ 
tions within the General 
Agreement on Tariffs and 
Trade liberalisation negotia¬ 
tions - the obstacle to 
conclusion of the Round. 

Mr John Grnnmer. the UK 
farm minister, said: “There’s 
been too much of this mega¬ 
phone diplomacy. This kind of 
behaviour is not very helpfuL 
There is a lot at stake, in a 
sensitive negotiation, which 
has to be between equal part¬ 


ners.” He added that "no doubt 
it was something he [Mr 
Quayle) was not properly 
briefed on.” 

The UK has been among the 
minority of member states 
which have little difficulty 
with the formula on form sub¬ 
sidies drawn up by Gatt in 
December, which the EC as a 
whole is seeking to renegoti¬ 
ate. 

France has led efforts to 
limit the degree of liberalisa¬ 
tion In form trade sought by 


Gatt, whereas most of its part¬ 
ners want amendments to 
make the suhsldy cuts compat¬ 
ible with EC farm reform. 

Mr Quayle’s damage limita¬ 
tion exercise, undertaken at a 
news conference in Geneva, 
was not entirely convincing. 
Although he denied any spe¬ 
cific linkage between a break¬ 
down of the Gatt talks and US 
troop levels in Europe, Mr 
Quayle nevertheless stressed 
that there was inevitably a 
link between economic and 


military security. 

The US vice-president sought 
to distance himself from 
remarks made by other promi¬ 
nent US participants at an 
international defence confer¬ 
ence in Munich on Sunday, 
who were more forthright than 
he was in underlining the mili¬ 
tary consequences for Europe 
of a failure in the Gatt talks. 

Stressing that he wanted to 
correct a "misimpression”, Mr 
Quayle said that, unlike the 
other speakers at the Munich 


seminar, he was speaking for 
President George Bush and the 
US administration when he 
said there was no linkage 
between the Gatt talks and US 
troop levels in Europe. 

However, he followed up 
these soothing words with an 
almost equally stern warning 
that a breakdown of the Uru¬ 
guay Round of trade talks 
could trigger "mindless spend¬ 
ing" on subsidies, which the 
US would feel obliged to 
match. 


Perrier shares rise on hope 
of counter-offer to Nestle 


Corning, biggest manufacturer 
of the device, released docu¬ 
ments showing problems dat¬ 
ing from 1971. Page 4 

Roots author Haley dies 

Aiex Haley, author of the best 
selling chronicle Roots, later 
turned into a successful televi¬ 
sion series, died at the age of 
70 in a Seattle hospital. 


CONTENTS 
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FOSTER’S Brewing, Austra¬ 
lian brewer, has overcome dif¬ 
ficulties in its shrinking agri¬ 
business and finance 
ope ratio ns to record almost 
static net earnings of A$183^& 
(US5138m) for the half, against 
a restated previous figure of 
ASl85.6m. Page 19 


By Alice Rawsthom in PaLTis 

PERRIER, the French mineral 
water company embroiled in. a 
battle between Nestle of Swit¬ 
zerland and the Agnelli fomfiy 
of Italy, yesterday saw 2 per 
cmnt ctf its w qytod — 158,000 
shares - change hands on 
speculative hopes of a counter¬ 
offer to Nestld’s FFr 13.42bn 
($2.4Sbn) hostile bid. 

Speculators began buying 
Perrier as soon as the Paris 
stock market opened. The 
shares, which had been 
suspended since mid-Decem¬ 
ber, following the Agnellis’ 
FFr5-6bn bid for Exor, Perrier’s 
controlling shareholder, closed 
at FFrL501 against a suspen¬ 
sion price of FFr1,396. 

This left Perrier’s shares 
trading slightly above the 
FFr1,475 offered by Nestle and 
Indosnez, the French bank. 

Exor, mooted as the likeliest 
contender for a Perrier count¬ 
er-bid, also saw its shares 
shoot up after suspension. The 
Exor share price rose by &9 per 
cent to FFr1,438 yesterday, well 
above the FFr1,320 a share 
offered by the Agnellis. 
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Jacques Vincent: blocking 
At present Exor would be 
able to block Nestle's bid. or a 
third party bid, since it con¬ 
trols 49 per cent of Perrier’s 
voting shares — through its 
own 35 per cent stake and the 
13B per holding recently 
bought by Saint Louis, another 
company associated with the 
Agnellis. 


However, it is not certain 
that Saint Louis will be able to 
hold on to its shares. Nestle 
has filed two legal cases in 
France to try to nullify the 
stake on the grounds that Per 
tier, which is chaired by Mr 
Jacques Vincent, president of 
Exor, sold the shares to Ratnt 
Louis specifically to block the 
Swiss group’s imminent bid. 

The first court case comes to 
an end next week and the sec¬ 
ond an February 25. 

If the courts rule in Saint 
Louis’ favour, it will be able to 
keep its shares. The French 
stock market authorities would 
then force Exor to make a full 
hid. Exor, however, would be 
allowed to make a token bid 
below the Nestld price, since it 
already controls enough stock 
to block Nestis’s offer. 

But if the judgment goes 
against Saint Louis, Exoris 
blocking stake will disappear. 
Exor win then have to decide 
whether to fond off Nestid with 
a folly Hedged countavbid. 

Stoekmarkets, Page 36 
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Japan’s ruling party comes 
under Increasing pressure 

Prime minister Kiichi 
Miyazawa (left) is 
under pressure to 
restore the ruling Lib¬ 
eral Democratic par¬ 
ty’s tarnished Image 
— or resign. There is 
a deadlock over foe 
budget and the party 
failed in an important 
by-election on Sunday. 
Pago 5 
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When we invest in 

A COMPANY 

WE’RE NOT INTERESTED 
IN ITS WORTH. 

ONLY YOURS. 


We invest first and foremost in manage¬ 
ment not figures on a balance sheet. 

If we’re convinced you have the ability, 
commitment and crack record, we'll back vou in 
a deal anywhere from £250.000 to £25 million. 

If you would like to show us what you are 
worth, whether it's for a management buy-out, 
management buy-in or expansion, contact 
Trcvpr Jones on 071-606 -M74. 

Or, if you prefer, speak first to your 
financial adviser. 

Gresham Trust p.I.c., 

Barrington House. Gresham 
Street, London EC2V 7HE. 
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EUROPEAN NEWS 


Bangemann hits out at 
competition ‘ayatollahs’ 


By Andrew Hill in Brussels 


THE European Commission’s 
controversial decision last year 
to block a Franco-Italian take¬ 
over of De Havtiland, the Cana¬ 
dian aircraft manufacturer, 
was "completely wrong", Mr 
Martin Bangemann. the EC 
industry and internal market 
commissioner, said yesterday. 

Mr Bangemann - who last 
October dashed with Sir Leon 
Brittan, the competition com¬ 
missioner, over the case ■ also 
launched an impassioned 
assault on competition "ayatol¬ 
lahs”, who rule on merger 
cases without taking into 
account economic reality. 

His attack was not directed 
at Sir Leon himself, but at the 
"gurus" who staff national and 
Community merger control 
authorities. Hie singled out Ger¬ 
many's cartel office for particu¬ 
lar criticism. 

“What I’m angry about is 
that there are some academics, 
mostly lawyers by profession, 
who have no idea of the reality 
of economic life. They are the 
experts who are t akin g the 
competition decisions, which is 
complete madness,” Mr Bange¬ 
mann said. 

Mr Bangemann's comments 
could reignite the smouldering 
debate over EC competition 
and industrial policy, hi Stras¬ 
bourg today, commissioners 
are set to agree a new Commu¬ 
nity budget including provi¬ 
sions to retarget some existing 
EC funds to help struggling 
industries. 



Bangemann: critical of 
decision on De HaviUand 


Competition advocates sus¬ 
pect such moves may result in 
funds being channeled "verti¬ 
cally” to individual sectors, 
such as cars or electronics, 
contrary to EC policy. 

Mr Bangemann said yester¬ 
day that the Community 
should persist with its free- 
market industrial policy, but 
he added: “A horizontal 
approach does not mean you 
can’t take up a definite exam¬ 
ple [for EC funding]." 

The blocking of the De Havil- 
land takeover was vociferously 


attacked by both Italian and 
French governments at the 
timt and Mr Bangemann still 
disputes Sir Leon's recommen¬ 
dation. He said yesterday: “I 
have bad to defend it [the deci¬ 
sion] as a collegiate [Commis¬ 
sion] decision and I’ve done 
that, but now I can say it was 
completely wrong, as has 
already been seen." 

Sir Leon argued in October 
that the market for turboprop 
planes ffice those made by De 
HaviUand was completely sepa¬ 
rate from the market for jets, 
but Mr Bangemann said yester¬ 
day that Lufthansa, the Ger¬ 
man airline, had recently 
decided to buy 50-seater jets to 
compete against t ur bo p rop air¬ 
craft on commuter routes. 

Mr Bangemann made an 
attempt to dilute Sir Leon's 
Influence over merger control 
inquiries last year. But that 
dispute appeared to have been 
defused last week when the 
Commission renewed Sir 
Leon’s mandate to handle the 
internal decisions on such 
inquiries jointly with Mr Jac¬ 
ques Delors, the Commission 
president 

Separately, Mr Bangemann 
urged member states to con¬ 
tinue their efforts to bring 
down internal EC border con¬ 
trols before the end of the year. 
He warned that Brussels would 
speed up legal action to punish 
member states which main¬ 
tained controls in breach of EC 
obligations. 


MEPs likely to back plan 
to ban tobacco advertising 


By Andrew Hill in Brussels and Philip Rawstome in London 


THE European Parliament is 
expected to back a European 
Commission plan to ban all 
tobacco advertising, except at 
the point of sale, when it votes 
on the draft directive in Stras¬ 
bourg today. 

However, the measure is 
likely to encounter serious 
opposition at the next meeting 
or EC health ministers in May. 
Ministers from a blocking 
minority of member states, 
including the UK and Ger¬ 
many, have already voiced 
their objections to the direc¬ 
tive. 

Parliament’s vote on the 
issue was delayed for proce¬ 
dural reasons following a full 
debate in Strasbourg last 
month. Some MEPs argued 
successfully that the legal 
basis of the legislation should 
be re-examined. Parliament’s 
legal affairs committee has 
since decided that Brussels 
was right to put forward the 
directive as a single market 
measure which only requires 


approval from a weighted 
majority of member states. 

Nearly 30 amendments have 
been tabled, including propos¬ 
als to change the legal basis of 
the directive and to overturn 
the legislation altogether. 
There is stOl a possibility that 
that the directive might be 
talked off the parliamentary 

a g enda 

The Commission's plan 
seems sure of approval by 
MEPs in spite of heavy lobby¬ 
ing by tobacco companies. 

In the UK, the Tobacco Advi¬ 
sory Council nt 'the weekend 
launched anc^hgjr nation^ 
advertising campaign opposing 
the EC proposals. 

ft said the campaign focuses 
on “Brussels’ intransigence" in 
pursuing the ban In spite of a 
lack of evidence to support 
claims that it would reduce 
smoking. Mr Christopher Bull¬ 
ock, the TACs director of pub¬ 
lic affairs, said: Brussels has 
simply ignored the facts... pre¬ 
ferring instead to listen to the 


special pleading of the anti¬ 
smoking lobby." 

The European Commission Is 
considering separate proposals 
for co-ordinating its legislation 
on advertising through a single 
department 

Advertisers and agencies 
have objected that disparate 
measures - rnr-lmting those on 
tobacco and comparative 
advertising - have emerged 
recently from different parts of 
the Brussels bureaucracy, 
without consultation. ‘ 

Mr Martin Bangemann, 
internal market commissioner, 
aaid yesterday that h e lnfa^dw) 
to produce a Commission paper 
on advertising and the inng lp 
market which would try to 
resolve the problem. "[The cur¬ 
rent proposals on advertising] 
are too dotted about - they deal 
with single topics but aren’t 
based on general consider¬ 
ations,” he said. “That’s why 
we must have real European 
legislation with a systematic 
structure.” 


EC raises duty-paid allowance 


By Andrew Hill in Brussels 


EC finance ministers last night 
cleared the way for almost 
unlimited cross-border shop¬ 
ping for liquor and cigarettes 
from 1993. 

Legal Emits on the amount 
of duty-paid liquor and ciga¬ 
rettes EC travellers can bring 
home with them will be raised 
far beyond current levels by an 
EC directive approved yester¬ 
day, which sets up a definitive 
system foe administering and 
policing excise duly after 1992. 

This is the latest piece of the 
post-1992 VAT and excise sys¬ 
tem to be put in place, follow¬ 
ing last year’s agreement on 
the broad indirect tax frame¬ 
work. 

Under pressure from Ger¬ 


many. which would prefer the 
whole package to be agreed 
simultaneously, EC ministers 
also promised to complete the 
other elements before Portu¬ 
gal’s EC presidency ends in 
June. 

The outstanding issues 
include the definition of duti¬ 
able goods and the knotty 
question of harmonised VAT 
and excise rates. 

There is a consensus on 
rates, but Britain in particular 
Is unwilling to agree a formal 
t e x t . 

Under yesterday's agree¬ 
ment, border controls wifi dis¬ 
appear. Bat above certain 
indicative limits — as many as 
800 cigarettes, 110 litres of 


beer, or 120 bottles of wine, for 

PTampfe — nntiranil authorities 

could* stop travellers anywhere 
in the Community and ask for 
proof that the goods had been 
bought for personal consump¬ 
tion. 

According to European Com¬ 
mission officials, buying more 
than tiie indicated limit at 90 
bottles of champagne for, say, 
a wedding would be acceptable, 
but driving them home to sell 
to f ri en d s would not 

In practice, however, only 
tiie UK, Denmark and Ireland 
have said they will use an 
indicative limit at all. Other 
EC members seem set to allow 
unlimited cross-border shop¬ 
ping. 


Former 

Stasi 

chief 


goes on 
trial 


By Leslie Colltt in Berlin 


MB ERICH MTELKE, the 
84-yearold head of the former 
Stasi, East Germany's feared 
security police, yesterday 
became the most senior mem¬ 
ber of the Communist leader¬ 
ship to be placed on trial 

He was charged with mur¬ 
dering two policemen in 1931 
as a young Communist seeking 
revenge for the murder of a 
Party member. Only later is 
Mr Mlelke to be tried for 
crimes he allegedly committed 
against east Germans - in¬ 
cluding an order to shoot 
would-be escapees to the West 
- after becoming Stasi chief 
in 1956. 

Mr Mlelke, hunched under a 
brown leather hat and clutch¬ 
ing a cane, was carried on a 
ehair into the Berlin court¬ 
room. where he proclaimed 
that he was "feeling rotten.” 
He has been held for nearly 
two years in a hospital cell of 
an adjoining prison. 

Mr Hubert Dreyfing, his law¬ 
yer, demanded that the trial be 
called off because be claimed 
that the crimes happened too 
long ago and that p ro secuto rs’ 
evidence was. inadmissible and 
sometimes forged. 

The defence also argued that 
the evidence relied on the Nazi 
regime’s 1934 trial of Mr 
Mlelke’s party acco mplices, 
many of whom were tortured 
by the SS militia or Gestapo 
s wv irff y policy, 

Mr Mlelke and a colleague 
were subsequently found 
guilty of first degree murder 
but fled to the Soviet Union. 

As Minister of State Secu¬ 
rity, a post he held for 33 
years, he hid the Investigation 
finding s and a 1334 order for 
his arrest at hjs home, where 
they were found on his arrest. 

The court proceedings were 
interrupted at one point when 
a young man leapt to his feet 
and cried out that the trial 
was “pure fascism.” He was 
ejected from the courtroom. 
Outside, members of leftist 
groups protested against the 
trisl- 

The Berlin state prosecu¬ 
tion, however, believes it has 
its strongest case in/the 1931 
killings. Many east'Germans, 
though, find the trial remote 
from their own experiences of 
extensive human rights viola¬ 
tions by the Stasi. 



Erich Mlelke, forma Stasi chief, is escorted into the Berlin Regional Court yesterday 


Bonn rejects doubts cast on 
economic prospects for east 


By Christopher Parties in Bonn 


THE German government 
yesterday rejected claims that 
it would be 20 years before liv¬ 
ing standards in the former 
East Germany matched those 
in the west 

Mr Dieter Vogel, the govern¬ 
ment spokesman in Bonn, 
stock firmly to the official line 
that 1 the process would take 
only five years at most l 

He was responding to a 
charge from Mr Wolfgang 
Scheremet a labour market 
expert at the respected DIW 
economic institute in Berlin, 
that the "desolate” condition of 
the eastern economy had been 
widely under-estimated. 

Mr Scheremet said unem¬ 
ployment in the east would 
reach 1.5m In August, and 


claimed there would still be lm 
people without work at the end 
of the decade. Unemployment 
in the east jumped to L34m, or 
16.5 per cent, last month. 

Forecasts that economic 
growth of between 7 per cent 
and 12 per cent a year would 
hM to equal living standards 
in three to five years were illu¬ 
sory, he added-.. 

High pay awards in east and 
west were damaging competi¬ 
tiveness in the new. federal 
states. Westerners would have 
to. realise that unification ^ad 
every Tiigh price, aadreasterh- 
ers would have .tp. learn 
patience. 

Official estimates of 19 per 
cent growth this year are 
based mainly on the construc¬ 


tion boom arid developing ser¬ 
vice industries.. 

According to the latest 
report from the Berliner Bank, 
oil rpffrilng , printing and food 

manufacture -are also making 
better-than-average progress. 

Output irom manufacturing 
industry, meanwhile, is still 
around 70 percehf'of prouni- 
fleation levels- ; 

' . Figures puhHshed yesterday 
showed production in-Novem¬ 
ber fast year was llS per cent 
higher i than, in October, and 28 
• jfe fcfcdt -lower than' in Novem- 
’ . ■ 

Engineering output was 38 
per cent lower than a year ear¬ 
lier and only half the pre-unifi¬ 
cation level. . . 


Date set for European 
news TV satellite launch 


By Raymond Snoddy in London 


THE prospects of Europe 
launching a satellite television 
news channel designed to rival 
Mr Ted Turner’s Cable News 
Network have increased. 

A launch date has been set 
for January 1 1993 for Euro¬ 
news and the first tranche of 
finance has been agreed. 

The European Community 
has said it will contribute 
Ecu3m ($3-87m) to the project 
and a matching amount has 
been promised by the govern¬ 
ments of France, Italy. Spain 
and the French speaking com¬ 
munity of Belgium. 

The aim is to broadcast the 
news channel across all of 
Europe using the Eutelsat sat¬ 
ellite system. 

The aim of the channel is to 
reflect the cultural diversity of 
Europe. 

Initially the channel will be 
broadcast in En g lish , German, 


French. Italian and Spanish. 

A shortlist of European 
cities has been drawn up for 
the headquarters of the chan¬ 
nel and a decision is expected 
before the end of this month. 

The contenders are Munich 
in Germany, Valencia in Spain, 
Charleroi in Belgium and 
Lyons in France. 

• France’s independent daily 
newspaper Le Monde said yes¬ 
terday it had lost FFr28m 
(35.17m) in 1991 because of a 
slump In advertising revenue, 
and could only hope to break 
even this year, Reuter reports 
from Paris. 

Director Jacques Lesourne 
said that despite a price 
increase and cuts in staff and 
running costs the respected 
evening newspaper lost 
FFrlSm more than forecast 

The newspaper's loss in 1990 
was FFr39m. 


Rebel Serb ignores 


Belgrade pressure 


IN DEFIANCE of mounting 
pressure from Serbia, Mr Milan 
Babfc, the president of Krajina, 
yesterday summoned the par¬ 
liament of the Serb enclave in 
Croatia to consider a referen¬ 
dum on the UN plan to des¬ 
patch 10,000 peace-keepers, 
reports Lanra Silber from 

gnln. 

As deputies in Knin, the cap¬ 
ital of Krajina, assembled yes¬ 
terday, Mr Babic accused the 
federal army of blocking roads 
to prevent them from reaching 
the parliament. 

Mr Babic has consistently 
opposed the UN plan, patting 
him against Serbian president, 
Mr Slobodan Milosevic, his for¬ 
mer patron. Mr Babic objects 
to the plan, saying it lacks suf¬ 
ficient guarantees for the 
region’s 250,000 Serbs. 

Krajina’s Serbs in August 
1990 began their uprising 
against Croatia, feari n g their 


fate in an independent Cro¬ 
atian state. 

Serbia claims the UN plan 
has fall support, ignoring the 
objections of Krajina’s leaders. 
But the UN has never before 
deployed peace-keepers to a 
country unless ail sides have 
agreed to accept them. 

The UN is expected today to 
despatch an additional 25 
unarmed liaison officers. 

Yesterday’s session came 
after a rival parliament in 
Glina, northern Krajina, on 
Sunday approved the UN plan, 
which treats the self-pro¬ 
claimed Serbian republic as 
part of Croatia. 

Mr Babic.: denounced the 
Glina parliament, which was 
attended by ,top army and Ser¬ 
bian leadersas “stage-managed 
by Belgrade!” Opponents of Mr 
Babic among his former aiiias 
accuse him of stalling the UN 
initiative for political gains. 


Turkey discovers a new role in former Soviet central Asia 

Leaders of 50m Turkic-speaking peoples look to Ankara as political and religious model, write FT correspondents 


T HE receptionist in Azerbai¬ 
jan’s largest hotel shrugged 
her shoulders and said slowly 
in Russian: *Tm sorry. X don’t know 
English or good Russian. Do you 
speak Turkish?” 

It is a question which is assuming 
increasing importance, not just in 
Turkic-speaking Azerbaijan, but 
right across the southern rim of the 
former Soviet Union. 

For after decades of being stereo¬ 
typed as the poor relation of Europe 
and the North Atlantic Treaty 
Organisation, Turkey is now discov¬ 
ering a new geo-political role for 
itself. The Soviet break-up is offering 
it the opportunity to bund, with US 
encouragement, a new domain of 
political influence not just in the 
neighbouring ex-soviet Caucasus, 
but also among the 50m TurMc- 
speakmg Moslems in ex-soviet cen¬ 
tral Asia, where Iran is a powerful 
competitor. 

One illustration of this came ear¬ 
lier this week in Istanbul. After 
months of diplomatic jockeying; Tur¬ 
key succeeded in persuading nine of 
the socalled Black Sea nations to sit 
down at the first ever Black Sea 
regional conference. Eight of the 
participants - Turkey, Azerbaijan, 
Armenia, Russia, Ukraine, Moldova, 
Bulgaria and Romania - initialled 
an accord to create a new Black Sea 
regional economic plan in which 
Turkey seems set to play a central 
geographical and political role. 


However, it is to the east fa vast 
central Asia, that some believe the 
richest diplomatic pickings for Tur¬ 
key He. 

Turkey’s role in central Asia has 
long been an emotive issue. In spite 
of being separated from the region 
by the Caspian Sea, Turkey shares 
close ties with the region - all the 
central Asian republics apart from 
Tajikistan speak Turkic dialects. 
The school curriculum fa Turkey, 
moreover, teaches that all Turks 
came from the plains of central Aria. 

Although central Asia was never 
part of the Ottoman empire, earlier 
this century pan-Turkic sentiments 
led some central Asians to call for 
the creation of a common Turkic 
union. These dreams were squashed 
during the Soviet period, but they 
ate roemerging. 

hi Turkey. pan-Turidsm, once a 
secret and conspiratorial movement, 
has acquired a respectability. The 
Turkish government itself has stren¬ 
uously denied any charges of pan- 
Turkic aspirations. But some politi¬ 
cal voices have been heard express¬ 
ing pan-Tuzkic sentiments. 

Central Asia's leaders are over¬ 
whelmingly ex-communist Althatrii 
they have cautiously embraced the 
cultural aspects of the Islamic 
revival that has swept through the 
region in recent years - and are 
adamant that they do not want 
blindly to ape Russia or the west 
- they are also determined that they 


US Secretary of State James 
Baker today embarks on an exten¬ 
sive tour of the politically sensi¬ 
tive southern republics of the for¬ 
mer Soviet Union. The tour will 
include Moslem republics which 
Washington fears could fall under 
the sway of militant Islamic 
forces. Mr Baker will visit six 
newly independent states and the 
formerly closed Russian city of 
Chelyabinsk. Armenia, Azerbaijan 
and Moldova have been added to 
an itinerary that previously 
included only Uzbekistan, Turk¬ 
menistan and Tajikistan. 

In Chelyabinsk, a centre of the 
secretive Soviet atomic weapons 
complex, Mr Baker is to meet Rus¬ 
sian nuclear scientists, whom 
Western, leaders fear may be 
seduced to work for anti-Western 
states. 



relatively limited when compared 
with the enthusiastic overtures 
being made by Saudi Arabia, Pakis¬ 
tan, and above all Iran - countries 
scrambling to gain a foothold fa this 
vast new Modem market, with its 
array of raw materials such as cot¬ 
ton, uranium, silk, natural gas 
riL not to mention nuclear weapon. 

Saudi Arabia has already donated 
considerable religions aid to the 
region, including over a million 
Karans. Pakistan has said it would 
be prepared to support the central 
Asian XQNibDcs in applying for mem¬ 
bership of international organisa¬ 
tions. Iran is rapidly building both 
religious and political ties with the 
regam. fa particnlar with neighbour- 


do not want to copy Iran or Saudi 
Arabia's model of Islamic orthodoxy. 
They hope that by aspiring to Tun 
key’s mix of moderate i«i«ni and 
western economics - the Turkish 
way” as Mr I slam Karimov, the 
Uzbek president, calls it - they will 
stave off the threat of radical Islam. 

In recent weeks the Uzbek, Kyrgyz 
and Kazakh presidents have all been 
effusive In their praise for Turkey. 


Leaders of the region’s fledgling 
opposition democratic parties, such 
as Mr Muhhamad Salih, leader of 
the Uzbek Party “Erfs", repeatedly 
cite Turkey as their model for 
democracy, And even the higffiy-in- 
fluential Persian-speaking Tajik 
Morion leader, Qazi Akbar Turan- 
jonzoda, commented recently that 
“Turkey is the best religions and 
political example for us”. 


Turkey claims to be the first coun¬ 
try to have embassies in all the cen¬ 
tral Asian republics, and was first to 
extend recognition to Azerbaijan's 
declaration of independence. The 
Turkish government has offered 
courses for Turkic republics’ bank¬ 
ers and drafted legislation to des¬ 
patch its own moderate Islamic 
teachers to tiie region. 

But these diplomatic moves seem 


fag Turkmenistan and Persian- 
speakira Tajikistan - backed up by 
offers of oil and economic aid. 

Jj fo nflH riy. aitii pugh Turkish entre¬ 
preneurs are now the most visible 
foreign businessmen in Azerbaijan, 
they appear outnumbered fa central 
Asia by Pakistanis, Afghans, Irani¬ 
ans, and Sooth Koreans. 

One reason ft* Turkey's apparent 
caution may be a cold-treaded 
appraisal that its best future boat 
ness prospect is Russia, not central 
Ana. Russia is the supplier of the 
natural gas unde rpinning Turkish- 
Soviet trade, which was worth more 
than JL7bn in 1990. 


Thing by QWan Tett, Sim Le 
> and John Murray Broun 
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MR Suleyman Demirel, the 
Turkish prime minister, left for 
the US yesterday leaving 
behind Mrs Tansu Ciller, his 
chief economics minis ter, fuel¬ 
ling further speculation of a 
government split over eco¬ 
nomic policy, writes John Moo 
ray Brown fa Ankara. 

Mrs Oiler last week denied 
rumours she is to tender her 
resignation, bnt her position 
looks Increasingly precarious 
folia wing the announcement fa 
January of an 11 per cent rise 
fa i n fla t ion. 

There is also growing opposi¬ 
tion within the government to 
her plans for tax reform and 
privatisation. These are seen 
as essential to tackle the bud¬ 
get deficit, running at more 
than U per cent of GNP. 
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By Christopher BoblnaW 

MR Karol Lutkowrid, Poland's 
finance minister, will be under 
pressure today from spending 
ministries in the new crate- 
right government led by Mr 
Jan Olszewski. 

The outcome will be aWg 
test of the finance ministers 
ability to restrain government 
mending and raise new taxes. 
Mr Lutkowski, a 52 -year-old 
academic, is an advocate of 
stringent monetary policies fa 
a government largely framed 
by critics of the fatematiraial 
Monetary Fund-backed stabilis¬ 
ation policies run by his prede¬ 
cessor. Mr Lesasek Salcerowfcx 

“There is a conviction 
abroad that Keynesian meth¬ 
ods of reinvigorating the econ¬ 
omy are now appropriate, he 
spin in an Interview. 

Mr Lutkowski was an 
adviser in the Finance Minis¬ 
try under Mr Balcerowicz and 
over the last two years has 
frqfcpn part fa the IMF talks. 
His appointment was meant to 
signify that no radical break 
with past financial policy was 
feasible- 

This is partly because last 
year's agreement with the 
Paris Club of official creditors. 
The accord lead to books being 
closed on more than 50 per 
cent of Poland’s $33bn f£18bn) 
official debt but is linked to 
/-nmpiianre with the IMF per¬ 
formance criteria attached to a 
S2L5bn loan facility granted last 
April 

The IMF suspended disburse¬ 
ments after the first tranche 
because the Finance Ministry 
overshot several key criteria, 
including tiie budget deficit. 

Mr Michael Deppler. deputy 
IMF head fa Europe was in 
Warsaw last week for consulta¬ 
tions. The government was 
reminded it needed an agree¬ 
ment with the Fund if it is to 
restructure its overall $4&5bn 
external debt - one third owed 
to western banks. 

With this in mind Mr Lut¬ 
kowski said he wanted to halve 
tills year's inflation rate from 
around 70 per cent fa 1991, and 
contain the budget deficit at 
around 23 G0,000bn (£2-92bn) or 
4.5 per cent of GDP. 

The finance minister wants 
■to see this year’s growth fa net 
domestic assets limited to 
ZlAOOObn which would leave 
nominal expansion at last 
year’s level. But he faces pres¬ 
sure to raise the limit to 
Z1100,000bn, at the cost of 
Wgiipr inflation 

The latter are expected to 
decline by around Slim (£550m) 
from around $4bn as Poland 
resumes servicing Its foreign 
debt under last year’s Paris 
Club agreement This should 
be partially offset by private 
transfers by expatriate Poles. 

Mr Lutkowski says Poland 
needs "deep cuts fa public 
spending,” trade union accep¬ 
tance of wage restraint and a 
new network of tax inspectors 
to raise revenue and bring for¬ 
ward introduction of VAT from 
the original January 1993 tar¬ 
get 
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EUROPEAN NEWS 


Portugal faces 
public sector 


ndi n , strike over pay 

°Pho r By Patrick Blum In Lisbon 
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By Patrick Brum in Lisbon 

IN THE first sign, of what could, 
become a spring of discontent, 
unions representing Portugal’s 
800,000 public sector workers 
have caned a one-day strike lor 
next Tuesday to press for 
higher wages aft er the break¬ 
down of tripartite negotiations 
with the government and 
employers. 

The Social Democratic 
administration of the prime 
minister, Ur Anibal Cavaco 
Silva, is determined to bring 
inflation - currently above 11 
per cent on an annual average 
- and the budget deficit down. 
This Is part of an ambitions 
plan for economic convergence 
with the European Community 
in preparation for Economic 
and Monetary Union. But the 
government’s budget cuts and 
efforts to keep public sector 
wages in check, combined with 
a derision last month to raise 
value added tax on basic goods 
and services, are meeting 
increasing opposition. 

The strike call follows last 


week’s unilateral announce¬ 
ment by the g mn er m nant that 
it w2I raise public sector pay 
by 8 per cent, in line with its 
in f lation forecast for this year. 
Hie unions say this target Is 
unrealistic and that the gov¬ 
ernment’s offer is penalising 
public sector workers, the 
majority of whom earn an 
average of Esc80,000-Esc90,000 
($580- $650) a month. They 
want a doable digit rise, and 
argue that the government’s 
amwiTOwnpn t unconstitu¬ 
tional as negotiations hart not 
been completed. 

Last month, several thou¬ 
sand public employees demon¬ 
strated. outside tVip. headquar¬ 
ters for Portugal’s EC 
presidency, and the unions 
promise more protests. How¬ 
ever, the gm mniment is Infan t 
on pushing through what it 
considers are necessary if 
unpopular dftHctnwB in the 
early part of its new mandate, 
having won an absolute major¬ 
ity in last October’s election. 
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Swedish 
newspaper 
crash hits 
opposition 

THE secretary of Sweden’s 
opposition Social Democratic 
party offered his resignation 
yesterday after a group of 
newspapers controlled by the 
party Hied for bankruptcy. 
Renter reports from Stock¬ 
holm. 

Mr Bo Toressan, party secre¬ 
tary since 1983 and a board 
member of the A-Pressen 
group, told a news conference 
he had offered to resign as a 
result of ffte crash. His offer 
win be revi e wed on Thursday 
by the party's board. 

Party leader IngvarCariason 
said the Social Democrats, 
who ruled Sweden for most of 
six decades up to tost year, 
would restructure most of its 
newspapers in a new group 
and inject SKriOOm (fi7JSm) 
in wi pttfli- But Mr Carisaon 
said the party could not afford 
to assume financial responsi¬ 
bility for three of the group’s 
newspapers, including the 
flagship Arbetet - a morning 
paper based in the southern 
town of Mabnft. 

“This is a very dtfflenlt mwi 
painful measure for toe party. 
We lose ownership of three 
important newspaper compa¬ 
nies and there is a risk that 
these papers will cease publi¬ 
cation,’’ be said. 

Crackdown on 


By Korin Hope in Athens 

MENTION Macedonia to a 
Greek official and his expres¬ 
sion becomes stem. Strong 
words follow about how the 
breakaway Yugoslav republic 
should choose a new name, 
like "Slavomacedonia” or 
“Western Macedonia", in order 
to avoid offending Greek sensi¬ 
bilities. 

Nationalist fervour is sweep¬ 
ing Greece with an int e ns it y 
that seems out of place in a 
European Community member- 
state which claims to be an 
enthusiastic supporter of Euro¬ 
pean union. Left and right 
sound equally passionate. A 
former socialist minis ter 
declared; “We must make dear 
their use of the Greek name 
Manedcmia amounts to a COSUS 
belli for our country.” Last 
week, deposed King Canstan- 
ttbie, wjio..lives in_ Britain, 
;k£ntedina tdeyiskm interview 
that Greece should not rule out 
acquiring a piece of the Mace¬ 
donian republic by force. 

The ruling conservatives 
stop short of making inflamma¬ 
tory remarks in public. Still, 
they were held responsible, fin: 
an unexpected ban last month 
on a press conference to pres¬ 
ent a report on ethnic minori¬ 
ties in Greece - among them 
the 40,000 Slavomacedonians 
who five close to the border 
Trith Macedonia. 

“The country has been 
• seized with hysteria over the 
Macedonian issue. If s unfortu¬ 
nate because the Greek posi¬ 
tion can only lead to isolation,” 
says Professor NUdforos Dia- 


mandooros, a political scientist, 
at Athens University and a' 
men her of an Athens human 
rights group which organised 
tiie press conference. 

The Cheek argument is that; 
the name Macedonia, chosen, 
by Tito when he carved the 
republic out of Serbia in 1944, 
implies a terri to rial claim on 
the Greek province of Macedo¬ 
nia. According to Mr Antonis 
Samaras, the Greek foreign 
m i niste r , Greece wfll not recog¬ 
nise the republic unless It 
changes its name, and gives ' 
gua rantees it has no territorial 
ambitions and will refr ain from 
propaganda attacks against 
&eek interests. 

So far only Bulgaria and 
Turkey have recognised Mac¬ 
edonia, but other European 
countries are expected to do so 
before much longer. Popular 
resentment over Macedonia 
reflects a deep-seated feeling 
among Greeks that their Slavic 
neighbours have usurped a 
heritage associated with Alex¬ 
ander the Great, the Macedon¬ 
ian king-whose conquests 2 JOO 
years ago established Greek 
dynasties as far away as Persia 
arid Afghanistan. 

However, Greek bankers and 
businessmen are becoming 
increasingly annoyed with the | 
ftinare over Macedonia. About 
100 Greek companies are 
involved in joint ventures 
there, mostly producing cloth¬ 
ing for export Owners are wor¬ 
ried that their cross-border i 
investments may collapse if a I 
compromise is not found soon. ! 


Spain's attorney-general yes¬ 
terday ordered tfm immediate 
a r rest of three radical Basque 
accused of aiding 
and abetting terrorism, his 
office said, AP reports from 

The action came only a few 
hours after suspected Basque 
separatists set off a car bomb 
in Murica that kfiDed a police¬ 
man who became the llth vic¬ 
tim of political violence In 
Spain this year. Mr Leopoldo 
Tones filed toe suit 
Jon Cruz Idigoras, a deputy in 
tiie lower bouse of the Spanish 
parliament for the radical 
Basque party, Herri Batasuna 
(HB), Horen Aoiz, deputy for 
hb to the regional partiainent 
of Navarre and Patxi Zabaleta, 
a member of HB’s national 
executive committee. 

Poll setback for 
Romania rulers 

Romania's opposition has 
emerged from elections as a 
force to challenge the ruling 
National Salvation Front (NSF) 
for toe first time since the 
removal of Nlcolae Ceansescu, 
Reuter reports from Bucharest. 

Sunday’s polls to elect may¬ 
ors and councillors passed 
with minor upsets but without 
tiie heavy bloodshed that fol¬ 
lowed toe December 1889 revo¬ 
lution. An exit paD conducted 
by the BBC in Bucharest 
suggested toe 14-party Demo¬ 
cratic Convention opposition 
bloc would get up to 40 per 
cent of the vote, the NSF 30 
per cent and the ultra-right 
nationalist BMP 10 per cent. 
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Volcker may be guru to save rouble 

The band of consultants in Moscow is growing, write John Lloyd and Leyla Boulton 


F ROM the heart of gov¬ 
ernment headquarters 
to smart western-style 
hotels, Moscow Is swarming 
with foreign consultants and 
gurus telling toe republic how 
to proceed to a market econ¬ 
omy. 

Likely to join them is Mr 
Paul Volcker, the former (two- 
term) chairman of the US Fed¬ 
eral Reserve Board, who is con¬ 
sidering an offer to serve as a 
part-time adviser to the Rus¬ 
sian government cm 
and banking reform. 

Mr Volcker now divides his 
thne between teaching at Prin¬ 
ceton’s Woodrow Wilson 
School of Public and Interna¬ 
tional Affairs and serving as 
chairman of James Wolfen- 
sohn, a New York investment 
bank. 

The areas on which Mr 
Volcker might provide advice 
include the banking system, 
currency arrangements 
between the various republics 
of the Commonwealth of Inde¬ 
pendent States «*i>d Moscow’s 
relations with the Interna¬ 
tional Monetary Fund. 

Mr Volcker would work 
alongside other advisers to to* 

Bnwrign pyw niTnimt^ 

At the top of the pfle, three 
professors - Jeffrey Sachs of 
Harvard, Anders Aslund of 
Stockholm, and Richard Lay- 
ard of the London School of 
Economics - are publicly 
advising the Russian govern¬ 
ment on a “shock transition” 
to a market economy. 

They have even joined in 
Russian political battles, accus¬ 
ing Mr Georgy Matiwkhfa, the 
chairman of the Russian cen¬ 
tral tomk of destabilising gov¬ 
ernment reform with a lax 
credit policy. 

Funded by western founda¬ 
tions, the trio have also led 

<*aUQ for i iw iniif w ffnaTirial aid 

from toe west 
Rwhfad the scenes , the IMF, 
with its unrivalled experience 



salvaging the savings of ordi¬ 
nary Russians, while giving 
Russia breathing space to 
restructure tiie economy. 

He is vociferously opposed to 
toe recommendations of Prof 
Sachs, saying they will topple 
the government, cripple the 

economy, and give priority to 
foreign creditors at the nations 
expense. 

Another outside plan has 
been put forward by Mr George 
Soros, the private benefactor of 
eastern European reform, who 
wants the west to finance a 


J 


Volcker: may give help on hanking and currency arrangements 


of economic reform around the 
globe, is providing advice of a 
more discreet kind. But it is 
coming under increasing pres¬ 
sure to lead from the front, not 
least to cut through the chaos 
within the former Soviet Union 
and the differences among 
w e s t e rn go v ernments oar how 
to help. 

“The Russians say the; are 
In the hands of Jeffrey Sachs 
because they do not know 
what the IMF is recommend¬ 
ing," bM one western diplo¬ 
mat. 

“Meanwhile western coun¬ 
tries are each doing their own 
thing in their own corner. The 
Fund gh o nM play a co-ordinat¬ 
ing role,” the diplomat added. 

The IMF counters that it 
cannot put its prestige on the 
line by getting involved in 
internal Russian politics. 
Besides It says that the govern¬ 
ment, led by deputy prime min¬ 
ister Yegor Gaidar, is perfectly 
aware of what the IMF wants U 
to do. “It is just not possible to 


do it all overnight," explained 
Mr Sergei Alexashenko, an 
independent economist who 
has contacts with both the gov¬ 
ernment and its foreign advis¬ 
ers. 

Still the tremendous diffi¬ 
culty of switching to a market 
economy after 74 years of com¬ 
munism leaves the door open 
for any outsider who offers 
decisive advice and attractive 
solutions. 

Hence the arrival in Moscow 
last month of a new co ns ona nt 
to the government, Mr Jude 
Wannlski. a former editorial 
writer at the Wall Street Jour¬ 
nal. 

Mr Wanniski is proposing 

that the Rimsiaw gr w wnmmil 

issue long-term bonds which 
would be backed by r e s e rv e s of 
natural resources such as gold, 
oil, gas other 

The bonds, which would be 
issued in lieu of interest pay¬ 
ments to foreign creditors and 
in tandem with a new cur¬ 
rency, are seen as a way of 


Iks to trade with each other 
even if they switch to separate 
currencies. 

The proposal is due to be dis¬ 
cussed by Russia. Ukraine and 
other republics at a meeting 
brokered by the European 
Commission In Brussels next 
week. 

At the lower end of tire scale, 
consultants funded under west¬ 
ern “technical assistance” pro¬ 
grammes are advising ofuriaic 
and enterprises on various 
areas of micro-economic 
reform. 

The danger is different from 
that at the top. It is about how 
former Soviet republics can 
avoid receiving “soft advice for 
hard currency” as private con¬ 
sultancies rush to cash in on 
what is sometimes seen as just 
a gravy train. 

The problem of selecting 
consultants with proven com¬ 
petence and expertise may 
become particularly acute as 
the European Commission 
begins to assign contracts this 
year for its Ecu400m ($516m) 
technical assistance pro¬ 
gramme. 

Another concern is that the 
agqfcftarirg should be well tar¬ 
geted. 

Apart from poshing British 
companies' “expertise" on pri¬ 
vatisation, a Russian-British 
seminar in Janizary ranged 
from kindly generalisations 


(“Keep a steady course and 
don’t lose heart," advised Mr 
Edvard Lg» B h . a junior minis¬ 
ter from the Department of 
Trade and Industry) to over- 
sophisticated advice on public 
share flotations. 

The Russian officials attend¬ 
ing the seminar had not even 
begun a crucial first stage of 
privatising small shops ami the 
trade sector, so It was not sur¬ 
prising that what many of 
them really wanted from their 
trip to Moscow were long- 
promised government instruc¬ 
tions on how privatisation was 
to be carried out. 

But a heartening contrast 
was provided by a simulta¬ 
neous privatisation seminar 
which was co-sponsored by the 
World Bank in another part of 
Moscow. 

Its purpose was to train rep¬ 
resentatives from several for¬ 
mer Soviet republics to form 
their own privatisation experts 
and agencies. 

The advice was practical, 
drew on concrete experience, 
and was designed to help 
republics help themselves 

Foreign Speakers included 
the likes of Mr Marco Slmonetl, 
from Slovenia’s privatisation 
agency. 

He urged participants to 
decide clearly what they 
wanted from their western 
advisers, and also gave timely 
advice on how to side-step old- 
style communist politicians 
when running a privatisation 
agency. 

The need for purely practical 
assistance was also empha¬ 
sised in a recent interview by 
Mr Anatoly Chubais. Russia’s 
privatisation chief, who 
expressed gratitude for an 
abundance of foreign advice. 

However, he added that what 
he really needed now were 
computers, photocopiers and 
fex ■mn^hlutK fn help agwiriw 

round the country carry out 
privatisation. 
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From this week, a national institution 
becomes a European one. The first edition of 
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Millions of farmers will win p, 

right to own private property 

Mexican farm M 
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Conservatives bring protectionism out of closet 

A . _ l __jeo a Mr rani anil 


By Damian Fraser in Mexico City 


MEXICO’S Congress Is to go 
Into an extraordinary session 
tomorrow to vote on radical 
changes to the nation's agricul¬ 
tural laws and pension fund 
system. 

The overhaul of the anti¬ 
quated agricultural sector is 
considered one of the key 
reforms proposed by President 
Carlos Salinas de Gortaxi since 
he came to office in December 
1988, and is likely to have 
far-reaching political and eco¬ 
nomic consequences. 

The new laws will give 
Mexico’s 3m qidatarios (com¬ 
munal farmers) the right to 
become private property own¬ 
ers, if two-thirds of the ejido 
votes in favour, to form joint 
ventures with private business¬ 
men; and to use their land as 
collateral for loans. 

Private property owners will 
be able to form joint stock 
companies, thereby partly 
skirting the constitutional lim¬ 
its on the size of farms and 
helping them raise money in 
the capital markets. 

The qidos, set up after the 
country's revolution of 1910-20, 
now occupy about half 
Mexico’s agricultural land. All 
Mexicans nave the theoretical 


right under the constitution to 
farm the land under the dido 
system and many would-be 
farmers are already protesting 
at the changes. 

The government has also 
proposed sweeping changes to 
tile pension fund system which 
will have a substantial impact 
on Mexico’s capital markets. 

Employers will have to put 2 
per cent of the salary of each 
worker into a personal pension 
fund, and another 5 per cent 
into a personal housing fond. 

Workers can draw down 
their fund when retired, unem¬ 
ployed or buying a house. The 
fund managers, selected by 
employers, will be banks, and 
the money will be invested in 
government bonds. 

These will offer a real return 
of between 2 and 6 per cert a 
year. The fond will run along¬ 
side the existing system. 

• Mexico’s monthly infla¬ 
tion reached L8 per cent in 
January, against 2.4 per cent a 
month earlier. 

The January figure, 
although the lowest in 17 
years, is steeper than expected 
and too high if the government 
is to reach its year-end target 
of 9.7 per cent 


Japan rethinks 
lifting of rice ban 


By Robert Thomson in Tokyo 

THE Japanese government, 
having come close to lifting a 
ban on rice imports, is recalcu¬ 
lating the domestic and inter¬ 
national political costs of rice 
market reforms. 

A poor performance by the 
ruling Liberal Democratic 
Party (LDP) at a weekend 
by-election has left party lead¬ 
ers nervous about the impact 
of market liberalisation before 
an upper bouse election sched¬ 
uled for July. 

Last month, Mr icHrM Mlya- 
zawa, Japan's prime minister, 
suggested that allowing rice 
imports would not necessarily 
damag e farm incomes, a com¬ 
ment generally interpreted as 
meaning that the political dam¬ 
age could also be limited. 

However, Mr MIyazawa has 
now retreated into ambiguity, 
proposing no mare than that 
Japan should “examine” repla¬ 
cing the ban with a tariff 
regime. 

The rice issue has. In part, 
been a contest between the 
Foreign Ministry, which wants 
to safeguard Japan's interna¬ 
tional reputation, and the Agri¬ 
culture Ministry, representing 
farmers' interests. 

Mr Michio Watanabe, the for¬ 
eign minister, has urged the 
government to announce liber¬ 
alisation before the March 1 
deadline for food trade submis¬ 
sions in the Uruguay Hound of 
negotiations under the General 
Agreement on Tariffs and 
Trade (Gatt). 


Bnt. u primWiiT P minist ry nffi- 

dais privately argue that there 
remains little likelihood of a 
broad agreement on agricul¬ 
ture, and Japan would be fool¬ 
ish to make an unnecessary 
concession. 

Publicly, the ministry 
opposes an opening on the 
grounds of “food security", and 
because i m port s would lead to 
fewer paddy fields and, per¬ 
haps. increased flooding in 
rural areas. It also suggests 
that rice has a “spiritual" 
importance for Japanese and 
should be exempt from the 
Gatt negotiations. 

Fac tional heads of the LDP 
informally agreed more than a 
year ago that the rice market 
would be opened. Aware that a 
decision has been taken in 
principle, farmers’ leaders 
have encouraged protests in 
the belief that the ultimate 
announcement will be accom¬ 
panied by compensation for 
farmers, and the larger the 
hiss, the larger the payout 

LDP leaders are hoping to 
limit the foreign share of 
Japan's 10m tonne rice market 
to between 3 and 5 per cent 
and Mr Watanabe believes that 
this could be achieved by 
replacing the ban with a 700 
per cent tariff on imported rice. 

hi spite of tiie issue's sensi¬ 
tivity, imports are likely to 
have fax less impact on Japa¬ 
nese farmers than the govern¬ 
ment’s own crop reduction 
measures. 


M R Pat Buchanan, the conser¬ 
vative commentator running 
against President George 
Bush in New Hampshire for the 
Republican presidential nomination, 
has brought to the fore a new truth in 
I US politics: protectionism, even isola¬ 
tionism. is no longer “politically 
incorrect" among American conserva¬ 
tives. 

President Bush, under attack from 
left and right, is making what could 
be a last stand for free trade. Thus, 
the warning of a US turn inward, 
issued In Munich on Sunday by US 
vice-president Dan Quayle and his 
senatorial colleagues, is no empty 
threat to push the European Commu¬ 
nity' into submission in the interna¬ 
tional trade talks. 

The trade debate cuts across party 
lines. In New Hampshire, Democratic 
presidential runner Senator Tom Har¬ 
lan plays the economic nationalism 
tune with unabashed enthusiasm. 
Senator Bob Kerrey stands in the mid¬ 
dle with promises to get tough against 
Japan, which is where President 
Bush, innately a free trader, has been 
moving for the election season. Gover¬ 
nor Bin Clinton of Arkansas and for¬ 
mer Senator Paul Tsangas are both 
internationalists. 

Among conservatives the rise of 

Hungary 
freed from 
Cocom curbs 


HUNGARY has become the 
first east European country to 
be entirely freed from restric¬ 
tions on imports of high tech¬ 
nology goods from the west 
imdmr the flmr rfmirtfaig f Com¬ 
mittee for Multilateral Export 
Controls (Cocom), the US gov¬ 
ernment officially confirmed 
yesterday, writes Nicholas 
Denton from Budapest 

The relaxation of western 
controls fa subject only to 
Budapest implementing fur¬ 
ther safeguards for transferred 
technology, which is under¬ 
stood to be a formality. 

The decision on Hungary 
was taken in Paris last week 
by the Cocam group of western 
countries. Cocom was designed 
to prevent technology with 
military uses leaking to the 
former Soviet bloc, but its pur¬ 
pose has disintegrated along 
with its target 

A lifting of restrictions on 
Csechoslovakta and Poland is 
expected to follow. 

The tangible impact in Hun¬ 
gary will be to allow the 
armed forces to purchase west¬ 
ern militar y eq ui pm ent. 

However, defence ministry 
irfRHah said the proc ure ment 
budget was too tight for 
western defence firms to hold 
out nwfh hope in the short 
term. 


Bush, under attack by Republican left and right, is making 
what could be free trade’s last stand, writes Nancy Dunne 


protectionism has bean fuelled by the 
end of the Cold War. Mr John Cregan, 
president of the Business and Indus¬ 
trial Council, an advocacy group of 
1,500 strongly nationalistic compa¬ 
nies, argues that free trade was only 
viable as long as it was in US inter 
ests. When the US dominated the 
world marketplace, it could afford to 
make concessions to solidify alliances 
against a co mmon communist foe. 

Concerned ahout the erosion of US 
economic sovereignty, he and many 

other conservatives gee support for 

protectionism as a return to the natu¬ 
ral order. Lincoln, he says, was “a 
proud protectionist”. 

The struggle under way for the soul 
of the conservative movement was 
illustrated by a recent debate at the 
Heritage Foundation, a centre of con¬ 
servatism, between Mr Cregan and Mr 
Jim Bovard, a libertarian 

author who contends that those who 
say the US market is open are “hypo¬ 
crites or dishonest or fools”. 

“The fraudulent and fo i led nat ure 
of tins [free trade] approach was sadly 
Illustrated in the president's pathetic 


■trip to Tokyo,” said Mr Cregan. 

"We once again enter trade negotia¬ 
tions armed with nothing stronger 
the gospel according to Adam 
.Smith We expect a nation that is 
growing by the size of Canada's GNP 
every three years - a most generous 
investor in Treasury bills and the 
wodd trader in ceramics, robotics and 
memory chips - not to lash out once 
the ’free trade' missionaries have 
gone home.” 


H e said the “liberal trade syn¬ 
drome” failed to recognise 
that, having won the titanic 
struggle between capitalism and 
socialism, America was in another 
competition that pitted American- 
style entrepreneurial enterprise with 
a mutant form of capitalism perfected 
by the Japanese and adopted by a 
host of Aslan countries. 

"We have made the same mistake 
over and over of viewing Japan or 
Korea or even Germany, with its 
structure of flnanclal/lndnstry com¬ 
bines, as more or less like us.” 

Mr Cregan said be support e d a bold 


foreign trade policy for the post-CoId 
War. It called for domestic policies 
that empowered the individual to be 
free from excessive government inter¬ 
ference at home, while ensuring that 
the entrepreneur was freed from dis¬ 
tortions of the market through eco¬ 
nomic aggression from abroad. 

Mr Bovard, on the other hand, 
argued that in some areas, America 
was one of the most protectionist 
industrial countries in the world. 

"Our agricultural import quotas 
permit American d t™n to con¬ 
sume the equivalent of only one tea¬ 
spoon of foreign ice cream per year, 
two foreign peanuts per year, and one 
pound of imported cheese per year. 
We have impart restrictions on 500 
Hitfew mt steel products, an autos from 
Japan, an machine tools from Japan 
ami Taiwan, on. beef from Australia 
and Argentina, on butter from Europe 
and on cotton from Egypt” 

He said that while the average 
American tariff was now about 5 pe r 
rant, same tnrtffia we r e “in the strato¬ 
sphere”. Low-priced watches had an 
average tariff of 151.2 per cent, 




OECD export credit rates 

THE Organisation for Economic Co-operation and Develop¬ 
ment announced new minimum interest rates for officially 
supported export credits for Feb is - Mar 14 (Jan 15 - Feb 14 
rates in brackets): 

D-MARK 9.04 per cent (9.51); 

FRENCH FRANC 9.96 (10.31); 

GUILDER up to 5 years 9.40 (9.75k 5-8.5 years 9.35 (9.75k 
more than 8.5 years 9.35 (9.75k 
ITALIAN LIRA 1L98 (1Z25); 

YEN 5AO (6.40); 

PESETA 12JHS (1237); 

STERLING 10.69 (10.89); 

SWISS FRANC for credits of less than 8 years 7.48 (8.30); for 
credits of more than 8 years 7.48 (8£5); 

US DOLLAR for credits of up to 5 years 6.40 (7.09); 5-&5 
years 7.24 (7.49); for credits of over 8-5 years 7.70 (7.49). 

These rates are published monthly by the Fi nancial Times, 
normally around the middle of each month. They apply to 
aR export credits, except that, on those to middle-income 
and poor developing countries, the OECD matrix rate can be 
used if lower. This is a standard set of rates reviewed twice 
a year, usually on Jan 15 and July 15. Exceptionally this 
year the matrix will be subject to change on Feb 15. 


Most western high technol¬ 
ogy exports to Hungary were 
liberalised in 1990 and 199L 
D igital telephone swit ching 
equipment was removed from 
tiie list of restricted goods in 
1990, allowing Hungary to 
begin to close a technology 
gap estimated at 10 years and 
embark on vital modernisa¬ 
tion. 

Italy to boost 
Algerian gas 

A PROJECT aimed at virtually 
doubling gas exports from 
Algeria to Italy, has been 
given the go-ahead with the 
approval by Sace, Italy's 
export credit guarantee 
agency, of credits worth $127m 
(£7Qm), writes Francis Ghflfes. 

Delayed for months because 
of political uncertainty in 
Algeria, the approval of the 
first tranche of finance for the 
project means work can begin 
on the TransMed gas pipeline, 
to run from Algeria to Italy. 

The decision follows last 
week's visit to Rome by Alger¬ 
ia’s foreign minister, Mr Lafch- 
dar Brahlmi, and confirms 
that for Italy - Algeria’s larg¬ 
est natural gas customer - it fa 
back to business as usuaL 

The total cost of the project, 
which will increase the vol¬ 
ume erf nat ural gas exported to 
Italy from an annnai figure of 
14L2bn cu ft to 25bn cu ft, is 
estimated at SSRbn. 

The pipeline will link 
Mazara del Va&o In SfcDy to 
the distribution point near 
Bologna. Italy's state electric¬ 
ity company, Enel, will buy 
6 bn cu ft of the extra gas for 
the fast-growing electricity 
generation sector. 


A LATE surge by former 
Senator Paul Tsongas, factored 
above at a weekend rally, has 
turned next week’s New Hamp¬ 
shire Democratic primary race 
into a virtual dead-beat, Lionel 
Barber writes from Satem. 

Polls published yesterday 
show Mr Tsongas within a 
hair’s breadth of Governor Bill 
Clinton of Arkansas, the early 
favourite in New Hampshire. 

A month ago Mr Tsongas, 
who comes from neighbouring 


Tsongas closes on Clinton 


Massachusetts, was written-off 
by the media which mocked 
his self-effacing humour and 
ungtamorous character. These 
have now turned into a virtue 
as allegations of adultery and 
draft-dodging have hurt Mr 
Clinton. 

According to weekend Bos¬ 
ton Globe and USA Today/ 
CNN/Gallup polls, Mr Tsongas 


has drawn within 3 points of 
Mr Ctintoa, whose support has 
alfoped to just over 30 percent 
Senator Bob Kerrey, the Viet¬ 
nam war hero from Nebraska, 
rpmafna in third place/Some^lS 
paints hahinri Mr Tsongas. Mr 
Kerrey insisted yesterday the 
race in New Hampshire was 
fluid and voters remained 
uncommitted. ' 


.A complicating:factor in the 
New Hanq»hlr£ primary will 
be the degree af “write inTrsap- 
port ' far f Governor " Mario 
Cuomo TotTNow 'York.^Mr 
C u'fl i iw 1 ir 1 flb t J *tt -official candi¬ 
date, hut voters are alldwed to 
write the name of a candidate 
of ^ tlftfr' -'chdiee oti ballot 
papers. 

Mr Tom Haririn, as the home 
afartw senator, was thought cer¬ 
tain of victory in yesterday’s 
Iowa Democratic caucuses. 


Bush health care plans trouble insurers 


tobacco stems 45RS per cent and same 
low-priced shoes ffi per cent 

“If this is free trade, then perhaps 
the federal income tax system is truly 

voluntary. . .. _ 

“Nowadays, W8 have paranoid pro¬ 
tectionists who sound as if they check 
under their bed each night to see if 
there are any predatory foreigners. 
And dumping is what they see all 
around them. Our dumping taw is so 
sweeping that the Commerce Depart¬ 
ment almost automatically convicts 
95 per cent of foreign companies 
accused of dumping.” 

The great mistake many conserva¬ 
tives were making was to tty to solve 
America's economic problems with 
trade barriers, said Mr Bovard. Pohti- 
sounded mystified as to why the 
US was f fonfag behind in some area s . 
Tbs federal, state and local govern¬ 
ments soaked up about 45 p er ce nt of 
the US GNP: in Japan, gov ernm ent 

spending accounted for 28 per cent. 

-politicians first seize almost hall 
the wealth, and the n bl a me 

foreigners because American produc¬ 
tivity in many industries is not keep¬ 
ing up. Bather than erecting new 
trade barriers, the US should stash 
$ 30 Dbn-g 400 tm from the federal depot 
- and watch American productivity 
skyrocket,” he said_ 

Argentina 
yields to US 
over missile 

ARGENTINA'S air forc e 
vy jte i -da y formally transferred 
control of its Condor Q nrissfle 
protect to a new civilian space 
agency, following US de mands 
that it stop developing the 
witwrita tor military pur p o ses, 
writes John Barham In Buenos 
Aires. 

Mi Rnsendo Fraga, a mili¬ 
tary affairs specialist, said the 
move meant the Condor was 
no longer a secret military 
project, and the technology 
would fail under international 
safeguards. 

The project was initiated in 
1983 in collaboration with 
Egypt, and financed indirectly 
by fraq with support from Ger¬ 
man companies. Argentina 
developed a propulsion, system 
and in 1988 began work on a 

guidance ww-imiinit- 
In 1990 Argentine President 
Carlos Menem promised the 
US that the Condor project 
would be cancelled. Washing¬ 
ton repeatedly pressed him to 
destroy tiie missile. 

The air force is handing 
over control a week before Mr 
Dick Cheney, US defence secre¬ 
tary, ™>fc«wi a two-day visit. 

Western .governments, fear 
the dispersal of Argentine 
technology and scientists 
could accelerate weapons pio- 
Bferation. The US has made 
known its concern over the 
planned sale by Argentina to 
ban of 818m (E9m) worth of 
machine tools tor work In tiie 
nuclear industry. 


By George Graham in Washington 


PRESIDENT George Bush’s 
plan to reform the US health 
care system is creating concern 
among what should be his 
most fervent supporters: health 
insurance companies. 

Insurers have welcomed the 
broad outlines of the presi¬ 
dent’s scheme, which would 
retain private insurance as the 
fin^Tying mechanism for 
US health care. But they are 
anxious over some details of 
the proposals, which could 
affect the way they conduct 
business. 

The Bush plan a i ms to help 
most of the 35m Americans 
who currently have no health 


insurance by giving them tax 
credits. Bnt the plan would 
also prevent companies which 
sell g roup health insu rance 
plans from refusing to cover 
any employer group or 
employee on the basis of their 
health status. 

In addition, the plan would 
restrict insurers’ ability to 
vary the premiums they charge 
in Hpa with th<dr rlahrig expe¬ 
rience- In tiie longer term, the 
plan proposes setting up health 
risk pools in each state to com¬ 
pensate insurers who agree to 
cover individuals with poor 
health. 

The administration claims 


thrap ami ntfW insurance mar¬ 
ket. reforms could allow busi¬ 
nesses with fewer than 20 
employees to save at leas t 105 
per cent on health coverage for 
their employees. 

Seme insurers worry, how¬ 
ever, that this could turn into 
a state-administered welfare 
scheme - In fact, the kind cf 
“socialised" system that Mr 
Bush complains would result 
from the alternative proposals 
of the Democratic opposition. 

Insurers say that now about 
3 per cent of tiie papulation 
could be defined as uninsara- 
Ue on the basis of their past 
health problems. This percent¬ 


age could grow, they warn, if 
companies are not allowed to 
attach waiting periods or other 
conditions to their coverage. 

However, Mr Carl Schramm, 
president of the Health Insur¬ 
ance Association of America, a 
Washlngtonhased trade associ¬ 
ation, has welcomed the broad 
outlines cf the Bush proposals. 

“We agree with the president 
that only a strengthened pri¬ 
vate/public health insurance 
partnership can deliver the 
health care Americans need, at 
a price they can afford to pay, 
while retaining the cutting- 
edge quality they have grown 
to expect,” he said. 


Unctad sees hope for world’s poorest states 


By Frances Williams in Geneva 

THE economic outlook for the world’s 
poorest countries is tinged with hope, even 
optimism, after years of gloom, according 
to tire United Nations Conference cm Trade 
and Development (Unctad). 

In its latest annual report on the least 
developed countries (LDCs) published 
today, Unctad says the positive outlook 
reflects the relatively high growth rates 
achieved by some LDCs in recent years 
and, “above all”, the changed interna¬ 
tional political and economic climate. 

The prospects for the settlement of 
many long-standing wars and conflicts - 
affe cti ng one in four LDCs since 1990 - 
are much brighter today, Unctad notes. 
The resulting peace dividend “will come in 
the form of a redirection of national efforts 
and resources away from military pur¬ 
suits, the removal of the burden of hun¬ 


dreds of thousands of refugees on neigh¬ 
bouring countries, the repatriation of 

flight ranifal and alrllfa, and faUproved con- 
dittans for agricultural production." 

Other hopeful gimra mrindw widespread 
political reform and democrattaation 
movements, and major changes in domes¬ 
tic economic policies to support viable 
long-term growth. 

The report looks at the economic perfor¬ 
mance during the 1980s of 42 of the €7 
countries classified by the UN as least-de¬ 
veloped (with a per capita income of 3600 
(£330) In 1967). Eleven managed to boost 
par capita GDP by at least 10 pm- cent, 
with overall GDP increasing by nearly 6 
per cent a year in 196089, while six others 
registered positive but slower growth. 

However, LDCs suffered from tiie world 
economic slowdown in 1990 and 1961, with 


negative or negligible per capita GDP 
growth, hi Africa, real GDP growth turned 
negative in 1990, after a sharp fall in agri¬ 
cultural production. 

In addition, Unctad notes, several LDCs 
such as Samoa and Bangladesh have 
recently been struck by natural, disasters. 
Manmade disasters have proved equally 
devastating. In Afghanistan, Ethiopia, 
Liberia and. Somalia, development has 
been halted by chrfl strife. Only 13 of the 
LDCs enjoyed basic peace and stability 
throughout tiie 1980s. LDCs are also home 
to almost 80 par cent of tiie world’s 17m 
refugees, with tiie biggest concentration in 
the Horn of Africa. 

The report calls on the industrialised 
world to boost aid flows to the poorest 
countries, to do more on debt relief and to 
give LDCs preferential trade treatment. 


Breast implant 
fears recorded 
in 1971 papers 

FURTHER evidence of 
long-term safety problems 
with silicone breast faplmii 
emerged yesterday whan Dow 
Corning, tiie biggest US manu¬ 
facturer of the device, released 
internal documents about the 
product dating back to 1971, 
writes Karen Zagor in New 
York. 

Among tiie documents was a 
1971 memo with details of an 
implant that ruptured four 
mont hs after surgery, result¬ 
ing in irritation. 

Letters to Dow Coming from 
a numbe r of doctors outlined 
recurring problems. A- bi— 
from a Dow Corning sales rep¬ 
resentative in 1978 said he had 
experienced “an excessive 
number of ruptures,’* in his 
area. 

Dow Corning released Its 
internal documents to the 
Food and Drug Administration 
(PDA) in an effort to get tiie 
agency to revoke Us morato¬ 
rium on the imp lan ts, The 
FDA has advised doctors not 
to u se silicone breast implants 
until new information on their 
safety can be assessed. 

Dow Corning said yesterday 
that it believed its a e h»wi l fh» 
data upheld the safety of the . 
implants and, until ademttfe 
studies indicated otherwise, it 
supported the use of riifran* 
in breast fanpianiy . 


Caribbean finds itself in US trade deal slow lane 

Islands and central America see Mexico overtake them in Washington’s priorities, writes Ian Walker 

uegotia- toeir privileged trading portion with large, well established and seasoned At tiie same time, while the low- San Pedro Sula was silent on the 
turns with the US have sent the US. enshrined since 1984 m the Mexican industries”. cost central American hmuma giants issue, 

a worried shiver down Caribbean Basin Initiative (CBD. Hie Caribbean basin's response has are avidly sfamnuntheuroHoecfa of a Th« icthmnc 




M EXICO'S free-trade negotia¬ 
tions with the US have sent 
a worried shiver down 
Caribbean spines. 

But the foreign ministers of central 
America and of the Carlcom bloc of 
English-speaking Caribbean states, 
meeting together for the first time at 
the end of fast month in the Hon¬ 
duran city of San Pedro Sula, quietly 
sidelined a proposal by the host 
nation to look towards a Caribbean 
Free Trade Zone. The Idea was that, 
with a population of 50m and a total 
gross national product of JSfflm, this 
would be a way to reach “critical 
mass” in economic activity and diplo¬ 
matic clout 

Instead, they agreed to establish a 
Consultative Forum, inviting other 
Caribbean basin nations. The forum 
will concentrate on the defence of 


their privileged trading position with 
the US, enshrined since 1984 in the 
Caribbean Basin Initiative (CBD, 
which promotes “ non-traditional" 
export production through duty-free 
access to the US market 

The problem, faced by the Carib¬ 
bean basin is a simple one: the Enter¬ 
prise for the Americas Initia¬ 
tive - with the Mexican free-trade 
agreement as its centrepiece - has 
overtaken the CBI as the US trade 
policy flagship in the area. 

The North American Free Trade 
Area (Nafta) is expected to give duty¬ 
free entry to the US for all the prod¬ 
ucts included in the CBL According to 
Mr FafaeZ Cailejas, the Honduran 
president, this “raises the spectre of 
the Caribbean basin's relatively swan , 
young and inexperienced industries 
being steam-rollered by the relatively 


large, well established and seasoned 
Mexican industries”. 

Hie Caribbean basin's response has 
been to attempt to hang on to the coat 
tails of any Mexican agreement, 
requesting that the (SI be expanded 
to incorporate the additional conces¬ 
sions ceded to Mexico. 

But requests that this be included 
in any Nafta legislation have had 
short shrift from Ms Carla Hills, flu* 
PS t rade representative, who will 
have enough problems negotiating the 
Mexico agreement in Congress, with¬ 
out sending up smoke si gnals to tiie 
effect that the whole of the Caribbean 
basin would be covered by the legisla¬ 
tion. 

She has madn it clear tha t, after 
Mexico, Chile is the next in line for a 
free trade agreement, with the Carib¬ 
bean basin nowhere in sight. 


At tiie same time, while the low- 
cost central American hwnana giants 
are avidly sizing up the prospects of a 
quota-free Europe next year, the am»n 
Windward Isles economies - depen¬ 
dent on European banana quotas for 
up to 60 per cent of their export reve¬ 
nues and with no hope of competing 
to defend the privflq$g aishrtwvj in 
Lomd IV against the Latin nmflim ght 
- are unimpressed by a proposal for a 
14 per cent tariff to replace the quota 
system, even though the tariff reve¬ 
nue would be used to compensate tiie 
losers of banana exports. 

As a result although tiie working 
papers of the Caribbean Basin Techni¬ 
cal Advisory Group (set up last year 
to outline a regional integration strat¬ 
egy) identified the single European 
market as me of the key issues to be 
faced, the official co mmun ique from 


San Pedro Sula was silent on the 
issue. 

The isthmus and tiie faianrfg have 
little complementarity in their eco¬ 
nomic structures - as reflected in the 
almost complete absence of trade at 
direct transport links between central 
America and the Caribbean at pres¬ 
ent 

Nor fa there complete harmony on 
economic policy. Whfle both regions 
are attempting to revive integration 
processes that flagged In the ei ghties, 
the new central American scheme is 
both more advanced and more Khwai 
than the Caricom equivalent. While 
external tariffs on the is thmu s ate to 
fall to a range of 5 to 20 per cent, 
Caricom is having difficulty 
persuading ail its members to imple¬ 
ment the new agreed Ttunriwinm ri is 
percent 
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Immigration drive may be harmed 

Israel’s growth 
stalls as more 
are out of work 


INTERNATIONAL NEWS 


Japanese voters turn up the heat on Miyazawa 

Prime minister comes under growing pressure to restore party’s image, or resign. Stefan Wagstyl reports 


By Hugh Camegy in Jerusalem 


A TREND of rising output and 
employment in Israel has stal¬ 
led since late last year with 
worrying implications for the 
country’s uphill struggle to 
absorb mass Jewish immigra¬ 
tion from the former Soviet 
Union, according to the Manu¬ 
facturers’ Association. 

Surveys of employment in 
1991 and the performance 
expectations of industrial com¬ 
panies suggest that public sec¬ 
tor expansion and a now flag¬ 
ging construction boom were 
mainly responsible for GDP 
growth of 5J2 per cent last year. 

Since the last quarter, the 
domestic boom has slowed, 
with little sign of the export- 
led industrial expansion that 
economists say is needed for 
enough long-term growth to 
cope with Immigration. 

“Until now we have not pro¬ 
duced enough jobs and we 
have not produced them in the 
right places," Mr Chezi Gut- 
mam head of the Manufactur¬ 
ers Association’s economics 
and foreign trade division, said 
yesterday. “We still have the 
same problems of one or two 
years ago. Exports are the solu¬ 
tion but what happened in the 
industrialised world did not 
help us to produce the exports 
and the right jobs." 

■ The arrival of some 400,000 
immigrants in the last two 
years, the vast majority from 
former Soviet territories, has 
pushed unemployment above 
10 per cent, which in turn is 
blamed for a recent slump in 
new immignuit arrivals. 
..Although a reduced influx 
would give the economy a 


chance to catch up. that is 
politically unacceptable given 
Israel’s commitment to encour¬ 
age ail Jews to immi¬ 
grate - hence the govern¬ 
ment’s anxiety to win SlObn 
(£5-5bn) in US loan guarantees 
to help generate investment 
and job creation. 

Manufacturers’ Association 
figures show that 69.000 jobs 
were created in the first nine 
months of 1991, compared with 
34400 in all of 1990. But more 
than 30,000 were in the public 
sector — mainly in health, wel¬ 
fare and education - and more 
than 1&000 were in construc¬ 
tion where a government- 
fuelled building surge is now 
declining.. Industry accounted 
for 14,000. 

The association's latest sur¬ 
vey of 133 Industrial companies 
revealed that marginally more 
experienced a decline in 
domestic orders rather than a 
rise over the last months of 
1991. About 37 per cent expec¬ 
ted a fall in sales in the current 
quarter, compared with 34 per 
cent forecasting an increase. 
More companies predicted 
workforce cuts than those 
expecting to employ more. 

Mr Gutman he expected 
domestic industrial growth of 
more than 8 per cent last year 
to be halved in 1992. A brighter 
outlook emerged for exports, 
which he said could grow by 
up to 4 per cent after a riadHne 
in 1992. Bat that is still well 
short of the government target 
of double-digit export growth 
needed to cope with the import 
costs and employment 
demands of immigration. 


J APAN’S RULING Liberal Demo¬ 
cratic party faces hs most serious 
pftiiti/gi difficulties since losing 
two prime ministers in the space of a 
few weeks at the height of the 1989 
Recruit bribery affair. 

The party's failure on Sunday to 
win a by-election in Nara, a long-time 
LDP stronghold in western Japan, has 
highlighted voters’ anger at the LDP’s 
recent performance, particularly its 
involvement in a new spate of finan¬ 
cial scandals. Mr Kiichi Miyazawa, 
the prime minister, who took offi ce 
only last October, is under growing 
pressure to restore the party's 
hm>faheri image - or resign. 

Mr Miyazawa’s immediate chal¬ 
lenge is to break a deadlock in the 
Diet over the passage of the govern¬ 
ment budget MU for 1992-93 by the 
end of March. Opposition parties are 
demanding that aspects of the recent 
financial scandals should be exam¬ 
ined first 

While each side is primarily 
engaged in securing domestic political 
advantage, the impasse has interna¬ 
tional implications: The weaker Mr 
Miyazawa becomes, the more difficult 
it will be for the government to secure 
parlia m e n tary approval tor controver¬ 
sial plans to send Japanese service¬ 
men an United Nations peace-keeping 
missions or for the possible liberalisa¬ 
tion of the rice market - a key issue 
at the Uruguay Round trade talks. 

As Mr Masayoki Fukuoka, a politi¬ 
cal commentator, says: “Mr Miya¬ 
zawa’s position is getting more diffi¬ 
cult because he has shown no 
leadership either in the Diet or in this 
election." 

Even though the LDP had been 
braced for defeat in Sunday’s poll in 
Nara, the verdict came as a shock. 
The contest was for a seat in the 
upper house, left vacant by the death 
of the iwcnwihent , a member of Range 
Sangiin. the political arm of Rengo, 
Japan’s trade nninn confederation. He 
had won his seat only in 1989 the 
lnwi mial circumstances of the Recruit 
affair - before that for more than 30 
years the seat had been held by LDP- 
inclined conservatives and the LDP 
had hoped to win it back. 

The result showed that even in 
Nara, the ancient capital of Japan, 





Kiichi Miyazawa: a hard campaign to come in parliament 


modem concerns about political eth¬ 
ics are arousing strong passions 
among voters. Mr Yukihisa Yoshida, 
the winning candidate, also from 
Rengo s«TigiTn ran on an anti-corrup¬ 
tion platform. He secured 244,930 
votes, against 178,002 for the LDP’s 
candidate. LDP officials in Tokyo 
pledged after the result to renew 
efforts at political reform. 

Three scandals are now at the cen¬ 
tre of voters’ minds. First, the Kyowa 
affair. In which Kyowa, a steel frame- 
maker and property company, alleg¬ 
edly bribed Mr Fumio Abe. a former 
minister, with Y80m (£860,000) in 
return for leaked planning informa¬ 
tion. Mr Abe was, until bis resigna¬ 


tion last December, a close aide to Mr 
Miyazawa. Other Miyazawa support¬ 
ers are also known to have accepted 
money in the form of political dona¬ 
tions from Kyowa. 

Next, the opposition parties are try¬ 
ing to revive Interest in Mr Miyaza¬ 
wa’s own role in the Recruit scandal 
Recruit, a recruitment company, dis¬ 
tributed cut-price shares to a large 
number of influential people, includ¬ 
ing Mr Miyazawa. Mr Miyazawa, who 
was finam-p minister when the scan¬ 
dal erupted in 1988, resigned from his 
post The opposition parties want to 
embarrass him and the LDP further 
by raking over the coals. 

Finally, there is the Sagawa Kyubin 


affair, still bubbling just below the 
surface but likely to explode any day 
into a full-scale scandal At the centre 
is Sagawa Kyubin. a road transport 
company, which is under investiga¬ 
tion by the Tokyo District Public 
Prosecutor's office for alleged links 
with gangsters and illegal financial 
transactions. 

The prosecutor’s office is examining 
the role of Tokyo Sagawa Kyubin. the 
group's biggest subsidiary, in YS30bn 
worth of allegedly questionable trans¬ 
actions. Tokyo Sagawa apparently 
acted as an intermediary between 
banks and 84 borrowers, individuals 
and corporations - sometimes guar¬ 
anteeing borrowings on behalf of the 


ultimate borrowers and sometimes 
diverting funds meant for its own use. 

While this is not illegal in itself, 
there is considerable suspicion about 
Tokyo Sagawa Kyubin’s motives. The 
public prosecutor's office has alleged 
that some YlOObn of the funds were 
diverted to yakttsa or gangster 
groups. Chief among them was Inaga- 
wakai. Japan’s second largest crimi¬ 
nal organisation, which was led until 
his death last year by Mr Susumu 
lshii. a boss known for his commer¬ 
cial acumen. 

The public prosecutor's office also 
believes that companies in the 
Sagawa Kyubin group made dona¬ 
tions to politicians. Such donations 
are legal if they arc properly 
accounted for and If nothing was done 
in return for the money. But Sagawa 
Kjotbin’s donations are thought to 
total billions of yen - a figure which 
many Japanese regard as suspiciously 
large. 

The trouble for Mr Miyazawa is that 
even if he survives the attacks over 
the scandal, the party has already lost 
much of the credibility it regained in 
the years 1989-91. under the leader¬ 
ship of Mr Toshiki Kaifu, Mr Miya- 
zawa's predecessor. Mr Kaifu failed In 
his most important goal - political 
reform - but he managed to create a 
clean political aura which the voters 
welcomed. 

Hie damage done should be kept in 
perspective. The LDP's lock on the 
Diet's lower house, where most power 
resides, remains unchallenged. Lower 
house elections ore dominated by an 
MP’s personal standing in a constitu¬ 
ency. National issues, even scandals, 
are usually of secondary concern. 

But the LDP lost its majority in the 
upper bouse in 1989. It also faces the 
prospect of losing further ground in a 
by-election next month and in an elec¬ 
tion due in July to half the scats In 
the upper bouse. 

Legally, the LDP can use its lower 
house majority to force most kinds of 
legislation through the upper house. 
But under Japanese political conven¬ 
tions. the ruling party rarely behaves 
in this way. Instead it seeks compro¬ 
mises with the opposition. These com¬ 
promises will now be even more diffi¬ 
cult to achieve. 


India mines Kashmir ceasefire line to stop Moslem militants 


INDIAN troops have mined the 
ceasefire line in Kashmir and the 
Pakistani army yesterday Mocked 
roads on its side of the disputed 
border in an attempt to prevent 
Moslem militants crossing into 
Indian-held Kashmir, KK Sharma 
reports from New Delhi and Renter 
reports from Mozaffarabad, Pakistan. 

•,^- Thw -Jmnnm.lTagI«rair- Liberation 


Front (7KLF) said thousands of its 
unarmed su pporters would cross the 
United Natfons-monitored ceasefire 
Hue Dram Pakistan today to express 
solidarity with Kashmiris fluting to 
secede from India. 

Pakistani paramilitary troops have 
get off landslides, erected barricades 
«nJ dismantled bridges to fry to stop 
the militants reaching the Tndian 


side. At least eight people were 
injured and 40 arrested yesterday in 
scuffles with police who stopped 
caravans of buses. The JKLF leader, 
Mr AtnaimTlali Khaw — whose gTO Up 

is unpopular in Pakistan because it 
also advocates independence for 
one-third of Kashmir ruled by 
Islamabad - told a rally of 3,000 
suppor ters that he would die rather 


than ahatiiinn the march. Kashmir 
has been divided by the ceasefire line 
since the 1971 India-PaUstan war. 
Both countries claim the whole state 
over which they have twice gone to 
war. 

In India, the government placed 
border troops on 'high alert and 
warned that marchers who violate 
tire ceasefire line would be shot Land 


mines were planted on Saturday 
along a 280km strip of border land 
and Mr B.S. Bedi, director-general 0 1 
police, said a curfew was in force in 
three districts of the Kashmir Valley. 

Indian ministers have warned that ! 
any crossing would “invite decisive 
retaliation.* The fndhm government 1 
appears unconvinced by Pakistan’s j 
pledge to stop the crossing. 1 


Philippines switches to raising finance at home 

After years of debt-driven growth, Manila is set to give up dependence on foreign funds, writes Jose Galang 

rp HE Philippines, after TT ~ The revenue-enhancement only about 14 per cent of GNP, corporations which account tor chambers of Congress and 
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T HE Philippines, after 
y ears of foreign debt- 
driven economic growth 
that had anyway faltered last 
year, appears ready to shift 
dependence to its own finan¬ 
cial resources. 

A package of revenue-en¬ 
hancement measures passed by 
. Congress last wed; just before 
it closed its final session under 
the administration of President 
Corazon Aquino, puts the bur¬ 
den of funding the govern¬ 
ment’s fiscal deficit this year 
on a range of domestic sources. 

WhQe there was much criti¬ 
cism in the past of foreign bor¬ 
rowings, the level of debt has 
risen since Mrs Aquino 
assumed the presidency in 
1986. She enjoyed high popular¬ 
ity among the country's princi¬ 
pal economic partners, in par¬ 
ticular immediately after the 
1986 uprising that ousted the 
authoritarian regime of former 
president Ferdinand Marcos 
and swept her to power. 

That support has waned 
because her government has 


The Sultan of Brunei is 
negotiati n g to buy 10 per 
cent of the equity of 
Philippine Airlines (PAL), 
Reuter reports from Manila. 
The Philippine government 
said the Sultan had reached 
agreement with the 
committee on privatisation 
last week. A 67 per cent 
stake in PAL was awarded 
to a consortium led by AB 
Capital and Investment 
Corporation at a January 
30 auction. 

failed to turn foreign money 
into growth and fears of insta¬ 
bility caused by several coup 
a ttempt s . 

The need to reduce reliance 
on foreign assistance became 
more pronounced after the 
Senate’s rejection last Septem¬ 
ber of a new dollar-earning 
naval base agreement with the 
US. In addition, early this 
month, Washington proposed a 
much-reduced aid package for 
Manila for 1993. 


The revenue-enhancement 
MBs passed last week enabled 
the country’s debt negotiators 
to seek a resumption in the 
International Monetary Fund’s 
support programme for the 
Philippines economy. IMF sup¬ 
port is vital for Manila's rela¬ 
tions with the international 
financial community. 

The government expects suf¬ 
ficient revenues to ml a 1992 
budget gap of nearly 30bn 
pesos ($L2bn) or 2.7 per cent of 
gross national product. The 
government also should he 
able at last to lift by June 30 
the S per cent import levy 
which has pestered private 
business since January 199L 

The import levy was 
imposed after the failure of 
Congress to pass new tax bills 
then proposed by the Aquino 
administration. Set at 9 per 
cent, the levy has been singled 
out as the biggest disincentive 
to investments over the past 
year. 

The Philippines has a tax 
collection efficiency rate of 


only about 14 per cent of GNP, 
Income earners are often loath 
to pay taxes because many sus¬ 
pect their payments may end 
up fining the pockets of cor¬ 
rupt officials. The govern¬ 
ment’s collection agencies, the 
Bureau of Internal Revenue 
and Bureau of Customs, are 
widely perceived as the most 
corrupt in the bureaucracy 
even if guilt has not been 
established in courts. 


T he newly approved mea¬ 
sures ei ther raise rates 
on existing faxes or put 
> 4nfip teeth mtfl existing mech¬ 
anisms. One law creates spe¬ 
cial tax courts that are 
designed to speed up tax cases. 
One reason taxpayers are 
emboldened to violate tax laws 
is the excruciatingly long 
period it usually fakes the 
judicial system to settle such 
cases. The new courts will hear 
only tax cases. 

Another measure sets up a 
big-taxpayers unit that will 
“closely monitor a few hundred 


corporations which account tor 
a very large percentage of the 
Bill’s revenue collections". Big 
corporations are frequently 
accused of paying off certain 
BfR personnel to reduce tax 
assessments. 

Penalties on fax evasion are 
also to he raised under another 
law. Another creates new posts 
in the internal-revenue and 
customs bureaux which will he 
directly involved in enhancing 
collections. These staff will get 
salaries much higher than 
those In the normal payroll to 
reduce corruption. 

Not passed by the Senate, 
however, was a bill proposing 
refinements in the value-added 
tax system. The refinements 
involve an expansion in the 
VATs scope to include the ser¬ 
vices sector and property leas¬ 
ing. It was the feeling of many 
lawmakers, most of whom are 
seeking re-election in the May 
elections, that the bill in eflhctp 
creates new taxes, and there¬ 
fore was too hot to handle. 

Passed earlier by the two 


chambers of Congress and 
awaiting the president’s signa¬ 
ture are separate measures 
raising forestry charges, a sim-1 
pfified net income tax system 
that plugs the traditional loop -, 
holes “through which tax reve-1 
noes from high-income profes¬ 
sionals and business 
establishments are drained 
away", and a withholding tax 
on purely compensation 
income. 

Mr Jesus Estanislao, the 
finance secretary, campaigned 
hard for these measures. He 
said the outcome was not bad 
given that this was an election 
year. 

The year’s budget represents 
a nominal increase of some 20 
per cent in current spending, 
or nearly 3 per cent in real 
terms. Mr Estanislao the 
budget did not provide for 
huge, election-related alloca¬ 
tions. which had characterised 
most budgets in past election 
years. 

In that respect alone, the 1 
1992 budget is already a rarity. ! 


NEWS IN BRIEF 


Eight Algerian police 
killed after clampdown 

EIGHT Algerian policemen were nmhnRhpri and killed yesterday, 
the first full day of a state of emergency imposed by the military- 
backed rulers to crush Mns ipm fundamentalist agitation for a 
resumption of the electoral process, writes Frauds Ghiles. 

The MTlinp i were reported as the bead of Algeria’s five-man 
pr esiden cy, Mr Mohammed Boudiaf, told the nation last night 
that he had Imposed the 12-month emergency to fight fundamen¬ 
talism as ein bQfHpd in th e Islamic Salvation Front (FIS). Speaking 
in a vernacular Arabic all Ms compatriots would have understood 
wefi. he argued against any dialogue with the FIS. “When I 
stretched out my hand, they sent only a threatening letter." 

His broadcast came at the end of a day that witnessed the 
kilting of six policemen in an ambush by fundamentalist gunmen 
in the Casbah, the ancient heart of the capital. Two other police¬ 
men were stabbed to death yesterday by the companions of a man 
they had arrested in Bordi Menaiel, 40km east of Algiers. 

See Feature, limits of Repression’ 

Shell to study Oman prospects 

Oman and Shell are to make a full appraisal of a gas and 
condensate project in the sultanate capable of producing fan 
tonnes a year, David Lascelles reports. The S9bn (£4.92bn) project 
has already been established as potentially viable as a result of a 
study by Shell, if it goes ahead it will consist of an upstream 
venture comprising production and development, and a down¬ 
stream venture with gas liquefaction, shipping and marketing. 

Beijing in Indo-China peace role 

Qian Qichen. the Chinese foreign minister, sets off today on a 
tour of Cambodia and Vietnam that highlights Beijing’s new role 
as p e acema k er and trading power In a war-shattered region, 
Reuter reports from Beijing. He first flies to Cambodia for a visit 
delayed since December after a mob in Phnom Penh almost 
lynched leaders of the Chinese-backed Khmer Rouge. 

Bond probe finds ‘breaches of law 9 

Australia’s corporate watchdog, the Australian Securities Com¬ 
mission, said yesterday its two-year investigation into Mr Alan 
Bond's former empire, Brad Corporation Holdings, had uncov¬ 
ered breaches of tiie law. Renter reports from Sydney. 
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FREE LIMOUSINE 

At Canadian Airlines our approach to business navel is quite simple. We believe k 
should be stress free. (After all, if you are flying aO the way to Canada on business, you 
should arrive in a fit shape ro do business.) 

That's why we offer a free limousine service within an 80 mfle radius of Garwick and 
Manchester airports*. That way you wont be driven to distraction getting to the airport. 

Ift on *e o*er hand, you intend taking the Garwick Egress from London’s Victoria 
Station, may we suggest you check out our new check-in alonpide platforms 13 and 14? 

You can off-load your luggage there, select your scat and pick up your boarding pass. 
Then you’re free to travel light all die way to the airport. 

You wiD. in any case, find our check-ins at both Manchester and Garwick fist 


GsUJHfliMti 


fast check-in 


and efficient. And our Empress Lounges for international business class passengers quiet 
and welcoming. 

Once on board our aircraft there's a wide comfy seat waiting for you where you can 
put your feet up and enjoy our renowned in-flight service. 

Another surprise awaits you if your destination is Toronto. We fly into the spacious, 
new Te rm i n al Three (which means we won't keep you hanging around). 

The whole idea is chat you should arrive relaxed and ready to do business. And well 
make it our business to see rfiar you do. 

For reservations please contact your travel agent, or call 081-667 0666. from outside 
London ring Linkhne 0345 616 767 (at local call race). *fullfait business doss passengers only. 



wide COMFY SEATS 
WITH FOOTRESTS 


Canadian Airlines International 
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1992 GENEVA 
EXECUTIVE COURSES 
IN FINANCE 


June 15-2® 

FINANCIAL ANALYSIS: FUNDAMEN¬ 
TALS, NEW DEVELOPMENTS AND 
PRACTICAL APPLICATIONS 


August 24 -28 

FORECASTING TECHNIQUES IN 
FINANCIAL MARKETS 


August 3t - September 4 

EXCHANGE-RATE AND INTEREST- 
RATE ECONOMICS 


September 7-11 

BOND PORTFOLIO AND INTEREST- 
RATE RISK MANAGEMENT 


September 14-18 

OPTIONS: VALUATION, HEDGING 
AND PORTFOLIO APPLICATIONS 


September 21-25 

INVESTMENT APPLICATIONS OF 
FINANCIAL FUTURES AND SWAPS 


September 28-October 2 

TREASURY RISK MANAGEMENT 


October 5-10 

MERGERS AND ACQUISITIONS 


October 26-30 

EQUITY PORTFOLIO MANAGEMENT 


November 2-6 

GLOBAL ASSET ALLOCATION 


\menswe courses tor qualified professionals in 
banking and finance. Instruction by an out¬ 
standing international (acuity, with an optimal 
blend of theoretical pnncipies and practical 
applications. Over the last ten years, some 
1300 executives from 440 institutions in 67 
countnes have sharpened their skills and 
decision-making capacity in ICMB courses. 


For further information and a detailed 
brochure, please contact: 

Debra Perry or Fabienne Scagllola 
International Center tor Monetary and 
Banking Studies 

P.O.Box 36,1211 Geneva 21, Switzerland 
Tel: 22-734 95 48 Fax: 22-733 38 53 
Telex: 412151 pax ch 


SWANSEA 

BUSINESS 

LOCATION 


Swansea offers companies the most 
positive professional support in the UK 

Factories, Offices 

fif Quality Labour 
gf Regional Grants 

ef Serviced Sites ; M/ 




Post telephone or fax for details 


[to: Michael Burns. Swansea Centre for trade & industry?) 
i Singleton St., Swansea sai 3Qh. tel <0792j 476666 Fax: (0792) 4671441 
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UK NEWS 


Public pay outstrips industry 


BRITAIN IN 
BRIEF 


By David Goodhart, Peter Norman and Andrew Adonis 


PAT rises in the UK public 
sector are running more than 
30 per cent higher than Ouse 
in manufacturing industry, fol¬ 
lowing government decisions 
yesterday to grant pay 
increases to 1.5m public 
employees at well above the 
rate of inflation. 

The government accepted in 
full yesterday's recommenda¬ 
tions by the review body fin* 
raising the pay of the armed 
forces, nurses, doctors, teach¬ 
ers and professions allied to 
medicine by between 55 per 
cent and 85 per cent. The 
increases will average nearly 
65 per cent, and take effect 
from from April 1, ahead of the 
widely expected general elec¬ 
tion date of April 9. 

At the same time, the Con¬ 
federation of British Industry 
reported that pay settlements 
in manufacturing industry fall 
to their lowest level since it 
began collecting such d at a in 
1980. Figures from the CHI pay 
data bank showed that pay set¬ 
tlements in manufacturing 
averaged only 4J. per cent in 
the final quarter erf last year, 
down on the 5.1 per cent 
recorded in last year’s third 
quarter and imdfr half the 9 
per cent average pay increases 
recorded in the final quarter of 
1990. 

The government’s decision 
to award pay rises at well 
above the present 45 per cent 
rate of inflation drew strong 
criticism from some opposition 
politicians. It was denounced 
as a “cynical volte-face” by Mr 
Alex ri rifle the Liberal Demo- 


Pay and price increases 


Per cental annual changes 
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crats party’s economics spokes¬ 
man while Mr Jack Straw, 
Labour's education spokesman, 
pointed out that the last time 
teachers received a significant 
real pay increase “was just 
before the 1987 election.” 

The government responded 
by saying that these were the 
lowest awards for many years 
and covered groups winch had 
not done well in the past How¬ 
ever, there was no significant 
move in the direction of perfor¬ 


mance related pay for any of 
the groups. But performance 
pay, favoured by the govern¬ 
ment, will be a feature of next 
year’s awards. 

Among the various profes¬ 
sions, general dp"tnl practitio¬ 
ners emerged with, the highest 
pay increases: they gained an 
8.5 per cent rise to reflect 
recruitment difficulties. 

But with a 7.5 per cent 
across-the-board tr> an 

scales from April. Britain’s 


400,000 teachers did better than 
any other public sector group 
in the pay review awards. 
Their increase is on top of the 
95 per cent awarded to teach¬ 
ers last year. The total value of 
the teachers' award is 75 per 
cent, which win take the aver¬ 
age classroom teacher's salary 
to O&J00. 

Mr Kenneth Clarke, educa¬ 
tion secretary, admitted that 
yesterday’s award was “greater 
Hi?n the government had con¬ 
templated". But he defended 
the government’s decision to 
give teachers review body sta¬ 
tus as “an essential step in 
restoring the status of the 
teaching profession”. 

The armed forces will 
receive an average increase of 
6 per emit; doctors 5 per cent 
while nurses will get rises of 
between 5.6 per cent and 6 per 
amt based on grading. The 
spread for the professions 
allied to medicine is 6.2 per 
cent to 65 per cent 

The Top Salaries review 
body was not included in yes¬ 
terday’s announcemen t. The 
government agreed to the 
request from the review body 
to delay its report until mid¬ 
year. so it would not be 
affected by the election. 

It is expected to recommend 
large catch-up rises for top gov¬ 
ernment officials, judges and 
generals. This could mean fur¬ 
ther upward pressure on public 
sector pay as senior managers 
not covered by the top salaries 
pay review body catch up. 
Editorial Himwiait, page 14 
Analysis, Page 15 



the most buoyant sectors at 
the drinks market in the UK 
over the past few year*. 
Boosted by substantial adver¬ 
tising campaigns, saleshave 
grown to more than £600m a 
year. 


Royal stamps , 


get new image 


Government 
orders troops 
into Ulster 


Several hundred more troops 
were have been sent to North¬ 
ern Ireland, bringing the Brit¬ 
ish army presence in Ulster to 
its highest level since 1979. 

About 500 soldiers from 2nd 
Battalion The Queen’s Regi¬ 
ment were ordered to die prov¬ 
ince in response to caUs jor 
stronger security to deal with 
die recent upsurge in sectar¬ 
ian MIHiip . 

Mr John Major will discuss 
Northern Ireland’s security sit¬ 
uation with nationalist and 
Unionist leaders after one of 
the most violent months of ter¬ 
rorist violence since the early 
1970s. 


Queen Elizabeth H is set for a 
change of image. On new 
stamps to be issued next 

month, she will be repressed 
by a profile which switches 
colour from gold to green, 
using a revolutiona ry in k 
designed to frustrate forger*. 

The printing method will be 
used on high-value stamps 
ranging from El to £5. 

The effect is similar to the 
f4ia«g in g hologram images on 
credit and cheque guarantee 
cards. But unlike the plastic 
cards, the Royal Mall's Initia¬ 
tive uses a special ink. which 


Yuasa-shoji 
bays importer 


Aviation 
chief warns 
of higher 
air fares 


Scots power stations to 
store spent nuclear fuel 


By James Buxton, Scottish Correspondent 



AIR FARES in Europe will rise 
unless countries introduce a 
coherent airline merger and 
acquisition policy, according to 
Mr Christopher Chataway. 
chairman of Britain’s Civil Avi¬ 
ation Authority (CAA), writes 
Paul Betts. 

Without a vigorous Euro¬ 
pean mergers and competition 
policy there is “every prospect 
that fares will rise and con¬ 
sumer choice will shrink”, he 
said. 

Mr Chataway’8 warning 
comes as re-structuring gath¬ 
ers pace in the European air¬ 
line industry. Negotiations on 
a link-up between British Air¬ 
ways and KLM Royal Dutch 
Airlines are at an advanced 
stage, while Air France expects 
to complete a strategic partner¬ 
ship with Sabena which will 
involve the French airline tak¬ 
ing a minority stake in the Bel¬ 
gian carrier. 

While Mr Chataway does not 
want to prevent European air¬ 
lines expanding to compete 
against US and Asian airlines, 
he also wants mechanisms to 
safeguard smaller European 
carriers and thereby stimulate 
competition and lower fares- 

The CAA chairman said 
small carriers should be pro¬ 
tected by conditions on merg¬ 
ers pl a nne d by two or more 
national flag carriers. These 
would include the surrender of 
landing times, or “slots”, to 
another carrier or major routes 
where there would be other¬ 
wise little or no competition. 

He also said the EC's compe¬ 
tition directorate would 
require considerable strength¬ 
ening and suggested an inde¬ 
pendent nonpolitical European 
Competition Agency should be 
set up to take decisions purely 
on competition grounds. 


SCOTTISH Nuclear (SNL), the 
state-owned company that 
operates Scotland’s two 
nuclear power stations, is to 
store spent nuclear fuel at its 
plants instead of having it 
reprocessed by British Nuclear 
Fuels (BNFL). 

This break with established 
practice in the UK nuclear 
industry should, save SNL 
£40m a year when fully 
iM i Ht upHni *Tiri will iTiMin a sub¬ 
stantial reduction in BNFL’s 
reprocessing business with 
SNL. 

However. SNL. is^committed . 
to BNFL reprocessing at. least 
330'tonnes of spent Aral at Set, 
1af!riH < Cumbria, in adiMHnn to 
the quantity already. con¬ 
tracted for. 

SNL and BNFL said yester¬ 
day they bad reached agree¬ 
ment in principle on future 
contracts covering the next 15 
years. The contracts, back¬ 
dated to April 1989, will be 
worth £2.7bn mid will be fixed- 
price Instead of cost-plus as in 
tiie past • 

They cover supply of fuel to 
stations at Torness, East 
Lothian, and Hunterston, 
Ayshire; reprocessing of fuel 



from SNL's magnox station at 
Hunterston, now being decom¬ 
missioned: treatment and stor¬ 
age of radioactive waste; and 
decommissioning of associated 
fuel-cycle farflfripc 

Mr James Ffann SNL’s chair ¬ 
man , has argued since the 
company was created in 1990 
out of the former South of 
Scotland Electricity Board that 
BNFL charged too much for 
reprocessing and that repro¬ 
cessing was unnecessary. The 
uranium and plutonium it pro¬ 
duced was not needed. 

Now SNL is to develop dry 
fuel stores at its advanced gas- 


cooled plants, first at Tomess 
a nd than at Rrmtwrg ton S pent 
fuel will he stared for at least 
50 years after which it might 
be reprocessed or transferred 
to a nuclear repository. 

The initial stage of each 
store will cost £15m. SNL will 
in due course apply fin- plan¬ 
ning patmfaalop and hopes to 
begin construction of the Tor¬ 
ness store in 1993, to open two 
years later. 

BNFL, which is completing 
-its £5bn thermal "ridp repro¬ 
cessing plant (Tharp) at Sella- 
field, is already contracted-to 
reprocess about 600 tonnes' of 
spent fad. from SNL; inast.tif 
which is in Its bands. The 
extra 330 tonnes covers tiie 
period from 1989 to thfr comple¬ 
tion of tiie new stores. 

Mr Harm said: “These have 
been particularly tough, negoti¬ 
ations over months." ; 

Sir - Christopher Harding, 
chairman -of BNFL, said the 
agreement was “a radical 
change in our commercial rela¬ 
tionship,” and there were dif¬ 
ferences of view between 
BNFL and SNL cm spent fuel 
strategy. Bat the deal was a 
good one for BNFL. 


Yuasa-shoji. one of Japan’s old¬ 
est trading houses, has bought 
Warwick Machine Tools, a UK 
importer, as a beachhead for 
PTr pansdnn into Europe. 

The deal, for which terms 
were not disclosed, will lead in 
the long-term to Warwick 
becoming the Japanese compa¬ 
ny’s European technical cen¬ 
tre. This frill allow Warwick to 
expand its engineering and 
terfrnirad support facilities to 
service other European distrib¬ 
utors of the machine tools sup¬ 
plied by Yuasa. -. 



has previously been used onf 
on special documents an 
bank notes. 


Housing ignored 


in forecasts 


Lloyd’s Names 
‘close to deal’ 


A group-of Lloyd's Names - 
the infiridnals. .whose capital 
sup po r t s underwriting at the 
in«iin nf -»«M*»* - -are due 
to winning a edear yictory in 
the ont-of-oouH'vsietelement 
being negotiated-ixr tbe Oufh- 
waite care.• 

Details of v the settlement 
between 987 Names; who were 
members of_Outhwaite syndi¬ 
cate 317/661 In 1982, and 81 
IJtiytfi agenty, hu> l m ,l " f RUM 

Outhwaits Underwriting, will 
be ahnomce d tide morning. 

Names are expected to win 
more than £l00m from the set¬ 
tlement which will be financed 

by w i wii and nmiwrinm insur¬ 
ers, who cover agents for legal 
awards for negligence. Reports 
that a final settlement had 
been reached on Sunday night 
were dismissed as “prema¬ 
ture” by sources dose to the 
Names, who said negotiations 
ware continuing. 


The Treasury has admitted 
that its forecasting techniques 
have failed to take into 
account the extent to which 
the depression in the hooting 
market has influenced the seri¬ 
ousness of the recession. 

The move has raised expec¬ 
tations among some private- 
sector economists that it might 
be considering a boost to the 
market, possibly as early as in 
the Budget on March 10, in an 
effort to strengthen the general 
economic recovery. 

The admission has taken the 
form of a series of detailed 
changes to tiie mathematical 
equations in the Treasury’s 
computer model of how the 
economy functions. The model 
acts as a base for the depart: 
ment’s economic forecasts, 
published twice a year. 


Rolls-Royce 
cuts 330 jobs . 


Rolls-Eoyce is to cut 330 jobs 
at Us aero-engine plant in Hil- 
lington, near Glasgow, 
because of "difficult trading 
conditions”, tiie company said. 
The plant currently employs 
2JW©._ 


Cider-makers 


Election focus moves to health policy fight ec plan 


Private plan for 
M-way services 


A LABOUR challenge to 
ministers to end-tax relief on 
private health care and spend 
the saving on the state-run 
National Health Service (NHS), 
and a government announce- 
ment of a record drop in 
long-term hospital waiting 
lists, were at the centre of pre¬ 
election campaigning in the 
UK yesterday, writes Alison 


As both main parties turned 
their attention to health policy, 


Mr Robin Cook, the opposition 
health spokesman, promised 
that a Labour government 
would spend the £50m saved 
from ending the private health 
care tax relief on cancer 
patients, providing additional 
medical posts and new equip¬ 
ment 

Labour would use the money 
to “end the disgrace that hak 
left Britain with fewer cancer 
specialists than other Euro¬ 
pean countries, and older can¬ 


cer equipment than some 
Third World countries,'’ he 
pledged. 

Mr William Waldegrave, the 
health secretary, told a confer¬ 
ence of health authority chair¬ 
man and managers that in the 
three months to December the 
number of patients waiting 
more than two years for an 
operation fell by 13 822 - the 
largest quarterly fall recorded. 

He said £39m would be spent 
on wafting lists t his year. 


Britain’s cider makers expect 
the European Parliament to 
reject EC proposals for 
cider on the same basis as 
wine. Such a move would dou¬ 
ble the price of a pint of cider 
in the UK. 

The elder industry, with the 
support of the UK Treasury 
and Customs and Excise, has 
been campaigning vigorously 
ag ains t the proposals for har¬ 
monisation of EC excuse duties 
made by the European Com¬ 
mission. Oder has been one of 


Private sector developers may 
be allowed to build motorway 
service areas wherever they 
can get planning permission 
under deregulation proposals 
published by the Department 
of Transport 

Mr Malcolm Rifldnd, ’trans¬ 
port secretary, said the propos¬ 
als would fill gaps in the pres¬ 
ent provision and gtfre 
motorists more choice. Mr 
John Prescott Labour trans¬ 
port spokesman, called them 
a licence for developers to 
exploit the green belt". 
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Fly with us every day, non-stop from 
Heathrow to Kuala Lumpur in our state- 
of-the-art B747-400. From Malaysia’s 
cosmopolitan capital city, we offer you 
immediate connections go Tokyo, Taipei 
and Hong Kong which indude non-stop 
flights. We can also conveniently connect 


you to 18 other Far Ease destinations over 
260 times weekly. 


TOKYO 9 FLIGHTS (7 NON-STOPS) 


To over SO desttaioas across 5 TAIPEI 9 FLIGHTS (DAILY NON-STOP) 
continents, . experience ■ the genuine' HONG 

warmth and charm that only Malaysians KONG 12FLiGHT ^ (9NON-STOPS), 
can offer. . _•' T '. 


THAILAND • INDONESIA • 
SINGAPORE • BRUNEI • PHILIPPINES 
• VIETNAM • HONG KONG • TAIWAN • 
CHINA* KOREA • JAPAN 
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Energy minister 
seeks coal deals 
before election 


Peter Clowes found guilty on 18 counts of theft and fraud 


By Juliet Sychrava 

MR JOHN Wake ham, the 
energy secretary, has been lob¬ 
bying private electricity com¬ 
panies in an attempt to win 
contracts for British Coal and 
to achieve lower electricity 
prices before the election. 

His intervention appears to 
contradict earlier assurances 
that the government would 
play no role in negotiations 
between British Coal and the 
electricity companies. 

Senior executives of regional 
companies say Mr Wakeham 
asked them at a recent meeting 
to consider si g nin g contracts to 
buy coal-fired electricity from 
National Power and PowerGen, 
the two generators. This would 
put pressure on the generators 
to agree a deal to bay coal 
from British Coal, paving the 
way for the privatisation of the 
company. 

Mr Wakeham also wanted 
the regional companies, who 
buy power from the generators 
and sell it to customers, to 
press the generators to seek 
low prices on their British Coal 
contracts. This would allow 
him to announce lower prices 
for electricity consumers 
before the election. 

He is understood to have 


rejected regional companies' 
complaints that they could not 
keep within the formula which 
sets their price to consumers. 

“Wakeham’s got it into his 
head he might just get a deal 
before the election,'* the com¬ 
mercial director of one regional 
electricity company said yes¬ 
terday. 

So far, talks between British 
Coal and its direct customers. 
National Power and PowerGen, 
have made little progress. This, 
some regional companies 
believe, Is the reason Mr Wake- 
ham tutu appealed to th** 11 ! 

The regional companies, 
however, said they did not 
want to sign uncompetitive 
coal contracts especially as the 
regulatory regime obliges them 
to buy power ‘‘economically*'. 

In particular, the regional 
companies pointed out that 
any coal deals they sign will 
have to compete with deals 
many have signed to buy 
power from Independent gas- 
fired power stations. 

They are also reluctant to 
sign contracts they may not 
need if their market share 
shrinks when competition 
intensifies: 


By John Mason and Neil Buckley. 

MR PETER Clowes, the man behind 
the most spectacular UK investment 
scandal of the 1980s, was yesterday 
found guilty on 18 counts of theft and 
fraud, three and a half years after the 
£Z50m collapse of his Investment com¬ 
pany, Barlow Clowes. 

He was led from court in handcuffs 
and detained in prison overnight fol¬ 
lowing the guilty verdicts returned by 
the jury. He was cleared of a single 

charge of conspiracy to defraud under 

the Prevention of Fraud (Investments) 


Mr Peter Naylor, a computer con* 
sultant accused in court of being Mr 
Clowes' “lieutenant" was found guilty 
on one count of theft, but cleared of 
one charge of conspiracy to defraud 
and three other theft charges. He was 
also detained In custody overnight 
Two other business associates of Mr 
Clowes - Mr Guy Cramer and Mr 
Christopher Newman - were both 
acquitted of all charges against them. 
Over the course of the seven month 


trial, the jury heard that more than 
£113m had been ‘'milked” from the 
funds of mainly elderly clients who 
had bees led to believe they were 
investing in secure gilt-edged stock. 

Instead much of the money was 
spent by Mr Clowes on corporate raid¬ 
ing and a luxurious lifestyle which 
included the purchase of a yacht, 
executive jet and French chdteau. 

Much of the evidence heard over 
108 days was highly complex and 
related to the detailed of the money 


laundering operations set up by Mr 
Clowes. 

Mr Clowes sat stony-faced as the ver¬ 
dicts were returned, but his wife 
Pamela shook her head in disbelief 
and his daughter ran from che court¬ 
room in tears, 

Mrs Victoria Naylor also straggled 
to control her emotions as the single 
guilty verdict against her husband 
was returned. Afterwards, she 
insisted he was innocent of all 
charges against him. 


As the last of the not guilty verdicts 
was read out against Mr Cramer, be 
gave a thumbs-up to his wife and later 
shook hands with Mr Newman as he, 
too, was acquitted on all charges. 

After the verdicts were delivered, 
Mr Cramer criticised the prosecution 
brought against him by the Serious 
Fraud Office. He had been tried on a 
"guilt by association” basis, he said. 
Outside the court, Mr Newman, said 
he was "delighted that the ordeal of 
the last three years is now over". 


a§ The good life that cost investors their life savings 

^ Brftuh John Mason and Richard Waters on the Barlow Clowes fraud and its impact on government policy 


Repayment figures show 
consumers still cautious 

By Emma Tucker, Economics Staff 


CAUTIOUS BRITISH 
consumers made the biggest 
monthly net repayment of debt 
since 1976 in December, a fur¬ 
ther sign that they are not yet 
ready to lead the economy out 
of recession. 

Consumers paid back more 
than they borrowed for the 
fifth successive month, making 
a £196m net repayment in 
December. November’s net 
repayment was £34m. 

Over the entire year out¬ 
standing consumer credit from 
finan«> houses, building societ¬ 
ies and on famk credit cards 
that are part of the Visa or 
Mastercard system grew by 
only £370m compared with 
more than £3bn in 1390 and 
EL9bn in 1969. 


A broader measure of out¬ 
standing consumer-type debt, 
which includes credit agree¬ 
ments granted to mainly small 
businesses, showed borrowers 
paying hack a net £486m over 
the year compared with net 
borrowings of £4.5bn in 1989 
and £3bn in 1990. 

According to the seasonaHy- 
adjnsted figures from the Cen¬ 
tral Statistical Office the 
amount of new credit advanced 
to consumers in December was 
£4.ibn. an increase on Novem¬ 
ber when the amount was 
£3.7bn. However, the total 
declined by 2 per cent to 
£lL8bn in the last quarter of 
1991 compared with the previ¬ 
ous three-month period. 

Lex, Page 16 I 


T HE collapse of Barlow 
Clowes was a landmark 
for the UK investment 
world of the 1980s. 

While insider trading and 

Stock Tpariffft manipulatio n had 

become known as the fashion¬ 
able ills of the age, Peter 
Clowes’ little-known invest¬ 
ment management business 
from the North West of 
England was busy perpetrating 
a more old -fashio ned form of 
financial wrongdoing: theft 
Investors* money was used 
to provide Mr Clowes with an 
extravagant life, according to 
the prosecution case mounted 
by the Serious Fraud Office. 
New investments were taken 
in and used to pay “returns” to 
pasting investors in a constant 
recycling of money. It worked 
as long as new cash was avail¬ 
able to feed the machine - a 
classic “ponzT scheme, one of 
the oldest forms of investment 
fraud. 

The case proved a landmark 
for the UK’s system of finan¬ 
cial regulation, for the public's 
confidence in investment 
firms, and. above all, for the 
strongly non-interventionist 
government of Mrs Thatcher. 

In spite of strong denials of 
any responsibility by the 
Department of Trade and 
Industry (DTD, which had been 
responsible for regulating the 
firm for many years, the gov¬ 
ernment bowed to an unprece¬ 
dented campaig n mounted by 
Barlow Clowes' 11,000, mainly 
elderly investors. The 
announcement of the pay-out 
coincided with the publication 
of a report by the ombudsman, 
which criticised the DTI on 
five counts of maladministra¬ 
tion regarding the licensing 
and regulation of Barlow 
Clowes. 

The case has so far cost Brit- 


i. -t?’ ' 














Timor Humohrlw 


End of the life of Riley: Peter Clowes walks to court yesterday, where he was convicted of a massive fraud 


ish taxpayers more than 
£150m. In its attempts to 
recover some of this money, 
the DTI has already issued 
more than 800 writs. But so tar, 
just £550,000 has been recov¬ 
ered, after a successful action 
against an adviser, ACD Miller. 

At the start of the trial last 
summer, the jury was told that 
the Barlow Clowes fraud was 
massive, flagrant and “as old 
as the bilk " in style. 

Investors were persuaded 
that their money would be 
securely invested in govern¬ 
ment gilts, when in reality it 
was spent on “living the life of 


Riley”. 

Showing the jurors a photo¬ 
graph of Mr Peter Clowes’s 
yacht - formerly owned by 
Christina Onassis - he told 
them: “IT you look carefully 
you will see the only gilt-edged 
object bought with investors* 
money by Mr Clowes. Can you 
guess what it is? The taps”. 

The jury was presented with 
a detailed account of how the 
fraud operated. The company's 
brochures stated that clients' 
money would be invested in 
gilt-edged stock - a crucial 
selling point for those invest¬ 
ing their life savings. 


However, contracts con¬ 
tained clauses authorising non¬ 
gilts investments which, Mr 
Clowes was to maintain, 
enabled his company to adopt 
an “alternative investment 
strategy”. This strategy, far 
from being based on gilts, saw 
Barlow Clowes operating as a 
mini merchant bank and fund¬ 
ing take-over bids for public 
and private companies it 
wanted to control 
Between 1983 and 1987 more 
than £113m of the funds 
invested in the off-shore com¬ 
panies and partnerships in the 
Barlow Clowes fund manage¬ 


ment empire were milked from 
investors. Mr Suckling said. 

When, at the end of 1987, 
Department of Trade and 
Industry inspectors began 
investigating, strenuous efforts 
were made to throw them off 
the track. 

When the firm collapsed in 
May 1988 the true position 
emerged. More than £225m had 
been Invested by clients and a 
£ll5m liability to them 
remained. Only £l.9m was 
found invested in gilts. 

Mr Clowes had been “the insti¬ 
gator and driving force** 
behind the fraud, the prosecu¬ 


tion said. Mr Peter Naylor, a 
computer consultant, had been 
his “lieutenant" in helping 
milk investors’ funds. 

Over the course of the 109- 
day trial. 213 witnesses gave 
evidence. One, who had 
Invested £>140.000, said she had 
done so because she under¬ 
stood that her savings would 
be “as safe as the Bank of 
England". 

Financial advisers who had 
recommended Barlow Clowes 
to clients told how Mr Clowes 
had given reassurances over 
the clause authorising funds 
not invested in gilts to be 
placed elsewhere. Former 
employees of the company told 
how their concerns over its 
operations had grown and led 
them to resign. 

Mr Clowes admitted very few 
gilts had been bought. He 
agreed that although the group 
billed itself as a gilts specialist 
it in fact acted as n mini mer¬ 
chant bank. Howevrr. he 
repeatedly denied his dealings 
had been dishonest. The 
clauses in his company's con¬ 
tracts allowing other invest¬ 
ments meant bis conduct has 
been "absolutely honest", he 
insisted. 

The complex arrangements 
for handling investors' funds 
were not a laundering opera¬ 
tion, as the prosecution 
suggested, but a means or 
maintaining clients' confidenti¬ 
ality. he told the court. 

Summing up, Mr Justice 
Phillips ruled the Barlow 
Clowes contract with investors 
did not permit the alternative 
investment strategy adopted 
by Mr Clowes. This did not 
necessarily mean, however, 
that the defendants' conduct 
had been dishonest or crimi¬ 
nal. That was for the Jury to 
decide, he said. 
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It's amazing how many people have a Wind 
spot when it comes to electricity. 

They Just can't see the difference between 
what electricity costs to buy and what electricity 
costs to run. 

It's true that unit for unit, electricity is 
more expensive to buy. Yet in dozens of areas, 
electrical technology is more cost-effective 
and efficient than its closest competitor, gas. 

READ THIS 
TO SEE IF YOU’RE 
SHORT-SIGHTED. 

It achieves this by cutting overall production 
costs, creating vital improvements such as 
higher product quality, fewer rejects, shorter 
lead times or faster throughput. All of which 
helps to ensure a fast pay-back. 

The facts are so compelling, you should read 
them: our latest brochure features companies 
who have cut production costs by up to 95%, 
achieved a pay-back on £250,000 in 9 months 
and reduced energy costs by up to 84%. 

It's the sort of cost-effectiveness and prod¬ 
uctivity you’d expect of our foreign competitors. 

But all the examples are British. 


071-233 7330 FOR OUR BROCHURE ON 
electricity for industry. 
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TECHNOLOGY 


Early viewing of 
the finished work 


By Andrew Baxter 

A ll the best innovations 
in modem manufactur¬ 
ing can be found in the 
UK somewhere. The trouble is 
that they are not happening as 
frequently as they should be. 

Round the corner from 
Gloucester’s renovated wharf* 
side is mainland Britain's only 
rapid prototyping bureau. For¬ 
mation Engineering Services 
will convert an engineering 
drawing or 2D Cad (computer- 
aided design) file into a 3D file 
and then, through stereohtho- 

r phy, produce a "'hard copy" 
hours or days that would 
have taken weeks or even 
months by conventional meth¬ 
ods such as pattern-making. 

Last week some 280 engi¬ 
neers from British manufactur¬ 
ing in the south-west and the 
Midlands had a chance to view 
the process. The visit was part 
of a two-day workshop on rapid 
prototyping, sponsored by the 
Department of Trade and 
Industry South-West, sup¬ 
ported by the Institute of 
Directors and _ 


organised by 
the Computer 
Graphics Sup¬ 
pliers Manage¬ 
ment Associa¬ 
tion. 

For Doug 
Ponsford of "■ 

DTI South-West, the aim of the 
Cheltenham workshop was 
simple. “What I want to do is 
wake people up, by saying 
Here it is, please have a look.’ 
This could have more effect on 
British industry than anything 
I have seen in a decade." 

Rapid prototyping is impor¬ 
tant because, like Cad, it prom¬ 
ises to be a key element to the 
spread of concurrent or simul¬ 
taneous engineering, comple¬ 
menting the interdisciplinary 
teamwork method of accelerat¬ 
ing product development 
times. 

Design engineers are used to 
working to 2D but their cus¬ 
tomers. in-house or otherwise, 
usually need to see and hold 
the real thing to check 
whether it fits their require¬ 
ments. If It’s wrong; a revised 
version' can be produced 
through rapid pr ototypin g with 
little time wasted, and poten¬ 
tial tooling expenses saved. 

There are about 300 rapid 
prototyping machines in the 
world, all but a handful pro¬ 
duced by 3D Systems of Calif¬ 


ornia. Two other less estab 
lished systems were also 
seated at Cheltenham: tl 
der “instant slice curing 
process from Israeli-DS maim* 
facturer Cubital, and lami¬ 
nated object manufacturing 
from Helisys of California. 

The systems share one basic 
principle - conversion of a 3D 
Cad file into an STL (stereo¬ 
lithographic) file which 
reduces the design to thou 
sands of layers. 

There are just six or seven of 
3D’s machines in the UK, but 
Ponsford says there is no rea 
son for Britain’s manufactur¬ 
ers to hold back just because 
the rapid prototyping industry 
is in its infancy. “If big compa¬ 
nies are scared, they can get 
their feet wet by using a 
bureau." 

The systems cost from about 
£100.000 to £400,000, and prices 
are falling. Even so, the 
expense will be too much for 
some of the s malle r companies 
which attended the workshop. 

Keith Howell, 


‘These systems could jg^raSK. 
have more effect on Biming- 
British industry than j££y eLl 
anything in a decade 9 is ys» said 90 

J M | | per cent of 

inquiries at the 
workshop concerned bureau 
use - a UK bureau for Helisys 
will be open by the end at May. 

One of the handful of UK 
companies with in-house rapid 
prototyping is Rover. Graham 
Tromans, principal engineer 
for stereolithography, recalls 
tu rning an STL file of a ther¬ 
mostat housing into a proto¬ 
type within a (toy - after leav¬ 
ing the 3D machine on 
overnight. Conventional proto¬ 
type development had already 
taken eight months, with a fur¬ 
ther nine weeks forecast 
Big companies, dearly, can 
get their money back fast. 
Roger Holden, applications 
engineer at Sherbrook Automo¬ 
tive, Lichfield-based agents for 
Cubital, says its machine will 
pay for itself to a year if 500 
prototypes are produced. 

The three producers argue 
fiercely about the relative mer¬ 
its of their systems. None is 
perfect and each has its strong 
points. But at least they all 
agreed that simply by explain¬ 
ing what rapid prototyping is. 
the workshop worked. 


C onditions were perfect 
for the launch. The 
rocket boosters 
ignited, and execu¬ 
tives of General Dynamics, tire 
launcher manufacturer, 
cheered and slapped backs as 
the distant glow was followed 
by a gathering roar. 

The US’s second largest 
defence group bad more than 
the $l50m (£83m) cost of the 
satellite launch to worry about 
General Dynamics’ commercial 
programme has been beset by 
problems culminating in the 
abortive launch of a Japanese 
TV satellite to April A second 
failure would be a blow to a 
company fighting for share to 
an increasingly competitive 
market. Despite problems 15 
minutes into the launch, the 
satellite is now to orbit 
Each successful launch - on 
this occasion of a satellite for 
the European operator. Eutel- 
sat - reinforces the launchers' 
credibility in a market where 
reliability is a principal compo¬ 
nent Failures are as spectacu¬ 
lar as they are costly and the 
US has been rebuilding its 
launch operations since its 
expensive, and ultimately 
tragic, decision to re-use the 
Challenger launch vehicle, 
which exploded to 1986. 

Spurring the US effort has 
been the decline to orders from 
Washington for government 
and military satellites, which 
have been toe bulk suppliers to 
domestic launchers General 
Dynamics, Ma rtin Marietta and 
McDonnell Douglas. All have 
been eyeing the $2bn-a-year 
commercial market with 
increasing interest So too have 
the fledgling commercial satel¬ 
lite nations China and Russia, 
with Japan also declaring a 
limited interest 
The leader, with about 60 per 
cent of the commercial market, 
is Arianespace. It is owned by 
the French authorities and a 
consortium of li European 
countries. However, as the 
American record on reliability 
and safety has been restored 
over the last five years, its 
challenge has grown. 

Ramin TTharipm, finality and 
administrative manager for 
Inmarsat, which has just 
invited bids for launching its 
new series of communications 
satellites, says: “The reliability 
of the launch vehicle »nJ the 
track record of the launcher 
have always been of the 
utmost importance. But with 
the US and the Europeans both 
having good performances, toe 
issue of price is now becoming 
the focus.” 

Price is a contentious subject 
among the launchers, ffliariBa 
Bigot, chairman of Ariane¬ 
space, says: "General Dynam¬ 


Christopher Price and Peter John 

describe the competitive nature 
of the satellite launch market 

Lost in 
space 
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Aitenetpece; fighting to 


off US competition 


ics continues to reduce its 
prices and we feel that it is not 
normal. If you compare the GD 
price for toe Intelsat-2 launch 
two years ago, today they are 
quoting prices 25 per cent less. 
It is like dumping. We do not 
think that it is good for the 
market to reduce prices with¬ 
out proper commercial rea¬ 
son." 

Bigot plating financial aid 
from Washington underpins 
the GD policy. "US government 
orders mean they can subsidise 
their commercial launches.” 
This would not be so had, says 
Bigot, if Arianespace were 
allowed to bid for US govern¬ 
ment satellites. 

But Jack Isabel GD informa¬ 


tion manager, cites a $400m 
capital programme as evidence 
of GD’s independent financial 
commitment. He, in torn, 
accuses Arianespace of having 
a head-start “They have the 
advantage over us in that all 
their non-recurring costs are 
paid for by the European Space 
Agency." 

The pricing dispute and 
access to the US market are 
now the subject of discussion 
at ministerial level between 
the EC, France, Germany and 
Washington. They are also 
debating a common polity 
towards China and Russia, 
which are making desperate, 
tods to gain market access. 

’One leading satell ite opera- 


■ tor who recently invited bids 
for a 1994 launch said that Rus¬ 
sia offered to launch for 
around half the cost of Ariane¬ 
space, while China had come 
in at about a third of that 
price. Moreover, Roy Gibson 
head of the British Space Cen 
tie, says that China offered to 
launch a new series of British 
mini- satellites for nothing in 
order to gain experience. 

Perhaps not surp risingl y, the 
US is presently refusing to 
allow either country entry to 
the market, citing the Cocom 
rules on the export of high 
technology to the former east¬ 
ern bloc and Communist coun¬ 
tries as the reason. It is, how¬ 
ever, looking increasingly 
friendly towards allowing a 
Russian launch. 

“We do not regard the threat 
from Russia and China as seri¬ 
ous," says Bigot "You want to 
be able to launch a satellite 
safely, reliably, on time and at 
the right price. Can they 
achieve these criteria? I do not 
think so. The Chinese will offer 
any price. With the Russians it 
is more itiffimit to say: who 
knows what their capability 
will be in, say, 1995? But I still 
do not think they are a serious 
threat, mainly because they do 
not know enough.” 

Meanwhile, both Ariane¬ 
space and GD are developing 
new launch vehicles and trim¬ 
ming costs. GD has four com¬ 
mercial launches mnfirmfirf for 
this year and hopes to 
announce others shortly. It 
also has 32 government orders 
over the next five years. 

Arianespace expects to 
launch nine rockets during 
1992 carrying between 10 and 
12 satellites, following on from 
the eight launched in 1991. 
From this, Arianespace expects 
to show a net profit in 1991, 
slightly higher than 1990’s 
FFr135.4m (£13.85m) on turn¬ 
over of FFr5-8bn. The consor¬ 
tium had orders to launch a 
further 21 satellites, worth 
FFrlObn on its books. 

Whether such a healthy 

State Of affair s will nwiHrinp 

remains to be seen. On the 
plus side, demand for satellite 
launches is rising with devel¬ 
oping nations seeking to enter 
the operating market. 
Recently, Arianespace signed a 
contract with Thailand and is 
negotiating launches with Mal¬ 
aysia and South Korea. . 

However, the biggest smile 
seems to be on the face of the 
operators. Khadem says: “We 
very much welcome new sup¬ 
pliers in the launch market. 
The launch vehicle is a tog ele¬ 
ment in our costs, and if new 
competition helps drive down 
costs that can only be good for 
our customers.” • 
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A hole in one 
for CFCs 

By Clive Cookson 

N o one can see an 
"ozone hole”. The sky 
looks the same 
whether or not ozone is pres¬ 
ent in the upper atmosphere. 

But scientific evidence released 
last week showed that 
man-made chemicals are 
destroying the protective ozone 
layer far more quickly than 
even, the pessimists had feared 
a year ago. 

Natural chemicals th rown 
many mile* high by the excep¬ 
tionally violent eruption of 
Mount Pinatubo in the Philip* 
ping« last June have acceler¬ 
ated tiie ozone destruction. But 
tbwM cannot obscure toe fact 
that the main culprits are syn¬ 
thetic chlorofiuorocarbons 
(CFCs) which have built up in 
the atmosphere after decades 
of use in the world’s refrigera¬ 
tors, aerosol cans, cleaning flu¬ 
ids and insulating foams. 

The United Nations Environ¬ 
ment Programme estimates 
that a sustained loss of even 10 
per cent of the ozone layer 
would cause 300,000'extra skin 
cancers and 1.75m eye cata¬ 
racts per year worldwide. Addi¬ 
tional ultraviolet radiation 
could also suppress the human 
immune system and exacer¬ 
bate diseases such as Aids. 

At least a human being can 
escape solar radiation by going 
indoors. The impact of ozone 
depletion on plants and ani¬ 
mals that spend their whole 
lives in the open air could be 
still more serious. Both wildlife 
and agriculture are vulnerable. 

In the face of such a threat, 
tiie governments of the world 
must accelerate further the 
timetable far phasing out CFCs 
(and related chemicals called 
halons) which was agreed orig¬ 
inally as the Montreal Protocol 
in 1987 and revised in 1990. The 
present schedule calls for CFG 
production to stop by 2000, but 
tiie EC has already set 1997 as 
tiie deadline and Du Pont, the 
largest CFC manufacturer, 
says it will not sell the chemi¬ 
cals in developed - countries 
after 1996. 

'Although ~{be next ministe¬ 
rial mPPHnp ^ • 

Protocol is not-due until next 
November^-^Greaipeace, the 
environmental group^-argues 
that the latest evidence justi¬ 
fies holding ; mr pmor gpnry^xt. 

ston to: bahtiCFG prod uc tion 
immediately.. The chBinlcals 
industry responds that this 


would not be practical store 
substitutes are not yet avail¬ 
able for many applications, 
particularly in refrigeration. 

However, a ban taking effect 
in 1994 might represent a rea¬ 
sonable compromise between 
urgent action and the need to 
leave users enough time to 
make alternative arrange¬ 
ments. An early halt to CFC 
production must be accompan¬ 
ied by more active incentives 
for industry to extract and 
purify the “bank" of CFCs 
trapped to existing products, so 
that these can be re-used 
rather than discharged to the 
atmosphere. 

At the same time it is essen¬ 
tial for aQ parties in the debate 
- chemical manufacturers, 
users, governments and envi¬ 
ronmentalists - to reach some 
sort of agreement about what 
is an acceptable substitute for 
CFCs. Uncertainty about this 
issue is holding up investment 
to alternatives and ma k ing it 
likely that some users will race 
a serious crisis when CFC sup¬ 
plies run out 

Hydrochlorofluorocarbons 
(HCFCs), technically the best 
substitute for many CFC refrig¬ 
erants, are not acceptable 
because they also contain chlo¬ 
rine and could exacerbate 
ozone destruction. 

Hydrofluorocarbons (HFCs) 
are another matter. They pose 
no threat to the ozone layer 
but environmentalists oppose 
them because they are power¬ 
ful "greenhouse gases". How¬ 
ever, used as refrigerants cm a 
limited scale, their contribu¬ 
tion to global wanning would 
be much less than that of car¬ 
bon dioxide released by burn¬ 
ing fossil fuels. HFCs should be 
welcomed if their commercial¬ 
isation makes it possible to 
phase out CFCs more quickly 
and allow nature to start 
repairing the ozone hole. 
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ON THE OCCASION OF THE 
13th ANNIVERSARY OF THE VICTORY OF 
THE ISLAMIC REVOLUTION 
IRAN AIR WELCOMES YOU ABOARD 

Fly with Iran Air from London to Tehran. 

Discover a level of inflight care unique to this 
expanding airline. 

Whether you fly Iran Air to or from Europe, the 
Middle East or the Far East, you enjoy the same 
thoughtful service. 

We never forget hospitality is our country’s 
proudest tradition. On this celebratory occasion. 

Discover the Culture, Share the lYadition. 


The Airtime of the 
•ISLAMIC REPUBLIC OF ‘IRAN 



For further information contact your travel agent or Iran Air. London 071 493 8618. 


FT CONFERENCE 

CABLE TELEVISION & SATELLITE BROADCASTING 
London, 17 A IB February . . -d 

The Financial Timet’-annuel cortference wililobk at the 
international world of broadcasting and tbe kttucqaal changes, 
underway as FTV companies praparefarjhe beginning offrrenew 
franchises in January 1993. Speakers includeJain Dow dt Bng or . 
EC Commissioner responsible for Audkr-Vfsuaf Policy, Gary 
Davey. BSkyB, Sir Mchael Cheddand, BBC, David Gtencross, 
Independent Television, Commission, Leslie Hill, Central 
Independent Television, Richard Dunn, Thames.Television and 
Roger Laughton. Marxian Broadcasting. 

TELEVISION OF TOMORROW . 

London, 19 February 

High Definition Television strategist in Europe, tiie US and Japan 
wtil be reviewed together with the pros and cons of analogue and 
digital systems. Speakers indude Dr Joan Maj6 from tiie EEC. Dr 
Peter Groenenboom from Phflps, 

Mr Andrew Uppman of MTT and Dr Takeshi Fupo of Matsushita. 
The US experience of developing HDTV services wS be reviewed 
by Dr Joseph Reherfy of CBS. 

AIR TRANSPORT IN THE ASIA-PACIFIC REGION - 
TOWARDS THE 21 ST CENTURY 
Singapore, 23 A 24 February 

The significant growth prospects for air transport and the 
international aerospace industries will be reviewed. Speakers 
include: Urn Hock San of the Civil Aviation Authority of Singapore, 
Dr Cheong Choong Kong of Sfrigapore Airlines, Richard Atorecht 
of Boeing Commercial Airplane, Adam Brown of Airbus Industrie, 
Mteuo Ando of JAL, John Ward of Oantas and Chatrachai Bunya- 
Ananta of Thai Airways. 

THE EUROPEAN WATER INDUSTRY 
London, 10 All March . 

Speakers taking part indude Mr David Trijppier MP, 

Mr Laurens Jan Brinkhorst, The Rt Hon The Lord Criekhowefl PC, 
Mr Ian Byatt, hfr Wifam Courtoey CBE and Mr Endre Atmassy 
Issues to be reviewed indude the implications of continuing 
pressures to ruse standards id the exacting levels demanded by 
the European Commission and its member states; developments 
in the economic regulation of the privatised UK water industry; 
comparison with regimes in other western countries. 

INTERNATIONAL PACKAGING 
AND THE ENVIRONMENT 
London, 23 and 24 March 

The packaging industry throughout Europe is facing its biggest 
upheaval as tire impact of enviro n mental legislation begins to bite. 
What materials companies use and how their packages are 
manufactured, Attributed and disposed of are becoming issues of 
pressing importance. There are concerns too tfiat rigid legislation 
could threaten the free flow of goods. Speakers include Mr 
Clemens Sfroetmann. Mr Rainer Grohe, Mr Sverker Martin-Ldf, Dr 
Hans Reusing, Dr Graham Gladden and Mr Mchael Samuel 

Afl enquiries should be addressed to: Financial Conference 
Organisation, 126 Jenrnyn Street, London SW1Y 4UJ. 

Tel: 071-925 2323 (24-hour answering service). Telex: 27347 
FTCONF G, Fax: 071-925 2125 


THE AIRCRAFT FOR YOUR 
_ , BUSINESS 


CHARTER• SALES • MANAGEMENT 
ALG AEROtEASING 

Geneva 41-22/798 45 W lurid) 41-01/814 37 00 
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The Certified Diploma In Accounting and Finance 
a vital international development programme for 

"At managers who need to understand 
haw accounting and finance works 
and 

European accountants who need to 
untiontand the British accounting system 

Offered by one of the world’s largest professional accountancy 
bodes ^-The Chartered Association oi Certified Accountants (ACC A) 
-the C ertified Diploma b a high level management qualification 
wracn enables non-accountants to understand and learn to speak 
the language of business and finance. 

In &ropequaSfiedaccountants.such as French expertscompiablas 
are using the Certified Diploma to team about British accountancy 
practice. ' 

bus^ess English skills 
ttirough the Certified Diploma. The EAP - Ecote Europ*enne das 
Affaires - in pare Isco-orcfinatJng tuition tor those based In Europe. 

Available through dstance teaming, part-time courses and special 
executive programmes. The Certified Diploma is a key feature of 
nrany suocessJufmanagemenidevetopmem programmes. ftnomaBy 

tatesre minimum of one year ol part-time study and successful 
students obtam the designalory letters CDipAF. 

To And out more about The Certified Diploma please contact: 

£ 5 ® tJK: s 2 ,afl - ACCA. London - 071-242 6855 

In Europe: MrchtifeOeme. EAP, Paris- (1)47 54 6548 

The Certified Accountants Educational Trust 



One-story 266,000 sq. ft. 
industrial facility with 

acreage in California 
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False 
dawn for 
single 
market 


M ore than half of 
Britain’s small W- 
ness owners and 
man agers remain unprepared 

for the foil effects of the Hnzle 
Smopaan Market, according to 
a snrvey* carried oat by the 
Small Business Research 
Trust. 

Fortr-fbnr per cent believe 

they will not be affected by the 
completion of the single mar - 
ket, scheduled for December 
31. while a further li per cent 
have not considered their post 
ttan, the survey showed. 

Despite this continuing Me* 
level of nnpreperedness, there 
has been a forge increase hi 
the number of owner-manag¬ 
ers who have begun to prepare 
far change to 45 per com¬ 
pared with only 23 per emit in 
early 199H Smalto mnt panfffi ; 

employing fewer than 10 peo¬ 
ple, appear to be most oblivi¬ 
ous to the likely impact of the 
removal of trading barriers in 
Europe. 

Forty-three per cent of com-1 
panics said their business was 
too local to be affected while j 
11 per emit did not believe that 
their industry would he 
affected. Ten per cent said 
they lacked enough informa¬ 
tion about developments addle 
a further 10 per cent preferred 
to "waff and see 1 ". 

Small mannfw l mum of fin¬ 
ished cons umer or industrial 
goods and providers of consul¬ 
tancy or professional services 
were the most likely to have 
made preparations. This fre¬ 
quently took the form of seek¬ 
ing agents or distributors 
overseas or reviewing their 
b usiness plans. 

Small business owners had 
increased their preparations, 
but only is the west Midlands 
had a majority of owners been 
actively preparing far the sin¬ 
gle market Businesses in the 
north of England were most 
likely to see the single marfa* 
as a threat while those in 
southern England were the 
most optimistic. 

* Small Business in the Big 
Market By Cofin Gray. SBBT, 
School of Management, Open 
Uni v ers ity , Walton Ball, MSton 
Keynes, MK7. £30 


F our years after moving 
out of a small office it 
had leased in West 
London, Abercrombie 
& Kent, a tour operator and 
travel agent, found facod 
with a demand from the land¬ 
lord for the payment of bade 
rent 

This was not rent that Aber¬ 
crombie had to pay bat 
money owing from rite te n an t 
to which Abercrombie had 
assigned the lease after it 
moved out Undo- B ritish com¬ 
mercial property law, landlords 

can force long-departed tenants 
to make good unpaid rent owed 
by a more recent occupier. 

“The first time we knew 
there was a problem was when 
we got a letter from the land¬ 
lord’s solicitor saying we wee 
the original tenant, there was 
outstanding rent due and they 
looked forward to receiving 
our remittance,'' says Bob 
Winder, finance controller. 

After several months of 
negotiations, Abercrombie suc¬ 
ceeded in getting the Tent 
, demand reduced from £50.000 
to £30,000. Abercrombie, which 
has turnover of £ 22 m, was able 
to absorb the cost - some 
smaller companies have gone 
under - but it was still "a 
blow on the chin we could 
have done without", says 
Winder. ■ 

Abercrombie & Kent is just 
one of a growing number of 
companies to fall victim to leg¬ 
islation which many in the 
property and legal professions 
beheve tobe unfairly weighted 
against the tenant. Even 
though landlords have the 
right to vet any new tenant to 
which a departing occupant 
wishes to assign his lease, they 
accept no responsibility if the 
new tenant subsequently can¬ 
not pay. 

During the boom years of the 
1380s, tgnHtfird s b» td no diffi¬ 
culty finding new timanta. In 
the current recession, many 
tenants are going bust leaving 

nr qurfd rant MBs ami trigger¬ 
ing riaimyg which aHowlsndr 
lords to seek redress from pre¬ 
vious tenants. 

"The recession has made this 
into a hot issue,” says Robert 
Lee, commercial property part¬ 
ner at solicitors Davies Arnold 
Cooper. “When tenants go 
bast, landlords are forced to 
look elsewhere for their 
money." 

The rigidity of the British 
co mmercial property market, 
with 25-year leases the mum, 
means that it is not unknown 
for companies to be pursued 
for rents 10 or 15 years after 
they have quit premises. Over 
these lengthy pwrfori*, the rent 
may have increased many 


Commercial leases 


Unravelling the big 
risks in small print 

Charles Batchelor offers tenants a word of warning 
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David and Adrfama Jackson: facing demands for £17,500 rant toft unpaid by another tenant 


One company was paying 
£355,000 a year in rent when it 
toft an nfifan block in central 
London. When problems arose 
with a subsequent tenant a few 
yens later, ft feced a ttomand 
for unpaid rest of nearly 
£800,000 a year. 

In many countries, lease 
periods are for shorter and 
there is no obligation to take 
an the liabilities of subsequent 
tenants , says Theresa Grant 
Peteridn, a partner in solicitors 
Withers. 

In France, leases are usually 
for nine years with "breaks” at 
three-year intervals while in 
the US, five-year leases ore 
common. 

The lmfiiimftBB of the pres¬ 
ent system has long been 
recognised and a Ijlw Commis¬ 
sion report of 1388 suggested 
legislation to redress the bal¬ 
ance. The go ve r nm ent has so 
far hiicon no actum aMirmg h 
the Lord Chancellor’s Depart¬ 


ment says ft is fonkiwg closely 
at the report and will take it 
forward when other commit¬ 
ments pwnwt- 

Under current legislation 
there is not even an obligation 
on the landlord to warn previ¬ 
ous occupants that the present 
tenant is pot paying rant ami 
foils are building up. “There is 
no limit mi how long the land¬ 
lord leaves it,” says Grant 
Feteririn. 


N o matter where a busi¬ 
ness comes in the chain 
of tenants who have 
occupied a property, it may 
find itself the target at a claim 
from the landlord. David and 
Adrienne Jackson held the 
lease on a shop in Reading 
from which th ey jra n a busi¬ 
ness printing motifs on sports¬ 
wear and lei sur ewear. 

The Jacksons were the 
fourth tenants to lease the 
shop and two more followed 


before the most recent tenant 
ran into problems. Six years 
after amrfgnfng the lease to 
another long-departed tenant, 
the Jacksons say they now face 
a demand for £17,500 in unpaid 
rent 

“A lot of people don't even 
know these clauses exist in 
their leases,” says Adrienne 
Jackson. The Jacksons have 
already spent £3jOOO an legal 
fees. 

But it is not just small com¬ 
panies which are affected «tmI 
which might be forgiven for 
faffing to read the amall print 
of their lease agreements. 
Many large retail groups are 
also concerned at toe present 
state of the law. Dixons, the 
electrical company; Oliver 
Group, a large footwear 
retailer; «nd W H Smith have 
all worked with Davies Arnold 
Cooper on a review of lease¬ 
hold law. 

So what caw twnanta do to 


reduce their exposure? Prop¬ 
erty specialists suggest 

• When signing a new lease 
or when preparing to assign an 
existing lease to a new tenant, 
negotiate to remove or reduce 
your liability for rent once you 
have left the premises. It win 
be more difficult to win the 
landlord's agreement if yon 
have an existing lease, but if 
the new tenant is a very solid 
company or is prepared to give 
guarantees or a pay a deposit, 
this may persuade aim. 
“Before the recession you did 
not stand a dunce but ft is 
easier to negotiate now,” says 
Grant Peteridn. 

• insis t on a short-term lease 

or on a lease with “break" 
clauses which would free you 
from further liability. 

• Instead of assigning the 
lease, grant an underlease to 
the new tenant You remain in 
control of the lease and know 
immediately if your sub-tenant 
baa problems in paying bis 
rent “This does not solve the 
problem but it mitigates it," 
says Grant Peterkin. Granting 
an underlease does m pg ' n J how¬ 
ever, that you must become 
involved in dealing with the 
subtenant 

• Insure yourself against lia¬ 

bility for unpaid rents. Insur¬ 
ance cover for “assignor's con¬ 
sequential loss” has become 
more popular recently, says 
Malcolm Jamieson of Credit 
and Guarantee Insurance. Pre¬ 
miums vary between 0.1 and 5 1 
per cent of the sum insured, i 
depending on the annwrirwee of 
the business to which you I 
assign your lease. , 

• Maintain a «wting»nt lfe- 1 
bQity in your accounts for the 
term of any lease you have 
held. 

As part of its submissions to 
the Law Commission review, 
the Confederation of British 
Industry (CM) argued for ten¬ 
ants to be released from liabil¬ 
ity 10 years after the assign¬ 
ment of a lease, or Immediately 
if tome was an increase in the 
rant because the building bad 
been improved or its use 
changed. 

Tbe CBI also called far an 
immediate release if rent was 
outstanding for mme titan one 
month without the landlord 

alar l ln g nmirt artlnm tn ywray w -f 

it 

fi there is to be a shift in the 
law towards a better deal for 
tenants, ftm action nee d s to 
be taken quickly. Tenants are 
only now able to negotiate bet¬ 
ter leasehold terms because 
landlords are desperate to let 
their properties. Once the 
upturn comes, tenants will 
once again be dependent on 
the law to bolster their negoti¬ 
ating p pgftfap . 
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Uvewires start 
planning here 

Awards worth more than 
£150.000 in cash and kind can 
be won in the 1992 Llvewire 
Start-Up Awards. The compe¬ 
tition is open to Id to 25-year- 
olds who have produced a 
business plan for a new 
enterprise and to businesses 
which have begun trading 
since March 1.1991. The Live- 
wire programme, sponsored 
by Shell UK, provides advice 
and help to entrants. 

Competition forms available 
from Livewire UK, SO Grain¬ 
ger Street, Newcastle upon 
Tyne. NE1 SJG. Te. 091 261 
5584. Final date tor the sub¬ 
mission of business plans Is 
February 28. 

Free advice for 
enterprise 

A Marketing Management 
Day, to Introduce businesses 
to the benefits of taking out¬ 
side marketing advice under 
the government’s Enterprise 
inRtatfve scheme, trill be hetd 
In London on March 10. 

The free event, which Is 
o rgenls s d by the Department 
of Trade and Industry and 
CranfMd School ot Manage¬ 
ment, consists of half-hour 
general briefing sessions and 
the opportunity for private 
consultation* on IncBviduai 
businesses’ problems. 

The event wlU take place 
between 8am and 7pm at St 
Emdn's Hotel, Caxton Street, 
London SW1. No appoint¬ 
ments are necessary. 

New lease of life 
for used cars 

Companies which make staff 
redundant are often at a loss 
to know what to do with the 
contract hire cars which have 
been returned by former 
employees. Early termination 
of the contract agreement can 
Incur heavy penalties. 

One way out Is to find 
another company willing to 
take on the rest of the con¬ 
tract says the Contract 
Exchange Company,* which 
negotiates such deals. The 
advantage to the company 
which takes on the contracts 


Is that It can often obtain cars 
at favourable rates. 

Tbt 0636 551010. 

Swimming trunks 
on in Spain 

CMVen, the second largest 
UK venture capital group, has 
teamed up with MtrcopHal. 
a Spanish merchant bank and 
development capital company, 
to make Joint In ve st me nt s In 
Spain. CMVen, which man¬ 
ages £9O0ra for the British 
Coal, British Rail and Bar- 
days Bank pension funds, 
wflf make at least SBOm avail¬ 
able for unquoted Investments 
in Spain. 

The two partners have 
already made one investment. 
In Vtvasa. a lingerie and 
swimwear manufacturer, with 
1990 sales of £41m* 

Labouring under 
election doubts 

The date of the general elec¬ 
tion has still to be announced 
but businesses should start 
planning ahead tor the possi¬ 
bility that the Conservatives 
will not be returned lor the 
fourth time, according to 
accountants Arthur 
Andersen.' 

Tax Planning for a Change 
in Government suggests e 
number of steps, mostly 
involving bringing forward 
or delaying certain types of 
Income or spending, which 
might be taken. The booklet 
also provides a handy sum¬ 
mary of the tax changes 
which have been proposed 
by the various psrtfes. 

‘Tel 071 438 3 000 or local 
offices. 16 pages. Free. 

Backing for 
buy-outs 

Ever optimistic, the manage¬ 
ment buy-out community ts 
forecasting an upturn In activ¬ 
ity, at least for smaller deals. 
Lower interest rates and a 
large number of over-bor¬ 
rowed companies which need 
to raise cash make for paral¬ 
lels with ths buy-out scene 
In Iho early to mid-1980s but 
the priorities tor deal-maklna 
have changed, say accoun¬ 
tants Ernst & Young (EAY). 

To help managers contem¬ 
plating a buy-out, EAY has 
published a now handbook. 
Management Buy-Outs: A 
Practical Guide. 

‘From Edna Mills. E&Y Cor¬ 
porate Finance, Becker 
House, 1 Lambeth Palace 
Road. London SE1 7EU. Tel 
071 931 3377.24 pages. Free. 


BUSINESS OPPORTUNITIES 


J -u. 




DOES YOUR COMPANY NEED FINANCING? 




' Post-recession Expansion • Acquisitions 

1 Refinandng/Restructuring * Working Coital 

1 Mgmt Buy-Out/Buy-ln - Debt Replacement 

and other funding purposes 
Cali Oscar Williams on 071-353 4212 

or writs lo 

Capital & Management Pte 

HamMton House, Maoris Embankment, London ED4Y OHA 


A SOUND, EXCITING 
INVESTMENT OPPORTUNITY 
An accomplished and enthusiastic team developing an 
audio tape publishing concept require supplementary 
equity investment from potential executive/non-executive 
directors, area £50,000 - £100,000. 

Principals only pleue write Bos H9209, Fm m ri al Tunes, 

One Sooth wart Bridge. LONDON. SEI 9HL 


CURRENT ASSET FINANCE 
FINANCE FOR EXPORTS, IMPORTS 
UK TRADE & STOCK 
BACK TO BACK LETTERS OF CREMT 

REGENCY HOUSE FINANCE LTD 
28 Broad Sued. Silfonl, Manchester M65BY 
TeL- 061-7459695 Fax: 061-745 9661 


NON-EXECUTIVE CHAIRMAN/DIRECTOR 

Experienced non-crecarive Chainun/direcsor, 56 available for one or 
two additional positions. Strong entrepreneurial and international 
background in general management (used to building profitable 
opexatiaosi, strategic planning , acqnwiti oa s. and marketing. E acdten t 
City contacts. B-Sc (EeoaX Harvard MBA. FZBIM, MCZM. 

Write to Box F9960, Financial Times, 

One Southwark Bridge, London SEI 9KL. 


REPRESENTATIVE WANTED 

MtoaukM Goer Company, one of tfw finest U.S. manufacturere, is asetdng 
sales representatives for Francs, Germany and baft. 

CamSdsaea muse 

1 . Have knowledge of the custom gear mariwt In *wir territory 

2. Be teeftnicafly competent to daeuaatfie engineering sapeeae 
of gearing wfch our customers. 

Subirii you-quaBficatons to 

Box H07B5 Financial Tlmae, One Southwark Bridge, London SEI flHL 


PROPERTY 

FINANCE 

tatoto: 

Banking paEcfes «*B uea||L 
laxfingirterzricicd 
Meqjaic ire intreeeed. 

Lenders deptn the rznrius. 
OwSototkK 
Active fimdese 
ftwrive decisio n s 
ffigfa advance* with Equity 
Share ar indemnity. 

Minfcmun Low 0 , 006 , 000 . 

CHASE DEVERE 
fflMMERCIAL 
125 Pall Mall London SW1 

071-930-7242 



TRADING CO 

SmaB, Experienced, buemaflonal 
raffing Co. with good sourcing tor 
Ferraua S Mon Ferrous mamriafe 
and BulcSng products seeks firms 
or persons with established 
motoring contaca tor sxpanston 

Write to Box H9798. Finsndal 
Times. One Southwark Bridge, 
London SEi bhl 


CHANNEL ISLANDS 
OfTsborc Company Forma non and 
Adminanation. Alio Liberia. Fart- 
eras A AV7 etc Total offshore 
Escipries and serriec s . 

For detail and appointment write: 
Cray Tkmt Ltd- Bdem* Housb, M 
tenant Rd. St Hdier, Jersey. CL 
Tet 053* 7STM.FW 0534 3S40! 

Tts 4192227 COFORM C 


PARIS 



211 frtUHtt NlflliB IPS 
Iiitiif (tr urtitR ti Ufirt 
(Mr tiKin rnmn. If jii 
nit ti taut, ttrn fr ill? lie 
pint: th SIF 
Ti mein i ftn tffibt all 
IlfOlll. {13 1 ) 47 SI 51 >1 


20-23 MARCH 1992 



FINANCE 

AVAILABLE 

* fosestmatt Pmpaxxc* 

* Commnds] sad tatoarial Mnrgsgce 

* Dcardopnest OqtinL CocparaeTSaMee 

* Pmchsre of Busmen 

Leeds Corporate Finance Ltd 
Orvencfish Ansa, 

Sr Andrews Cork. 

Leeds LS3 1LA 
Tel: 0532442060 


CITY TRUST 

ofbr a proSnestnwnl and 
oeeqwwhendne tadBbr tor die 
fona i tiop gad myw^yffwt of 
offltav roaipauirw sad Trust* in 
say jurisdiction toe corporate end 
individual dtanfa A personal and 
discreet appr oac h to cBcntV 



?H:+O6&«0fiS81 


fr mr-i r iL nra 


Porttofio of loans amounting t> 
approximately £8 £ mffloo 
avsflabte tor sale ass package. 

AD loans ere performing and 
secured, mainly agrinat UK based 
property. Far farther Intormat ta n 
and toms contact Box Nk HB785 
ftiandai Terns, One Southwark 
Bridge, London SEi 9HL 




PACSlKGEXAiacMrr, 

KCWBOEUiC 74J.3W 


AMD 

NKWMCDONNd2.DOOGLASMD.ll 



St. Dewa, US. Virata 


_ 

Regus 

Elegantly Furnished 
Offices Worldwide 



Secretarial Support 
Conference Facilities 
Telephone Answering Sendee 
Company Representation 
Flexible Lease Terms 


BRUSSaS +32223B7BDS 
USA TOLL FREE+800 331 68M 


HEALTH & BEAUTY 
IS BIG BUSINESS 

Job in our success: Organisa¬ 
tion with proven record of 
generating huge regular sales 
volume of health sad beauty 
printed prodiKts/icosmetics now 
wish lo add to their product 
range for major 1992 promo¬ 
tions. If yon manufacture, 
import or distribute, we want to 
heir from you NOW. Details in 
strictest confidence to 
BOXH979?, Financial ‘lanes. 

One Southward Bridge. 

London SEI 9HL. 


TRADE FINANCE 

Back to Back 
Letters of Credit 
Stock, Debtor and 
Trade Bill Finance 


hadanWiy, 
>Bt WJM 

rnmtai 



ns&ndfawratwceaRfediigSrU^ as 
wefi HltaepOHftiatyertBghwwank. 

H t* highly Epecutwhra and 
pcwsial investors we advised to verify 
box nd take praferakori idvjeebc&n 


£1M 4-INVESTMENT 

taviod le mhancc working 
models of 

Q—WmSe Eagtae terrain 

Smaller Cheaper Gnoaer 
Royalty PteCt 
Potential £WM-t- 

Detafis/Pren wriie-upa fhan Investor 
Mkfaad V. Rodrigues 
0*1-99*3540/6371 


NEXT AUCTION 

of Efe mraraocc pelfcfcc (or 
mvestSKK wffl beheld on Unnday 
20 February 
Telephone 

RE. Power *G*rfidd 
071-4081941 for eaufcgne 
AM ut w i efltmBA 


International Safety and Security 
Products Manufacturer seeks 
additional Distributors in Europe 
for a unique range of alarms. 

Contact A.P.I. Europe at 
Fax: +353-1 -762074 for details. 


MANUFACTURERS- 
SUBCONTRACTORS OP 
PRECISION TURNED 
COMPONENTS 

wih apwe floor im-caperay, aeefc 
product ltaa(c) which can aril Sna. 
Argreng awraai g produce 
weald be oaondwod. 

Repfy tee- Varacr Lid, Deed**. 
Slough. Bo*>SL3 9ET 
F«: 0753 580252 


A Gokhn Sh eamd ay opportunity 
to Jnvo« Jr? West Bnd trartsler 

ot ~Spre*d A UtttoHapplneMr- 
Ths King's Hand Theatre hit show 
dariaed by Sheridan Moriey, 
Musk: by Vivian EDia. Some 
Investment units ovaftabfe. For 
tonher delate and a pro s pec t u s , 
contact Ivan Hate ar The King's 
HoadThaatfOk 115 Upper Street. 

London Nl ION 
Tot 071 226 8561 



VENTURE CAPITAL 
SOUGHT FOR COMPUTER 
SERVICES COMP ANY 

with projected annual turnover 
in three yean time of 
£5 mil lion and high net profits. 
Wiiw to Boa H9*02, Ftnadal Tieno, 
One Soathwut Bridge 
LeodeeSEl 9tU_ 


Unique 

Prodnd/Opportnnfty 

Dm aob dafs ia eflend for a tariqna 
Hqaid toed EDpffV reran pmho. 
S*h wawrar with a high pp£i 
fir the right Qty nvratio q 

&x (445)42*13253 for tontor infix 


Golf Club 

toveamra required far a prestigious 
kv golf dub development tn the 
Guild ford area, lnieicsxed parties 
pleue contact Glyn Evans on 0628 
531411 (office hours) or write to 
C3C. 3 Parade Conn, Bourse End. 
Bocks. SL8 5SP. 



THE NECESSARY COMPANY 
BROADWAY SPECTACLE 
Vfm an leettaf tor a Pr a d a ear /ar Tta 
WaUM — l Co’. TI* Nnany Co. art 
inaiir »d wh i n On cr^mi wm too* 
TVi Ha* Itiaidoa Cmiodara* an tha 
BudwyaeaKatiiiwiHBelita. 

FtaOCMK 

Wra OMe to 

SdnCnr.&dMairtlL 
acce g a n ta A rfi. Ooumrr 


MORTGAGES 

On Commercial A InUuxtrtal Proparttaa 

et pitaM rwaa SrtO year*, mwreai only- 

Minimum loan (200000. 

Appty W HRSCH eraMte laaA« 
Fume* Consumes 
HMSCH UOHTOAQE INTL 
ApplfBy Hetaw ** St Jamaa* Ptacn 
Londeo SW1A1PA 


i r / ‘/a r * •: i. •> ■ ^ ” :*, i»; jtj 


ANGELS WITH 
A DREAM, 
INVESTORS REQUIRED FOR 
NEW WEST END SHOW. 

WRITE BOX PB794, FINANCIAL 
HMESL CWE SOUTHWARK 
BRIDGE. SET 9HL 


HOTELS & LICENSED PREMISES 


* FRANCE * HOTELS FOR SALE * 

Are you looking for hotels/restaurants or buBding 
permits h Rhone-aipes or Clermont-Ferrand and its 
Surroundings? For further information, 
p l e a s e contact the best s pecia fi aed hotels agency. 

Hotels Investtesomonts Conselte 

10 Boulevard des Beiges - F - 69006 - LYON 
Fax 33 78 94 15 36/Tel 33 72 44 27 56 


^ ■ 








FILM 

company, good track 
record, seeks backing 
For latest project 
071-379 0873 


HOTEL/PUB JOINT 
VENTURES 

Experienced devetopa / ope ra ter hi 
identified a zattober ot paUxtiaDy 
very lucrative dealing, development 
and nrvesmeot opportunities in the 
bottl/pab tteux mi seda joint 
veatwe partocra with the ability to 
act very quickly. Principals only. 
TeL-0273-890043 or 
Parc 0273-890009 


WHEN THE 
BANK SAYS 
“NO” 

Tel/Fax 0245 460173 Blake 
Bros. (CFA/Aocou&tfifitt) 


SHORT MEDIUM 
AND BRIDGING 
FUNDS AVAILABLE 
£5000 - £150.000 for 
secured propositions. 
Equity participation 
considered. 

Write to Box H980J. Financial 
Times. 

One Southwark Bridge, 
London SEI 9HL. 


SWISS ADVERTISING 
AGENCY 

offers Joim-Venmrc- Partnership. 
Accommodation including modem 
infrastructure. Butincn-lo- Business 
services on broad haste. Free capacity 
for undauUng publishing and eoo- 
mcreial aarlgameau, aasutanoe la 
founding burineuea etc. Enquiries in 
writing or Fa* la QLOS-AD-Vf- 
SiON AO. Dir 

. Marc Abt CH-WM Than/ 
Switzerland Fax 01041 33 35 33 35. 


EPOXY, POLYURETHANE, 
POLYESTER 

and acrylic rob systems for tlnoriin. 
surface coalings, adhesive*, plaatk ton¬ 
sil la tire maintenance and civil 
en g inee ri ng fleite, for sale Mk* yoor 
own tabd- Standard noeea or to yoor 
specification. BCC Ltd. Wetberty. w - 
Yortrinm L523 7BZ. 

Tet 0437 (43413 


AUCTIONS 


ADVANCE NOTICE OF HUGE 
PUBLIC AUCTION & LIQUIDATION! 


STATE-OF-THE ART 
PIPE THREADING EQUIPMENT 
PUIS URGE QUANTITY OF 
FABRICATING MACHINERY 

Mudi 101 II • Cmtivlia, IffimiSy USA 

• Computer controffled MAZAK maeNneiy [p r 
threading casing and wblng. Up to 144ft holes 1 

• Upsetting, Hydrostatic Testing. p ip®JJggJ* lp| S 
Equipment, Buck-On Machines & MORE? 

• Plate Rolls, Press Brakes, Shears, Saws and 
1000'$ of items TOO NUMEROUS TO LJST!!I 

ONLY 1 TO 3 YEARS USAGE ON MANY ITEMS// 
GALL OR FAX IMMEDIATELY FOR MORE INFORMATION!! 

JSil, Plant & Machinery Inc 

nucnurKOB tsyuHJamw aarwwfc aULisuTf sworn 

Phone 1-713-691-4401 • R* 1-713-672-7905 

870S Kaiy Ftoawa* Suite 300 * HtXAsSxt. Taras, USA 















































































































































































BUSINESS WANTED 


BUSINESS WANTED 

Distributor of Spares 
or Accessories 

An expanding UK group wishes to acquire for cash: 

• companies selling to the trade or retailers 

- product spares {radio, TV and video, PCs, small 
domestic appliances) 

- electrical and audio accessories. 

• turnover up to £5 million. 

• not necessarily profitable. 

venders or iheir advisers should contact Anne Jordan or 
Barrie Pearson on 071 -388 7000 in absolute confidence. Your 
identity will not be revealed to our client without your 
permission. 

Livingstone Fisher Pic. 

Acre House, 11-15 William Road. London NW1 3ER. 


The Acquisition & Disposal Specialists 

A Member of FIMBRA 

TTTTTTTTTTTTTTT»TTTTTTVttT»TTTTTTTT1 


BUSINESSES WANTED 
DISTRIBUTION * WHOLESALE 


Allied Partners Group pic 

The Joint Administrative Receivers, Philip Ramsbottom and Peter Terry, offer for sale the businesses and assets of the following companies. 


Allied Accommodation Limited 

M40 Oxfordshire 

The Joint Administrative Receivers after for sale, as a going 
concern, (he business and assets of AlSed Accommodation 
Limited, who operate in the business of hire and sale of 
portable accommodation. 

Principal features indude-. 

■ Customer list of 3000 mainfy “Blue Chip" companies. 

■ Fleet of 2700 well maintained cabin unite. 

■ 8 depots providing natfonwfde coverage. 

■ High quality experienced management and employees. 

■ Substantial forward Income stream. 

For further Information contact the Joint Administrative 
Receiver. Mike Blake, KPMG Peat Marwick, Abbots House. 
Abbey Street. Reading RGl 38D. 

Tel: 0734 50S555. Fax: 0734 589285 


Malcolm West Plant Hire Limited Elgie Plant Limited 


The Joint Administrative Receivers offer for sale, as a going 
concern, the business and assets of Malcolm West Plant Hire 
Limited, a leading distributor and operator of Foridlfr trucks 
incorporating associated service and repair activities. . 

Principal features include: 

■ Attractive, modem, purpose built premises situated in 
Hull and Immtngham. 

■ Extensive hire Beet. 

■ Wide customer base. 

■ Committed management team and experienced 
workforce. 

■ Turnover of approximately £3.5 nvBtan per annum. 

For further Information contact the Joint Administrative 
Receiver. Julian Whale. KPMG Peat Marwick, 

1 The Embankment. Nevffle Street; Leeds LSI 4DW. 

Tel: 0532 313000. Fax: 0532 313183. 


The Joint Administrative Receivers offer tor^Je- 
concern, the business and assets of Elgie Plant Lm-uted. 

Principal features include: 

• Established Plant Hire business- 

■ Proven profitable trading l*story- 

■ Turnover approximately £750.000 per annum. 

■ Freehold site. 9000 sq.ft, building housing ***“*• ^ 

workshop, fabrication shop and paint bay, t/3 acta of land 
in Thomsby. Cleveland. 

* Good quality customer base. 

For further Information contact the Joint Administrative 
Receiver. Geoff Adams. KPMG Peat Marwck. 

Maybrook House. 27 Grainger Street. 

Newcastle upon Tyne NEl 5JT. 

Tet: 091 232 8815. Fax: 091 232 8615. 


Alulty listed U.K. Public Company seeking acquisitions. 
Business areas considered include: 

* Domestic appliances, giftware 

* All types of spare parts and supplies 

* Small industrial machinery 

* Commercial and office supplies 

Committed management welcome 
Controlling interests considered 

Turnover £1 -£20 million 
Companies need not be profitable 

Please reply in confidence to Box H9777, Financial Times, 
One Southwark Bridge, 

London SEl9HL 


FOOD COMPANY WANTED 


Tiger Rail Limited 


The Joint Administrative Receivers offer for safe, as a going 
concern, the businesses and assets of Tiger Holdings 
United. 

The company, based in Victoria. London was established in 
1972 and has become one of Britain's leading railway wagon 
hiring operators. 

Principal features include: 

■ Large and varied specialist ran wagon fleet. 

■ Established customer base. 

■ Dedicated and experienced managers, engineers 
and operators. 

■ Unique*/ approved and tested bUrodal road/rail 
capability. 

For further Information contact the Joint Administrative 
Receiver. Roger Oldfield. KPMG Peat Marwick. 

20 Farringdon Street. London EC4A 4PP. 

Tel: 071 236 8000. Fax: 071 248 1790. 


Adapta Units Limited 
Steel Building Systems limited 

The Joint Administrative Receivers offer for sale, as a going 
concern, the business and assets of Adapts Unto Limited and 
Steel BufiCfing Systems Limited, major manufacturers of Steel 
and Timber modular and portable biddings. 

Principal features include: 

■ Freehold Property of approximately 2.4 acres. 

■ Office accommodation and manufacturing faculties. 

■ Combined turnover of approximately £am. 

■ Skilled and experienced workforce. 

• In house sisal design team. 

For further Information contact the Joint Administrative 
Receiver. Julian Whale, KPMG Peat Marwick, 

1 The Embankment. Neville Street, Leeds LSI 4DW. 

Tel: 0532 313000. Fax: 0532 313183. 


Forklift Truck Distribution 
Maintenance and Hire Company 

The Joint Administrative Receivers offer tor sale the business 
and assets of United Forktaicks Limited and United 
Forktrucks (Dlsbibution) Limited. 

Principal features include: 

■ Head Office based In MlrflekJ. West Yorkshire with seven 
depots nationwide. 

■ Freehold property and Leasehold premises. 

■ Turnover (n excess of E7m. 

■' Plant machinery and equipment 

For further details contact the Joint Administrative Receiver. 

Peter Teny. KPMG Peat Marwick. 7 Tib Lane. 

Manchester, M2 60S. 

Tel: 061 832 4221. Fax: 061 832 7266. 


A substantial privately owned company wishes to 
acquire for cash an established business whose 
products are currently being successfully distributed 
to the grocery trade. Product ranges that would be 
of particular interest would include: 


Corporate Recovery 


Canned Fruits/Vegetables, Canned Meats, Speciality 
Delicatessen items, Canned Fish, Health Foods. 

Minimum turnover should be £lm, and there should 
ideally 

be an effective management team in place. 

Please write in strictest confidence giving brief 
details to 

Box H9779, Financial Times, 

One Southwark Bridge, London SEl 9HL. 


EMPLOYlBfT AGENCY GROUP 

YamgfE*lM)An M& ni i mdGrontk 
Oriented Rtcndtmua Croup providing 
TtdmiodanlMaeidPmomdreahato 
Merge with or Aapure a rttrtatmam 
tUHia. mN Network of Broncho in 
Miitanitr, or Southern EnglouL Grotp 
Cwmatf hart Bratcher h A* North if 
England and SaxiauL Tta-noicr to Y!E 
Mm* IPSO OS "J&H ntopr***p"p 
artn DSMOOfiOO. Rnmd into PiXL 
wold be COrvidiTnL Pica* qirxc Rtf 3COJ 

Raoaia Mxttgnocnt Axodata^ 

3d Kd, Qntnuford, Em. 

T«kpbaa( U *5 2 S 2 S 29 AnjIhM. 


QUOTED CONTRACTING 
GROUP 

xeefc* acqabilMi of small to medium 
general lefuibilbmcm ecu t ract on who 
wade pnttapilly in ihop. hotel, offic e 
icuanminriipibxecux*. P ic f omi 
location CubiMaariiin and Eucx end 
of Mil. Turnover £lm plu* with 
ttrong onto book. 

Write Box H7786, RaascU Thnem, One 
Southunric Bridge, London SEl 9HL 


LEASING 

Equipment supplier wubca to xoquira 
an inlctMt in ■ leasing company. 
Would alxo be hippy U> cooperate 
with other like, minded xupphera- 
Pick wide House, 

989-993 High Road. 
Finchley. LoodcoNIZ 


SECURITY 

INTERNATIONAL SECURITY 
GROUP 

seeks acquisitions In manned 
guarding service maintenance or 
product. 

Write to Box H9S00, Firmrial Time*. Om 
S outhMaifc Bridge, London SCI 9HL 


INFORMATION 
SERVICES COMPANIES 

Companies providing niche services 
are repaire d for acquUiUcn/ftiiidmg 
ty an industry leader. 

Regular infonnaben providers in 
either pruled or electronic fann 
are of (Oden 

PriDcfctb ratty teuaMwiiaw HB8* fiacN 
TaMsOBtMmafc BrafeLcrafatSHlSHL 


TRAVEL 

AGENCY 

REQUIRED 

International travel business 
wishes to acquire fully 
licensed central London 
business travel agency. 

Writ* m confidence » Boot K9T91. 

Financial Times. 

One SonUnraric Bridge, 
London SEl 9HI_ 


WANTED 

Software House In need of 
capital injection. Turnover 
up to £AM. Principles only. 
Vertical market application 
essential. Unlx/Dos based. 

Write bo* H9742, financial Times, 
One SoutTmarh Bridge, 

London SEl 9HL 


PRIVATE LOSURE 
GROUP 

Sport related. Profitable wfoh cash 
on deposit seeks acquisitions or 
merger. WouM consider reversing 
Intoashel. 

Write Box HS782. FfruneM Tinea One 
Southwark Bridge, London SEl 9HL 


BUSINESS SERVICES 


RETIRED CHAIRMAN/ 
CHIEF EXECUTIVE 
or listed PLC. mature 
energetic siablc, seeks 
challenging part time position 
of responsibility. 

Equity stake considered. 
Write Box F*705. Financial Tuna. Otic 
Southwark Bridge. LONDON SEl SHL 


LONDON (CITY) 
BUSINESS CENTRE 

Do yon need s famished office 
With full secretarial support, 
telephone answering service and 
Conference facilities. 

24 Hour Access. 
IMMEDIATELY 1 
Call on 071 588 1811. 


naer ownsm am you m up wun ow 
i mB waonal anBuda of larga orgwtiMtiens. 
K ao wo are an amDakxis family ataaod 
meter Auction baaed In Scute Wales win a 
very panmal aprv v eeh to your Saar dte- 
poaaie. Nationwide vatikite collection, 
three weekly aeiea. Tan Aera all*. All 
•ehkfM atored under cover. For detaBa 
pteaan ring John or Jonathon Gciiing- 
bouma on 08»auaB» e* Fas OSaMSten. 
Newport Motor Avedofw ud-tte Auction 
teat cam. 

BUS1HES9 AMO ASSETS 01 aotvant and 
maoivenl corn pan 1 st ter sale Bus amt tnd 
ABSeaTte on 282 Ji94 (Mon - Fit) 

Your OMMM oak* Malinin Secretarial Ser¬ 
vices Ltd. We of Man Tot: (OKMJ «7»n 
Fas eresas. 

OHOBVEMOft ST, NAYHUfl lux turn aervfcad 
at Bees. From ETSpw. Raaaonafife term*. 
Tat Q7MS3 TOO. 


Writers for 
industry & 
business 
WWAM Writers Ltd. 
Tel: 021-476-1301 
Fax: 021-476-7676. 


MPOmuuaismBUTQR T A Shore Com¬ 
pany limited m anu f arfure watgMng eqtdp- 
mant »ttn necroprocefaor controls Mr tee 
rawer industry bur have spare cooactty to 
handle the Importation, pre-dellvary 
•maembly. InaoacUon. Inetalladon ana 
cenunwaionlno of low voluma lugh value 
aqutpmarx tor telrn p a rtt aa. Modem prem- 
Uaa In NoMnrfiBiii vrith aaay ae o tea to 
Ml, M6 M42 ale. Confect Barrie Gratia. 
Managing Dire ctor, o n Nottingham (USE) 
757031 Or Fa* (COCO 77018a. 

WttCT MAO. LISTS I sstweas itxrs ot 
ready-made I Ms Immediately svallaoto. 
SuupUare to hading UK eompaniea. Fra* 
catalogtM.MarkaMoan. FreepoH. CMdlea- 
tor. SusaaicTol 020 708711 


HA BUY STREET BUSINESS Centre. Fully 
serviced offlees. buslnaia atHieaa. boart- 
raanu all aecratorlal aarricea piua tree 
Htaplwne and maataga taUng, For delate 
mane 071 837 5506. 


COMaUBFraUNTATIVE undertaken prod¬ 
uct raprasantaifen In flraece. Apply: K 
KaoemarmPOB 251S9A1IW» *13 1D.GR. 


YOtrn OFFICE W LOMMHFrem Top a day. 
AceonWTal Ana/Tlx/Faa/Mall Box etc. 
Offlee BW.7M: 071 « 0756 Fax: 071 8» 


Bytex International 

Corporation Limited 

• >’ 

The Joint Administrative Receivers offer for sale as a going concern the 
business and assets of Bytex International Corporation Limited. 

The company, based in Staines, Middlesex was established in 1983 and 
operates as a supplier of in-house video film entertainment systems 
(comprising hardware and movie packages) to the hotel and hospital 
industries. 

Principal features indude: 

■ Annual turnover In excess of £26 million. 

■ Systems installed in some 30.000 hotel rooms.- 

■ Unique system with worldwide patent applied for. 

■ Leasehold premises with warehousing and office facilities. 

■ Experienced technical, marketing and film procurement staff. 

For further information contact the Joint Administrative Receiver, 

Tony Thompson. KPMG Peat Marwick, Aquis Court, 31 Flshpool Street, 
St Albany Hertfordshire AL3 4RF. Tel: 0727 43000. Fax: 0727 41005. 


Corporate Recovery 
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Intertyne Ltd 
** T/A Interdec 

(In Administrative Receivership) 

The Joint Administrative Receivers offer 
for sale the business and assets of the 
shotblasting division of Intertyne Limited 
& ■ 23,500 sq. ft. freehold property m 

. Hcbbum. Tyne & Wear 
m Excellent overhead crancage, separate 
spraying shop, blast chamber and paint stores 
m Substantial order book 
m Skilled workforce 

All enquiries to Roger M Griffiths, Joint 
Administrative Receiver, fmst a Voung, Central 
Exchange Buildings. 93A Grey Street Newcastle 
upon Tyne NEl 6EI. 

Telephone: 109V 221122Z Facsimile: (09II261 2916. 

sU Ernst&Young 

■UrtBartaecf by Itra hturttare ot chartered Xaocgataut* to 
ArtHWwwaiirteti ni iteaii lMtiuH L 


STAINLESS STEEL STOCKISTS 

The Joint Administrative Receivers. Metvyn L Rose and Brian L 
Lasky, offer for sale as a Miote or in parts trie business and assets of 
the tofiowing Companies: 

ALL STAINLESS SUPPLIES LTD - based n Luton wifi 

an annual turnover £850.000. 

ALL STAINLESS SUPPLIES (SOUTH EAST) LTD 

- based h WboMcft with an annual turnover of £650.000. 

ALL STAINLESS SUPPUES (WESTERN) LTD - 
based in Bristol wfti an annual turnover of £700,000 
AS Companies have a broad customer base. fuBy equipped leasehold 
premises and stock n bade. 

For further Information please contact T Fofea or M L Rose at the 
address betow. 

Elliot, Woolfe & Rose — 

CtaflmdAcoQiMartte 

Udgra House, 250 Kingsbury Road, London NWS OSS 

Tel: 081-2044933 - Fax: 081-204-5021 V - - - 

W wto^ tr*»to^rtrteCaM^<ABMwra««itoa»*ira«WMratorox tet>i»te te ^ S te tera 


SoccEssfol Cootractian 
Caapaaj 
FOR SALE 
in tbeEastMkfitiods 

nam acrivitacA ToatoVtx ipprax. Uta. 

Set profit befora ■ppropenuiom £lm. 

SotMUntSai Lxod Bank, ftncfamr 
xmaglxtocte iB t ir oBedtofp rnlcip i H . 
Wx^a ia Boti H9776, Hnncid Tfare, 
One SoMlxwask Bodga. 
UndaaSEl 9HL 


COMPUTER TRAINING 
FRANCHISE 

Adjoining territories (Bedford and 
Pe t erborough) io be safcf by 
existing frandrijec. Price 
negotiable within cnneni 
fimnehue fee of £15K. Etriy 
disposal soagtaL 
Write Boa H9799. Fnwtoxl Ham, 
One S ou fhwnk Bridge. 

Leaden SEl 9HL 


Priortex Limited 
, . Priortex (Derby) Limited 
Priortex (Lighting) Limited 

y "" (AM in Aiftnmistratwe B ecei w eiship) 

The Joint Administrative Receivers offer for sale the business and assets of 
■ “; •; : • .v the above companies: 

. ^iX-Suppiiras of suspended ceiling, lighting and partitioning materials. 

TUrn6«er in excess of £3.5 mdlioa 
• L ■ T : r . 0rie bf the largest suppliers in the Midlands. 

• :[j strong customer base. 

□ Skilled technical^'sales sofT. 

- < -..D.Leasehold premises in Halesowen, West Midlands and Deitoy. 

, . For further Information please contact J.B. Atkinson or RJJ. Brown at lhe 

' add r ess below. 

• Newater House, 11 Newhall Street, Birmingham B3 3NY. 
ntrTlM _TeL-021 631 2283. Fax.-021 236 1513- 

Uli I fntEfTHttOreri AMbtxisoJ by Lbe Ireatexe oT Onnercd Aconmons In Eiyttond and Wsfa lu nm uo Uroanwaa 



Tlw Joint Admmfetrative Recetve/s offer fw sole the business ond ossets of this Iona established 
pkWlc vacuum forming company which supplies industrial display, poctaglng, and public 
sector appecaffon products. 

Principal feats res of the business inckidei 

• turnover c. £1 million 

• fufiy equipped freehold tadoiy and warehouse on a 1 Hacre site, 24,000 sqn unit 

• full order book 

• 18 vacuum forming machines 

• 40 staff 

For further information please contact NeD Tombs at Cork Gully. 43 Temple Row 
Birmingham B2 5JT. Telephone: 021 236 9966. 

Fax: 021 200 4040. 

Coric CaJfy Is Kxborised | D tbc name of Coojxo & Lybrand Ddoioc by lhe lrmit«c of 

Ctenttxcd AoxiuMaBB ta En^asd anti Writs to cany on btvemuen Boriness. 


MOTOR DEALERSHIP AND 
PETROL STATION 

Business and Assets 
for sale as a going concern 

■ Godselfs (Hereford) Limited operates on 
established Flat franchise ana petrol station, 

■ Prime freehold site of approximately one acre 

close fo Hereford town centre. . . 

■ Extensiw workshops and modem forecourf.. 

■ N^v end used cor sates. 

■ Turnover of approximately £3 million, 

For further details please contact 
me Joint Administrative Receivers 
Kerr Jones and Andrew Menzfes 


ROBSON RHODES 


Own City Towt 7 MU Sivet BfnnhMham 85 4UU 
Ttifsphon* 021-9431936. F tot 021-643 4993 
tenoMMirtetetetemiteteMMteiteate>iBMM«w>iMM 
tofyiM —w i tite 


Smith& ‘ Williamson 

Wte . ' coraotete , Wto. . 

The Joint Administrative Receivers offer 

tot sale die business and assets of 

WEYERS BROTHERS 
LIMITED 

^ ^ .» 

* OJ’acat'ftee&U rite. 

* Fonraid onler book of £220,000. 

* Turnover circa £600,000. 

Blue chip customer base 

* MODAQAP-f 

Na! **** 

aSsSo Stc, ^'te 

Antbodied by the Autnortjed imrimtton umkr 

‘hfr'ssasat-te 

on investment bu*Wu ' . “fo*h Merdntu Banldoi; 

and Scoidaes House* Assocbtton 
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BUSINESSES FOR SALE 






St* 

\V 


Touche 

Ross 
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Six Well Established 
Hotels for Sale 


(Receivers and Managers Appointed) 


The Joint Receivers and Managers, Ralph S. Preece and Lindsay K. Denney, offer for sale as a 
group or, on an individual basis, the freehold or leasehold interest together with the goodwill 
and assets of a number of well established hotels. Total turnover for the six holds was 
£554 million (net) for the jrear ended 31 March 1991. 


The Royal Hotel, Scarborough 

The Joint Receivers and Managers of 
GoMenshidd Limited, offer for sale the 
business and assets as follows: 

□ Elegant Regency freehold property. 

135 en suite bedrooms. 

Extensive public fa cil i t ies including 
conference and function suites to seat a 
total of 510 people. 

Bars, restaurant, coffee shop and lounge 
facilities. 

TUmover £2.29 million ( net) for the year 
ended 31 March 1991. 


□ 

□ 


□ 


Tbs Great Monton Hall, Cong!eton 

The Joint Receivers and Managers of 

Quickthorn limited, offer for sale the 

business and assets as follows: 

□ Magnificent freehold country hold 
situated tn 45 acres of grounds. 

□ 16 en suite bedrooms. 

□ Extensive private quarters, outbuildings 
ami other property. 

□ Well appointed Public Rooms. 

□ Turnover £507,000 (net) for the year 
ended 31 March 1991. 


The Tregama Castle Hotel, 

St. Ives, Cornwall 

The Joint Recovers and Managers of 
Enactcrest limited, offer for sale the 
business and assets as follows: 

□ Freehold period houd located on the 
Cornish Riviera with sunning views. 
18 bole golf course. 

83 bedrooms (71 en suite). 

□ Substantial conference and function 
facilities to seat approximately 350 
people. 

Bars and lounge facilities. 

5 cottage properties. 

Turnover £907,000 (net) for die year 
ended 31 March 1991. 


□ 

□ 


The Granby Hotel, Harrogate 

The Joint Receivers, and Managers of 
Enactcrest limited, offer for sale the 
business and assets as follows: 

□ Substantial freehold commercial hoteL 

□ 93 en suite bedrooms. 

□ Separate education and lecture centre. 

□ Bar and dining room facilities. 

□ Turnover £1.1 millio n (net) for the year 
ended 31 March 1991- 


□ 

□ 

□ 


The Midland HoteL Bradford 

Tbe Joint Reodwtcs and Managers of 
Coinptm Hotels limited, offer for sale 
the assets as follows: 

□ Landmark freehold dty centre premises. 

□ Significant conference and function room 

Extensnc public areas including 4 bars. 
115 bedroom spaces. 

Currently closed. 

Excellent refurbishment opportunity. 


The Royal Station Hotel, 

Newcastle upon Tyne 

The Joint Receivers and Managers of 
Coinpkm Hotels offer for sale 

the business and assets as follows: 

□ Classic long leasehold Victorian Railway 
hotel 

□ 126 bedrooms (101 en suite). 

□ Wide range of public faculties. 

□ 10 conference/seminar rooms to seat 
approximately 200 people. 

Turnover £1.16 million (net) for the year 
ended 31 March 1991. 


□ 


_, __ j-ori further informariorv, please contact Richard Dasririewicz on Exttb 146 at the ad dre ss befow. 


DRTlntemational 


10-12 East Parade. Leeds LSI 2A). TeL 0532 439021. Fax: 0532 448942. 

Authorised by the Ingtitmc of Chartered AccxTunonU In England and Wales to cany on Investment Baa ri ic ra . 



Stewart Engineering 
Services Limited 


(In Receivership) 

The Receiver offers for sah the business 
and assets of Stewart Engineering Services 
Limited. Key features include: 
m Fabrication and erection of steel 
structures 

m Specia/isatioa in high integrity 
structures 

u Freehold site of 7 acres in Arman. 
Dumfries 

m fluiidrngs of 55.000 sq. ft with overhead 
cranage 

a Highly skilled workforce of 70 

For further details please contact 
lohn Headman, Ernst & Young, George House, 
50 Ccoige Square, Glasgow G2 1RR. 

Telephone: 041-552 3456. Fax: 041-553 4420. 


sS Ernst &Young 


OPPORTUNITY 

If you seriously want to make a business acquisition there 
has never been a better lime- We can locate any business, 
and find that exceptional deal unavailable to others. Uie 
recession cannot last For ever, act now before its too late! 
Phone 

David dark on 0400 81247 or 

Fax 0400 81318. _ 


MANAGEMENT 

EDUCATION 


The FT proposes to publish this 
survey on 

April 9 1992 

It will be of particular interest to our 
audience of 104,000 businessmen in 
the UK responsible for making 
personnel/training decisions who read 
the weekday Financial Times. If you 
wish to reach this important audience 
of decision makers please contact 
Sara Mason 
on 071 873 3349 
or Fax 071 873 3064 
for further information. 


Data source: BURC Businessman Surrey 1990 

fTSURVEYS^ 


Grand International Ltd 

(In Receivership) 

The Joint Administrative Receivers, 
MD Gercke and AV Lomas, offer for 
sale as a going concern an hotel. 

• Imposing freehold property with 16 letting 
bedrooms, all en-suite. 

• Restaurant bar and function facilities. 

• Owner's cottage and separate staff house. 

• 2 acres of attractive grounds. 

• Thmoverin the region of £250,000 gross. 

• Planning permission to extend to 61 bedrooms 
or housing development 

• Offered at £650,000. _ 


ROBERT BARKY 

- &Co - 


CHARTERED SURVEYORS 


For further details please contact: 

Richard Woodbead, Robert Barry&C0..7 Upper 
Grosvenor Street Mayfair, London W1X 9f¥L 
Tel: 071-491 3026. Fax: 071-629 9373. 


in. Uf r*w I outq. ro*. U| ruc^ 

Price JJkterhouse ff 


CAR DEALERSHIP 


The Joint Administrative Receivers offer for sale as a going 
concern tbe business and assets of Hailey Park Motor Company 

Limited- 


PrincJpaJfeatnres comprise: 

• a car dealership which Is currently trading under a Saab 
franchise 

• Purpose built leasehold premises situated In Cardin 
comprising showroom, workshop and office acco mm oda tio n 

• Modern workshop equipment 

• Established and experienced workforce 

• 1990 turnover exceeding 52 mOlloQ 


For further Information please contact 

Paul W Heading or Fflgd B Davies 
PmukU Kerr Forster 
18 Pack Place 
Cardiff CF13PD 

Tfct (0222)378781 Flax: (0222) 388455 


B\NNELL 

KERR 

FORSTER 


OMfflBrtCOUMUfll 


Anttorbed by the 1CAEW to esny op In v e stm e nt bmlneM. 


BUSINESSES FOR SALE 


0797 


md Use *Hp cnemmer bate. 

K7784 ISiKidnn^aMdgtgwq^lncm^daioaWwMitonawfBf 
£304000 

£7800 Neehnnbpcri tngnocaijiptMtkl^PunovTTf inxindTlm. 

£7769 £^MTanqx«q?amarw^o«wr4WEw<euaaHilMdiiaBrt 
Northern coped. 

K7766 MidIjnd»boodb»»ri^cwft*«orwi*<«EpeeticiditectowU3 

moto tw iy «ndmmovgrc/£lia. 

K7755 PJ**dc annua ooagntny bared in Mbflmd* wilh good profit* tsnccy. 


Td 0614431327F«0614431323 


-Tt.7 - ■ 

• filr'. 


vsr 1 '- -■ 


TRADE 

MAGAZINE, 

vertical market, volume and 
revenue market leader. ABC 
com rolled circulation. 
Reader reply service. Proven 
history and track record. 
Circa V* million revenue 
take in 1992. Title no longer 
fits into corporate strategy. 
Write Box H9787, Financial 
Times, One Southwark 
Bridge. London SE1 9HL 


Privately owned specialist 
engineering group with high 
unit value brand leader safety 
product wishes to dispose of 
all businesses. Turnover may 
exceed 6 million pounds this 
year. Owns freehold site, but 
could be relocated,. Principals 
early contact P. Scuff 
Tele. 090527505 
for details. 


louche 

Ross 


a 


EMS Signs Limited 
Select Sips Limited 
Signcare Projects Limited 

(All in Administrative Receivership) 


Thc.Rjtm Adnrinfcurjti'-v Rifcetvvis. Juhn Wilson and Lindsay Kcnntxfv Denney, 
offer lor sale the .bk-ls anti undertakings of the .ihuw gruujt ut companies as 
a whole, ur separately 

□ Nottingham baxsJ designers, manutjeturers and fixers of all types ur .signs 

□ £1.5 million plus turnover. 

Customer list including Blue Chip companies 

□ 15.000 sq ft kuschoM premises 

For further particulars please contact John Wilson, the Jiant Aduunisir.imv 
Revx-hvr. or Dian Vt’anile at the .kldrcss Wiw, 


DRThtematonal 


1 VX'inxJborough Road, Nottingham NG1 3FG 
TeL 0602 SWll Fax 0602 590979. 

JUBhMml tr? drbMdurri C3unhl Miunimu in md Vain m • jrp ■ 


i hut^ntrid llinhii'ki 


LEISURE 


On the tottroctioc* of PKCOmhamind DA Howd 
of Price WmerheuM. Johw Admfabtratirai lUatlvor* al 
DUwm Ltd. 


FOR SALE 


TWO FREEHOLD 
LEISURE/CLUB PREMISES 

Tail Trees Nightdub 
NEWQUAY 

• 3 Nightclubs licensed for 1060 

• Managers apartment 

• Full trading history 

The Blue Lagoon Leisure Centre 
NEWQUAY 

i Splash City - Fun pool with 3 flume rides 
• Frizzb/s Disco - licensed for 300 

• Restaurant 80 covers 

• 4 lane 10 pin bowling 
• Tremendous opportunity 


Grim le v 1 R Evo 


0272-277778 


enow awcnulquon squaw. Kmx.ni «ov 


Nelco Limited 

(In Receivership) 

Farnham, Surrey. 


The opportunity has arisen for the acquisition of 

the business and assets of Nelco Limited as a result 

' of receivership. 

• Manufacturers of rotating electrical machines 
and moulded commutators. 

• Excellent future prospects for worldwide sales of 
new technology for electric road vehicles. 

• Annual turnover of approximately E3m. 

• Highly skilled workforce. 

• Innovative in-house design and development 
team. 


For details please contact the 
Joint Administrative Receiver MD Gercke FCA 
of Price Waterhouse, Thames Court, 

1 Victoria Street, Windsor Berkshire SL41HB. 
Tel: (0753) 868202. Fax: (0753) 864826. 


Price Waterhouse 




YEOMAN LIMITED 

(In Administration) 

Tbe Joint Administrators offer tor sale ns * going 
concern tads tbe business of the above company 

• A freehold 24 bom Petrol TOUng Station and Safes Shop 
located a Sunderland. 


• Newly reftnOMnd free ho ld Car Showroom aba hi SumdatuuL 


• A leasehold Car Showroom, offices, tueuhe free stan ding 
forecourt and large Covered storage accommodation 
fat Daffiogum. 


For farther tnfonaaiioa please contact 
the Joint Ad ministra tor Jeff Cawson at 
BDO Binder Hatalyn, 

Pearl Aaswaace House, 

7 New Bridge Street, 

Newcastle Upon Tjae NE1 8BQ. 

TcL 091261 2481 Fax. 091 232 0364 


BDO 

BINDER 

HAMLYN 


Chartered Accountants 


Authorised by the Instiuue of Chartered AcetHuunttu in England 
out V/rritt u cany on brmmtm toautea. 



EDWARD KEMBLE LIMITED 

(In Administrative Rccoivenhip) 

Hie Joint Administrative Receivers offer for sale the 
business and assets of Edward Kemble Limited, a long 
established manufacturer of reproduction Regency and 
Military Style furniture 

■ Turnover in excess of flmpui 

• Leasehold premises in Bow, East London 

• Established Customer Base 

For further information contact the Joint Administrative 
Receiver. David Rolpb, at Moore Stephens, St. Paul's 
House, Warwick Lane, London EC4P 4BN 
TeL 071 n334 9191 Fax: 071-248 3408 

MOORE STEPHENS 

CHARTERBD ACCOUNTANTS 


FOR SALE 


Small software company with high specification accounting 
products. Highly portable. Developed on Sybase but will port 
lo Oracle, Ingres, Informix or any SQL RDBMS. Full Access 
Control, Security System, Multi-Currency. NUSUPUFOP/JC 
available ready to market. Distribution modules in p rog ress. 

Full Windows versions available shortly. Designed for 
Clicnt/Sonrer architecture. Reason for disposal is that group 
wishes to concentrate on core businesses. Foil System 
Documentation available. Serious enquiries only. 

Write Box No; H9775 Financial Times, One Southwark 
Bridge, London SE1 9HL 



Riverside 

Restaurant 


The fouit 'ArffninnfMftt'.- Kniwn mht for 
• uJc the fwuni'u jm/ juoh of little Inn*, 

linufr'if tudmj; as Regatta. The KoJauunl .it 
Wallingford Bridge. OUuidshne Ihis 
Victcvun style ivstautanl mmIii’i: Ui lia* 
rucvnify been fitted ■_>■>I to an o*ct'^)lion.iff* 
high st.mdatd Principal tcaune* unhide 
m Superb location n ith JJi> iret • •! tm.J* nJ 

frontage orj (he Thame* 

u tu«urv ic-Nfeniuf jtn>mni«iifjfi(in 
dfijchcrf 

n Expected turnon? PJ92 £3501 

For further detail* please conlai I Alan 
Lovett, Ernst A Young, Apes Pta.-J Kfjtimit 
Berkshire RCl 1V£ 

Tcfl'phone: 0734 5006TT. Fjcsinnft 1 0734 5U774J 


ill Ernst & Young 


AnUMriMiU 0) Tltr htsrttutB ol Charterer) Sirovntjnts Imin/fUati 
aad to curry tm bn«Kimnt| huw»h 


KINGSTON INDUSTRIAL TRUCKS 
(NEWCASTLE) LIMITED 

(In Administrative Receivership) 


The Joint Administrative Receivers offer tor sale as ■ going 
concern the basincs* and assets of the shore company. 


' ErtaMbbcd business in the hire, service and 
mutcoancc of fori* Eft Imdu. 

I Bloc Chip customer base 
i Approx. IN fork lift tracks 

' Freehold workshops and offices approx. 9000 sq. It 
i Tern over approx £500.000 ps. 
i Located near Newcastle Upon Tyne 


For farther information please contact 
the Joint Administrative Receiver. 
Jeff Cawsoo at BDO Wader Hamlyn. 
Pearl Assaranre Hew, 

7 New Bridge Sitect, 

Newcastle Upon Tjae NEI 8BQ. 

Tel 091 261 2481 Fh 091 233 0364 



BDO 

BINDER 

HAMLYN 


Ch u rter e tl .4 r c* o u u taut s 

Antherutd by the Inttuule of Chartered Accauntantx in England 
amt Wales to rarry on MYeument budneu. 




ALAN DEAR LIMITED 

rna Uqutdator ottass tor sola Itia business and assati at mu wot) astaoiwtad 
end pratUglaui himltuta manutactuiar/iinlinor bcaad In Coventry. 

• KtgWy skSad wotkfotca producing ■ Euopoon showroom todtttas and 
nand IWshed raproduetton Englth UK. Eutopaan end USA indapanoanr 
tumauro bwtuCDng chran, tobioi ana iotas agency rwtwani. 
occasional places. 

• Subnormal custonw bora ki IIK 
end overseas and current order book. 

• Turnover approx. S750D0D p a. 

For further detab please contact The liquidator, Cave Hcanmond FCA at 
Graham dark ACA CU23 at Ptirae Brewster. Carolyn House. 2V-3I Gievfle 
Sheet. London EC IN 8RS lot 071 BSl U2I Fax: 071 404 3049 


• IK Dlsnttxkton nrougn presngtous 
department (tore groups and 
Independent furntruie stores. 


PRIDIEBREWSTER 

tl lARTLRfn At VOl 'NTAMTS 


LEADING GARDEN MACHINERY 
DEALERSHIP. MERSEYSIDE. 


Long established with a respected household name in the 
region. 

Sales & Service agencies held for all major National 
lawn mower brands. Substantial business In repairs & 
spares. Domestic & professional markets. 

Extensive premises in a prime main road position. Long 
leasehold or possible freehold. 


Write to Box H9792, Financial Times, 
One Southwark Bridge, London SE19HL 


ENTERTAINMENT SOFTWARE RACKING BUSINESS 

The opport u ni t y «l»o« to acquho due bunwui which epedriiww in die rapply of 
VMaoo. CJ3.’». and Curate* to ra*3 ^»— tt w . M ptiwif hraw uuliMfe* nujor 
deputmonx ■toms, garden cernre* and ipon* (hops. Offers in invited for the 
b crinrai «nd raw , to iachido dock, display racking, and office equipment. For 
hrther dcttBs, pferae eeranEi: 

MARRIOTT ft Co, Vahias ind Auctionoert. 35 Abbey Strom, Faahim, Surrey, 
GLJ9 7RJTet 0252 712083 Fact 0252 737613 


Factory Fitted Plugs. 

Unique Opportunity 


Company wfor ton B£ S730 ud Asm 
approval*. Supplying ratjorOEMk with 
nee «>wBtabk 3pin-plags and 
cammng . Mmivc jnerorae in 
BncnBradnctoNewrafay legnfetion. 
G rwB jpa roman far rale. 


W>ra Hra H9770. Pkxndd Tuan. 
One Soohwuk Bridin. Undan SB19HL 


PLASTIC KJBCnON 
MOULDERS 
AH ibei, all ire*x of U.K. 
CONTAINER HIRE 
ft RENTAL CO. 
T/OJ2M*. VmyprtfiaNobraSrara 
FOR DETAILS 
TEL: 0273 465304 


IBCH PRECISION SUBCONTRACT 
ETVCINEHtCVG COMPANY 
BS57S0. Lairat CNC auetone look. 
T/O.720R. order book 600K. W« 
Loodtra. ddta. 

■itoouttlvB. i' - — 


order.- 

Write to Bo* H978a Funnel Tuna. 
One Soolhwert Brtd*e, 
LaedoaSEI 9HL 


FOR SALE 

Profitable British Tour 
Oper&ior IATA/ABTA 
Licences 
sales L850K.. 

Write to bo* H9789, Financial 
Time*. One Southwark Bridge. 
London SEI 9HL. 


CAR VALETING COMPANY 

t FITESTEKSHTBE LARtZST 

VALET SERVICE. 
ANNUAL TURNOVER £100000. 
OPEN FOR SALE. MERCER 
OR JOINT VENTURE. 
WRITE BOX ism FINANCIAL 
TIMES, ONE SOUTHWARK 
BRIDGE, LONDON SEI 9HL 



J 




























BUSINESSES FOR SALE 


Robert Eliot Limited 


Glasgow 


Manufacturers of Textiles, 
Weavers and Spinners 


Arbroath 


The Joint Receivers offer the business and assets of Robert Biot 
Limited for sate as a going concern. 

Principal isatures include: 

■ The manufacture of jeans and trousers, primarily on a “cut. make 
and trim" basis. 

■ Turnover in excess of £4 million per annum. 

■ Key supplier to several UK retail groups and international jean 
brands. 

* Excellent order book. 

■ Approximately 250 skilled and experienced employees. 

■ A Ireehold property ol approximately 25,000 sq ft located on the 
outskirts of Glasgow, adjacent to the M8 motorway. 

■ Plant and equipment. 

■ Stocks and work In progress. 

For further information contact the Joint Receiver, Ian Murdoch, 
KPMG Peat Marwick, 24 Blythswood Square, Glasgow G2 4QS. 

Tec Q4I-226 5511. Fax 041-204 1584 


Corporate Recovery 


Griffon 

International pic 
s (In Receivership) 

The company’s main ^ 

q activities comprise machine tool 1 
'—'i refurbishment for the auto- iJ 
1 ■-* <_ motive and general engineering '*■ 
q-j ^ industries. ^ 

^ • Turnover £lm r 

^• 34 employees 

- \ Q~\ • Freehold factory of21,000 ( ° 

V o 'o S Q ft (GIA) Sawtry 

~ Freehold factory of23,000 sq 

• ; 0" 07 ft (GIA) Keighley 

f \ * • Plant and machinery with a 

■ q q_ large capacity for r 

■ J' C? planing and boring C 

. 1 ‘ ^ • Export contacts in | 

^ o Europe/North America 

For further details please 7 
contact the Joint Administrative v 
v 0 Receiver: Michael Saville, s - 

L, \ Grant Thornton, 2 

^ St Johns Centre, 

? 110 Albion Street, 2) 

— /SI Leeds LS2 8 LA. 

} 3 & Tel: 0532 465514 i 

/ W Fax: 0532 465055 * 

£ H Grant Thornton 


L <■ 

\rs> 

-5 
SI r- 

. \ * 

C'o" 

r ^ 

in /O. 




The U.K. member firm of Grant Thornton International. 
Authorised by the Institute oTChartered Accountants in 
England and Wales to carry on investment bostnesm. 


Retail Lighting 
Business For Sale 

The Joint Administrative Receivers offer 
the assets of the business for sale as a 
going concern. 

• Leasehold showroom in Knightsbridge 

• Leasehold warehouse North London 

• Stock 

• Historic approximate turnover 
£800,000 

Interested parties should please contact 
the Joint Administrative Receiver 
quoting reference: 1-3516 
Levy Gee & Partners 
too Chalk Farm Road 
London NW1 8EJ 
Telephone: 071-2674477 
Facsimile : 071-4851486 


FRANCHISING 


MASTER 

LICENSE 


Mall Boxes Etc *(MBE) is the fastest growing retail postal, 
business and co rnmunicatioos franchise network in the 
world with over1,400centers worldwideand adding one 
new center every business day. We are now offering the 
exclusive opportunity to own the master license for 
development ofMBE centers in the United Kingdom and 
Europe to a qualified interest 

This is an exceptional opportunity tojom the mostsucc8ssful 
company in the communications service Industry. U.S. 
$500,000 cash investment required. 


For further information contact 
Mail Boxes Etc. 

Rob Shaw • International Manager 
5555 Oberlin Drive • San Diego • CA ■ 92121 
Phone: (619)455-5800 
Fax: (619)452-9937 


MAIL BOKES ETC 


UPS Authorized Shipping Outlets 


Offering hr prwptma Mb 


e/WMjtf&uuSm 


•UBSTMrriM, WMTEf OWNED HOLIDAY 
BuibMM tor aala. Du* to HHMMtti. Good 

mftajrrenay producing 15 % not pro*. 

Oianttlabta gmwtti and Incr«M pnafttm. 
CeuM at* Invaatora, panaton hind buat 
«C. Plaaaa contact omer dFraet - Tal MB 
282 211. 


SPFCIAI 1ST 

ENGINEERING COMPANY 

A SUPERB OPPORTUNITY 

The opportunity has arisen to acquire a specialist 
engineering company which is recognised as a world leader 
in the field of bearing technology. Located in Newtown, mid 
Wales, the business currently has a Si million order book. 

A financial assistance package will be made available to the 
chosen company. 

For further Information contact Ted Lewis at 
The Development Board for Rnral Wales on 0686 626965. 

SWROp DATBLTCU 
CYMRU WLEDlG 
DEVELOPMENT BOARD 
FOR RURAL WALES 


EXECUTIVE EDUCATION 


MSc in BUSINESS MANAGEMENT SYSTEMS 


Is your IT investment really working for youT 

This prizfrwinning programme is designed to provide 
experienced. Fast-frock systems and business managers wifh good 
analytical and communications skills, and the means to identify 
business systems requirements in line with organisational 
objectives. It Focuses on key management issues associated with 
the effective and flexible provision of quality, vaiueadding IT 
systems, including: t 

Managing Complexify; Integrating IS and Business Strategy; 
Managing Change; Project Management; Marketing & IT; 

Service Management, plus a range of information Management 
and Business Systems courses. 

Those concerned with IT investment decisions, with the strategic 
development of their human resources, and prospective 
participants, are invited to leom more about the Programme af 
our Open Days on; 

Tuesday, 25 February & Tuesday, 24 March 1992. 


The Joint Receivers offer tor sale as a going concern the business and assets ot 
Francis Webster & Sons Limited, spinners and weavers located in Arbroath. 
Principal features include: 

■ Mactiinery and equipment tor weaving and spinning. 

■ Modem premises on an industrial Estate. 

■ Highly skilled workforce ot approximately 100. 

■ Turnover approximately £5 million pa. 

■ Long established customer base. 

For further information contact the Joint Receiver, 

Alan Amoore Esq.. CA. KPMG Peat Marwick. RoytoW House. 

Hill ot Rubrslaw, Anderson Drive. Aberdeen, AB9 1 JE 
Tel: 0224 208888. Fax 0224 208027. 


Corporate Recovery 

HOTEL INVESTMENT 
OPPORTUNITY 

Investor sought on either a purchase, 
joint venture or development basis for 
valuable consent of country bouse 
style hoteL 

CAMBRIDGE Up to £I0M 

May be available with prestige 
management contract. 

Please write to: 

Box No: H9801 
Financial limes. 

One Southwark Bridge, 

London SE1 9HL 


BY ORDER OF THE7CHNT ADMINISTRATORS 
PS. DUNN FCA Jc D.A.T. WOODFCA - 

Re Maxwell Fleet fir Facilities Management Ltd. 


For further deirdi, contact riua x u Coles, BMS Programme, 
Warwick Business School, University of Warwick, 

Coventry CV4 7AL Tel: 0203 524281, Foe 0203 523719 


SB 


FLEET MANAGEMENT 
BUSINESS 

•National Distributions Network. 
•Excellent Goodwill and Customer Lst 
•Order Book .... 

•Modem Fleet - - ; • . • • r-.*- f -j 

• Turnover jQ 3 m apprise '• : ~ ' l : 

Business & Assets for Sale 


WARWICK 


EDWARD SYMMONS 

& PARTNERS 

Consul tant Surveyor* Vataea 4c Aucdooeas 
ISoolbarfc Street, London BridftLoadoa Bridge London SE1 IRQ 


MANAGEMENT COURSES 






Any change in the economic social, technological 
or political environment can have a considerable 
impact upon the business organisation. 

The Business Awareness Programme enhances 
not only an increased awareness of change blit 
teaches invaluable skills to help manage change and 
make it work in your favour. 

This one-week residential course fs geared 
towards graduate trainees and junior, middle 
managers requiring formal business management- 
development and anyone who would benefit from a 
refresher course in busness principles. The course; 
will be held ort 

26th April - 3rd May 1992 and 
15th - 21st November 1992 
ADOPT A WO- ACTIVE ATTTIUOt TOWARDS CHANCE. 
To book or request information, 
telephone or write to Tbe Administrative 
Officer, Management Centre, Manchester 
Business School, Booth Street West. 
Manchester Ml5 6PB. 

Telephone; 061275 6396 Fax 061273 7732 

• -r.-e' i. 
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FT LAW REPORTS 

Mortgagors 
can object to 
costs 


GOMHA HOLDINGS (UK) LTD 

v MINORIES FINANCE 
Court of Aj^eai 
(The president. Lord Justice 
Stocker and Lord Justice 
Scott): 

January 30 1993 


A MORTGAGOR Is entitled to 
object to allegedly unreason¬ 
able nmqitiptiffli COStS ttCU* 

ised on a mortgage account 
submitted to hhn on redemp¬ 
tion; and tbe court am order 
that the costs be quantified by 
n taxing mister, such quantifi¬ 
cation ordinarily to be on the 
contractual basis of taxation. 

The Court of Appeal so held 
when allowing part of an 
appeal by eight plaintiff mort¬ 
gagors, Gomba Holdings (UK) 
and others, from Mr Justice 
VInelott's decision on a prelim¬ 
inary issue, that they were not 
entitled to object to allegedly 
unreasonable items relating to 
non-litigation costs, in 
accounts submitted to than by 
the defendant mortgagees and 
receivers, Minories Finance 
and others. 

LORD JUSTICE SCOTT giv¬ 
ing tbe judgment of the court, 
said that in 1984 and 1965 Mino¬ 
ries Finance made substantial 
advances to the mortgagors 
under debentures, guarantees 
and mortgages. 

Demands for repayment 
were not met and joint receiv¬ 
ers of the assets were 
appointed. 

On March 18 1986 the mort¬ 
gagors issued an originating 
summons seeking accounts of 
the monies owed, and redemp¬ 
tion bn payment of monies 
due. By February 11 1987 they 
succeeded in raising sufficient 
to'meet the pliabilities. The 
receivers were, discharged. 

* There were outstanding dis¬ 
pute* as to thev&ccounts. An 
order for various accounts and 
ihquki» was made by Master 

Mnnrowon March 2* 1968. 

. On ^Jnne 22 the mortgagors 

served notice of objection to 
the accounts submitted- F Their 

Vj ^pr^ninS :Trv4nrti(>rt rpwarm- 
r^ ini ^ r ’ f^ i^ awinn n t " - 

Theinalarity Of hems related 
to ao^ citoig s^ o r ^a dvisers ’ 


at Vm, The ratal duHmged was 
£T8m. 

On October 13 Master Mun- 
row directed trial of a prehmi- 
. nary Issue uf certain -questions 
arising out-of the notice of 
objection, including whether 
' the mortgagott were entitled 
fo object .cm fhB ground that 
the Ham were unreasoiable in 
amount 

Under the mortgage deeds 
Minories was entitled to “all 
costs, charges and expenses on 
a fun indemnity basis” and the 
receivers were entitled to 
retain their remuneration out 
of foe mortgaged p r op erty . 

It was clear that ‘costs, 
charges and expenses” 
included costs, charges and 
expenses incidental to litiga¬ 
tion, and costs, charges and 
expenses incurred otherwise 
than in connection with litiga¬ 
tion. 

Mr Justice Vinelott declared 
inter dUa that the mortgagors 
were not entitled to object to 
non-litigation items on foe 
ground that they were unrea¬ 
sonable. 

The mortgagors appealed. 

Minories cross-appealed. It 
sought an order that the mort¬ 
gagors were not entitled to 
object to unreasonable litiga¬ 
tion or non-litigation costs, 
unless the court had deprived 
it of the costs. 

Order 62 rule 1(4) of the 
Rules of the Supreme Court 
provided that references to 
costs included Tees, charges 
disbursements, expenses and 
remuneration", and costs of or 
incidental to proceedings. 

The natural meaning of rule 
1(4) was that “costs” was not 
c on fi n ed to litigation costs. 

Order 62 rule 12 ( 2 ) provided 
that on taxation on an indem¬ 
nity basis “all costs shah be 
allowed except insofar as they 
are of an unreasonable 
amount”, and any doubts the 
taxing officer might have as to 
whether they were reasonable 
“shall be resolved in favour of 
foe receiving party”. 

Both the standard and foe 
indemnity bases of taxation 
under rule 12 were based on 


Rule 19 provided that a tax¬ 
ing master had power to tax 
“(a) tile costs arising out of any 
proceeding...”, and “(c) any 
other costs the taxation of 
which is ordered by the court”. 

Paragraph (a) was dealing 
with.litigation costs.. Para¬ 
graph (c) was dealing with 
oon4itigafoBiQQ6ts. 

Rule 24 provided that, where 
the court ordered an account 
to be taken and the account 
consisted in part of costs “foe 
court may direct a taxing offi¬ 
cer to tax those costs”. 

hi that rule too, there was 
nothing tint confined "costs” 
to litigation costs. 

The principle that a mort¬ 
gagee was entitled to add to 
foe secured debt his costs 
charges and expenses properly 
Incurred was firmly embed ded 
in the law. 


On the true construction of 
the mortgage, guarantee and 
debenture, Minories was enti¬ 
tled to be paid all its actual 
costs, charges and expenses 
including foe receivers’ remu¬ 
neration, except insofar as they 
were of unreasonable amount 
or had been unreasonably 
incurred, any doubt as to rea¬ 
sonableness being resolved m 
favour of Minories. 

The Rules of the Supreme 
Court provided machinery for 
quantification. They provided 
in particular for accounts to be 
taken and inquiries to be 
made. And they provided for 
costs to be taxed by the taring 
masters. 

Mr Potts for Minories sub¬ 
mitted that non-litigation costs 
were not subject to taxation 
and could only be quantified 
by the firing of an account 
with or without supplementary 
enquiries. Mr Cullen for foe 
mortgagors accepted that that 
was correct The view seemed 
to have been shared by the 
judge. 

The proposition that non-liti¬ 
gation costs could not be sub¬ 
jected to a process of taxation 
to quantify the recoverable 
awwimrit was unsound in princi¬ 
ple and on authority. 

“Taxation" was no more 
Minn the name given to the 
quantification process whereby 
the amount of recoverable 
costs and disbursements was 
ascertained. A special cadre of 
judicial officers, the taxing 
masters, had been established 
to carry out that process. 

Order 62 rule 19 authorised 
taring masters to tax (a) costs 
of proceedings, and (b) any 
other costs foe taxation of 
which was ordered by foe 
court “Costs " included “foes, 
charges disbursements, 
expenses and remuneration.”. 
Rule 24 enabled a Chancery 
Master taking an account to 
request a taxing master to tax 
any items erf “costs” comprised 
in the accounts. 

The effect of those provi¬ 
sions was that if an account 
contained items afUtigationor 
non-htigatum costs, they could 
be referred to a taring master 
for taxation, ie for him to 
decide what amount was recov¬ 
erable. He must be told on 
whattastsfoe was to conduct 
the taxation. 

On the basis of foe authori¬ 
ties also, litigation costs and 
non-litigation costs could be 
referred for quantification to a 
taxing master (see Allen v Jar¬ 
vis (1869) 4 Ch App 616; 
National Provincial Bank of 
England v Games 31 Ch 582; 
Adeiphi HotelfBrighton) [1953] 1 
WLR 955). 

Minories was contractually 
entitled to recover costs on an 
indemnity basis. Its contrac¬ 
tual entitlement corresponded 
with the indemnity basis of 
taxation set out in Order 62 
rule 12(2). 

Prima fade the basis of taxa¬ 
tion of a mortagagee's costs 
should correspond with his 
contractual entitlement under 
foe mortgage deed. 

Nevertheless, in relation to 
“costs of and incidental to” 
civil proceedings in the Court 
at Appeal and High Court, the 
court had a statutory discre¬ 
tion (see section 51(1) Supreme 
Court Act 1961). 

Orders for payment of costs 
to be taxed on standard basis 
bad already been made in the 
action. The court needed to 
decide what, if any, residual 
rights Minories could claim 
The .discretion should ordi¬ 
narily be exercised to reflect 
the contractual right (see Seav- 
ision Investment v Evenett, 
October 18 1991, CA). A mort¬ 
gagee was not to be deprived of 
a contractual or equitable right 
merely by reason of an order 
mate without reference to his 
contractual or equitable right 
and without adjudication as to 
w hethe r he should be deprived 
of those costs. 

That opinion accorded with 
that of Mr Justice Vinelott 
The court did not agree with 

Mr Justice Vinelott that a com¬ 
plaint about the firing of the 
receivers’ remuneration at an 
unreasonably high level could 
only be pursued in a separate 
action. A separate action was 
not necessary. 

The mortgagors were enti- 
tiedto object to items on the 
ground that they were unrea¬ 
sonable in amount, but any 
doubts were to be resolved in 
mvoar of Minories. The master 
had power to direct that costs 
be taxed by a taxing nffj <y r on 
an indemnity basis. 

I ndem nity costs were not to 
be disallowed on foe ground 
that standard costs had 
already been ordered, 
foe court intended to deprive 
Mfoories of those costs. 

To foe extent indicated the 
appearand cross-appeal were 


For the mortgagors; 

Terence Cullen QC at 
Among Trace (Holman ft 
wU* A WHkm) 

For Minories: Robin Potts C 
and Robin Snowies (Ftps 


Rachel Davies 

Barrister 
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ARTS 


Stylish it 
but art it 

bis year the Hunting/ 
Observer Prize and 
the Barclays Young 
Artist Award again 
coincide. Each was established 
in the early lS80s and each is 
worth a considerable sum of 
sponsor's money. And again 
their coincidence raises many 
questions on the nature and 
value of such things. 

The student or young artist 
has often proved attractive to 
the sponsor the hard time he 
has of setting himself up in the 
harsh world, finding a decent 
studio, getting a show and all 
that apparently softens the 
hardest commercial heart The 
Barclays Award is reserved 
specifically to the young artist 
of the year “at a crucial stage 
in his career", to he drawn 
from among his peers in the 
previous summer’s final exhi¬ 
bitions at London's post-gradu¬ 
ate schools: only the Slade, 
Academy Schools, Royal Col¬ 
lege, Chelsea and Goldsmiths' 
need apply. 

The work of the final short¬ 
list of candidate* for the cur¬ 
rent Barclays Award is now on 
show at the Serpentine Gallary 
(Kensington Gardens W2, untq 
March 8). There are nine art¬ 
ists in all, of whom all but the 
winner taiM* an equal share in 
£ 10 , 000 , while the winner has 
£104)00 to himself The process, 
as I understand it, is one not of 
application hut of invitation, 
the panel of selectors visiting 
the shows to make its tnh-iai 
choice and so winnowing it 
down by degrees. That there 
may also be an element of 
nomination, or at least discus¬ 
sion with the Bchool itself, 
remains imyifcm, thoug h the 
nature of the work that has 
come through on recent occa¬ 
sions. given the known catho¬ 
licity of interest of the panel. 


may be, 
is not 


suggests this may well be so. 

Now thfc is to cast no asper¬ 
sions, nor is there a «ae to be 
made for any cynical exploita¬ 
tion of student or position. And 
yet it must be said on the 
streng th of this exhiMtfon fol¬ 
lowing so hard upon last year’s 
award, tike Serpentine’s subse¬ 
quent Broken English show in 
the summer and then the 
wh ole Tom er Prize farrago of 
the am iimn that an orthodoxy 
has emerged and become estab¬ 
lished, compounded of the 
banal, the stylish and the 
empty. 

Here, the Award is saying, is 
the outstanding y o un g artist of 
his generation. Yet why, with 
so wide a range of work to 
choose from. Is it work only of 
a certain kind that is admitted 
for consideration at tills criti¬ 
cal level? We are often told 
that we live in happily pluralis¬ 
tic times, post-avant-garde, 
post-modern. If that means 
anything in this connection, it 
can only be that what is good 
of its kind across the board has 
a legitimate claim on our criti¬ 
cal interest, whether it is the 
severest minimalism or the 
most rigorous conceptualism 
on the one land or, on the 
other, the most beautifully 
understood and realised still- 
life. 

Is there no figurative work, 
no work from life or nature or 

t he hnnginatifm hohig in 

these schools? Of course there 
is. only not to be taken seri¬ 
ously at this level, let alone 
considered for the prize. Cer¬ 
tainly there is no whiff of rep¬ 
resentation in this exhibition, 
save for the toy-town Meccano 
archness of Joanna Lawrence 
(RA Schools) with her spindly 
cranes and trolleys, set out on 
shelves. 

What we get is Andrew Kear- 




Barclays Yonng Artist award: ‘Untitled’ 1991, by Andrew Kearney 


ney (Chelsea) with his grandi¬ 
ose installation that fins the 
entrance gallery, a featureless 
block some 10 feet high on the 
plan of a medieval stronghold, 
square with rounded turrets at 

ovr-b iwnw ami rlait entirely 

in corrugated iron sheeting. It 
is not so much the self-impor¬ 
tance in carrying through such 
a fhtile imposition that takes 
the breath away, as the 
rtiong ht that he fra* been so 
positively encouraged in his 
self-importance as to believe Its 
significant. 

And there is Yrnka Shoni- 
bare (Goldsmiths’), whose 

ination^ias been to tata^a 
number of African batik fab¬ 
rics. as may be bought at any 
craft bazaar, mount them on a 

Stretche r ar| d th>n paint fmp or 

more of ft** surfaces a and 
even grey. They are nicely 
stretched and the paint put on 
aril mnngh- amf agafn the art¬ 
ist has somehow been per¬ 
suaded of thp Momii* signifi¬ 


cance of the simple trick. Oh, 
but it is a metaphor for exploi¬ 
tation and. appropriation, per¬ 
haps: how poignant and politi¬ 
cally correct But yet the cliche 
never made the art of itself, or 
every rhyme of "moon" with 
“June” would produce the 
greatest poetry. 

And here is Gabriel Klasmer 
(RCA), who has reduced his art 
to the simple practice of paint¬ 
ing a surface with dark, thick, 
fat grey paint and. then modi¬ 
fying the surface by direction, 
as one may brush with or 
against the n«p of the cloth on 
a billiard table. The light 
catches the surface, which 
shifts accordingly, and no mat¬ 
ter that Ad Reinhardt was 
doing the same and more 40 
years ago, to far more point 
and with for more painterly 
wit But why go on? No pitae 
exhibition can be better than 
the work submitted or other¬ 
wise eligible. 

The Hunting/Observer Prize 
exhibition, meanwhile, is at 


the Mall RaTify ipc (until Febru¬ 
ary is, then on to Leicester in 
March). It is worth £20,000 to 
the winner, with minor prizes 
in addition, two of them 
reserved to students. I can say 
little about it critically, being, 
as one of the judges, parti pri, 
but I whole-heartedly support 
it, both in principal as an 
entirely open »rhihiiinn and as 
it stands. 

It is predominantly figura¬ 
tive, but not as a policy, for for 
too little abstract work was 
sent in. Similarly, surprisingly 
few students chose or were 
advised to send in, though 
what we got was very good and 
Ishbel Myerscough's double 
nude outstanding. The main 
prize went to Dick Lee for his 
painting of a wood-pile in a 
farmyard. Now in his 60s and 
retired from Camberwell, 
where be taught, he Is the best 
painter of landscape now work¬ 
ing in this country. 

William Packer 


Thomas Bernhard: enfant terrible of European theatre 


“I despise actors", wrote the 
dramatist Thomas Bernhard, 
“indeed I hate them, for they 
ally themselves at the least 
sign of danger with the audi¬ 
ence and betray the author and 
completely identify with stu¬ 
pidity and feebleminded¬ 
ness ... they are the true 
gravediggers of literature. 
Minetti is the exception". 

He may have hated them, 
but since his death in 2969, 
Bernhard has become the 
adored enfant terrible of con¬ 
temporary European-theatre, 
his cantankerous eloquence 
sung out by actors in Vienna, 
Berlin, Paris. In particular, 
there is a small feast of works 
about the loathed p ro fessi o n. 
Minetti inspired by Bernhard's 
favourite German actor, 86- 
year-old Bernard Minetti, 
opened this week in a stylish 
French version by the Nou¬ 
veau Theatre de Belgique in 
Brussels, and recasts Minetti 
as the quintessential Bernhard 
type: a pessimist on the fringe 
of the establishment, hitter, 
raging, penalised for seeing the 
truth. 

This Minetti arrives in a 
New Year’s Eve snowstorm in 
Ostend and shelter s in a hotel 
where 30 years ago he met the 
Belgian artist James Ensor and 
commissioned from him a 
mask of Lear. Now an did actor 
cast out of Germany, he 
dreams of a rendez-vous with a 
director who will offer him the 
part of Lear. While be waits 
and remembers, fantastical 
masked figures from the past 
swarm on and offstage, whirl¬ 
ing him up into a mad carni¬ 
val. 

Henri Rosne, veteran direc¬ 
tor of seven Bernhard works, is 
here in his element, getting to 
the heart of the play through a 
particularised Belgian setting. 



C antanker ous eloquence: Ben& Hainan* as Minetti in Hie Brussels production 


His phantom revellers are 
embodiments of James Ensoris 
paintings, resembling harle¬ 
quins from Elisor’s “La 
Gamine d’Amour". They come 
in fur and satin, stage outfits 
and dinner suits; a dwarf in 
pink knickerbockers and top 
hat dolefully joins the proces¬ 
sion; they burst into Rosne’s 
haute bourgeois hotel - all 
mahogany bars and art deco 
furniture - and dance on the 
orderly seafront promenade, 
breaking up the silence and 
snow as they spin round 
Minetti, now mad, enacting 
Lear’s scene an the heath. 

Rosne’s set, breathtaking in 
the sensuous but stifling ele¬ 
gance of every detail, evokes 
exactly Bernhard's claustro¬ 
phobic world view: when 
Minetti praises Ostend as a 
place to “respirer Pair anglais**. 


yon almost fed the relief of 
English liberalism wafting 
across the ChanneL 
Into this propriety, Rene Hai- 
naux's Minetti spurts blood 
and thunder, then dissolves 
into mockery, smiting conso¬ 
nants and elongating vowds 
into nonsense rhymes, swoon¬ 
ing off in a jokey drawl (“Cest 
l’Angleterre que je prtfere: 
Shakespeare et Scotland 
Yard"). He hogs the suitcase 
containing the mask, symbol of 
exile and dreams, and suggests 
at once his own absurdity and 
the frenzied love of life that 
has turned to savage disap¬ 
pointment a tragic hero floun¬ 
dering in a “comddie misan¬ 
thrope". It is a deeply touching 
portrait of the artist as old 
man , a s madman, as everyman 
caught between sanity and 
insanity, reality and fiction. 


Bernhard’s extraordinary abil¬ 
ity is to distil nihfflsm into a 
concrete picture of an individu¬ 
al’s meaningless life, and to 
make us care desperately 
about that life. 

While the Bernhard of the 
novels can read like a monster 
at middle European gloom, a 
rich production - this one 
from Rosne, or Clans Pey- 
mann ’s Heldenplatz, hit of the 
German World Drama Festival 
last summer - is a shimmer of 
contrasts: the warmth of char¬ 
acter and luxurious precision 
of setting versus the uncom¬ 
promising voice calling out 
that all this is hollow and fool¬ 
ish. 

★ 

At the Vienna Burgtheater, 
desperation and madness are 
fixed into the tangible reality 
of parochial npper class 


Vienna in Peymann's produc¬ 
tion at Bitter Dene Voss, named 
after three Burgtheater stars. 
Voss is Ludwig Wittgenstein, 
and Ritter and Dane are his 
two sisters trapped in a para¬ 
lysing relationship with their 
brilliant/lunatic brother. 

Each character is shown as 
the victim of his own fictions; 
conversation shifts between 
staccato exchanges and a kind 
of stream-of-consciousness 
monologue which each of the 
family picks up Hh* a madri¬ 
gal, individual variations 
expressing dissonance but the 
whole symbolising their help¬ 
less unify. Over them hangs 
the spectre of Ludwig’s bully¬ 
ing doctors whose “establish¬ 
ment* corruption is slowly 
unveiled. 

Peymann’s intense, ironic 
production comes to northern 
Europe next month; a French 
production of the play, Dejeu¬ 
ner avec Ludwig W, is cur¬ 
rently enjoying a successful 
run in Paris. English theatres 
have been missing out, but a 
translation of three Bernhard 
plays - the popular Der Thea- 
termacher (Histrionics), also 
about an actor, Ritter Dene 
Voss end A Parly for Boris - is 
published this week (Quartet, 
£19.95). Peter Jansen and Ken¬ 
neth Northcott’s version Is a 
model of drama in translation; 
they retain the mns jc aitt y and 
edgy comedy of Bernhard’s 
prose-poetry, and even in read¬ 
ing toe colour and wit under¬ 
lining the seriousness shine 
through. Bernhard’s drama, 
turning nihilism and disso¬ 
nance into entertainment, is 
unique in European theatre: 
what a pleasure to have at last 
the chance of an English pro¬ 
duction. 

Jackie Wullschlager 


The Kiev Ballet 


PALAIS DES CON GRES, PARIS 


The lyric ensembles from the 
Kiev Opera House have lately 
opened an extended season in 
Paris- Pleasure at s eeing the 
ballet troupe - it was last in 
Paris in 1964 - is somewhat 
mitigated by the company's 
failure to understand either 
the nature of tile Congrts stage 
or the tensions it imposes upon 
a production. The dance area is 
vastly broad, and utterly 
devoid of theatrical ambience 
or artifice, and it can only suit 
arena ballet at its most vigor¬ 
ous. The Kirov and Bolshoy 
ensembles have played there, 
classicism ultimately trium¬ 
phant, and so - with notable 
success - has Bejart, whose 
stagings seem exactly judged 
for its conditions. (No Bejart 
fan, I record that the bombast 
of tlie productions looks bold, 
and communicates boldly, on 
this exposed stage). 

Alas for the Ukrainian’s bal¬ 
let. Their operatic offerings. 
Khooansduna and Mazeppa, 
may have fared better, but the 
two big dance presentations 
unveiled at the weekend. Sleep¬ 
ing Beauty and Nutcracker . 
made for light-weight and 
Improbable viewing. Gauzy, 
inadequate design; under-nour¬ 
ished choreographic texts; a 
dance-style that had as yet to 
accommodate itself to the 
arena conditions, all made for 
disappointment. The compa¬ 
ny’s theatrical virtues, in 
schooling and temperament, 
could be seen to be dissipating 
in huge and anti-theatri¬ 
cal surroundings. And the use 
of recorded music, well played 
by an un-named orchestra that 
I assume to be that of the Kiev 
Opera House, did not help indi¬ 
vidual soloists to appear at 
their best 

It must be said that the long 
shadow of the Bolshoy is cast 


over the two ballet produc¬ 
tions. But the Kiev troupe 
could muster neither the force 
of massed Muscovite dance 
power nor the cumulative bra¬ 
vura needed to carry a vision 
of such masterpieces to any 
convincing conclusion in thw 
circumstances, it is now surely 
time, in the post-Soviet era. for 
the Ukrainians to reconsider 
the nature of the old repertory. 
Ironically, their first Beauty in 
1950 was staged by Fyodor 
Lopukhov, one of the great tra¬ 
ditionalists of the Petersburg 
ballet, far a sense of tradition 
is exactly what is missing in 
this current version (by Kiev’s 
ballet-master. Viktor Litvinov, 
after Yury Grigorovich’s 
expansive Bolshoy recension.) 

A particular fascination of 
both Beauty and Nutcracker Is 
the way in which a precise 
locale (a court; a Biedermeier 
household} opens out to magic 
and fantasy. A real world is 
the necessary spring-board for 
a journey into realms of the 
imagination exemplified by the 
classic dance itself. Yet the 
Kiev stagings, as with other 
Soviet versions we have seen, 
offer flimsy design, fly-away 
costuming, weightless dra¬ 
matic playing, that sabotage 
the terrain from which the 
dance must spring. Unless, as 
with the Mariinsky and Royal 
Ballets, we sense the real, then 
the magic al is denied its force. 
Flores tan XXIYs courtiers and 
Councillor Stahlhaurn's family 
must be figures as potent at 
the Lilac and Sugar Plum 
fairies. Nothing, in the Kiev 
presentations, compensated for 
a central fii ghtinoca, an impon¬ 
derability of manner. The com¬ 
pany is disciplined, well- 
schooled, and probably looks 
more so In its home theatre 
where it does not have to 


spread itself so thinly as on the 
extensive tracts of this stage. 
The corps de ballet is pleasing 
as nymphs, snowflakes, fairies, 
but it is more difficult to judge 
the upper ranks of the troupe 
under such surroundings. 

Th leading roles in both 
Beauty and Nutcracker were 
taken by Tatiana Beletskaya 
and Viktor Yaremenko, able 

performers, though having to 

fight to project either dance or 
characterisation. The pro¬ 
gramme book, a mine of misin¬ 
formation, misprints and omis¬ 
sions, was selective in listing 
any of the other artists. Fortu¬ 
nately it did identify the Blue 
Bird and his princess as Maxim 
Befoserkovsky, a fresh, clean 
virtuoso and Yelena Filipieva. 
Miss Filipieva is beautiful, 
looks young, and is a treasure. 
Her FlDilne was grand in style, 
serenely commanding, and bad 
a mysterious radiance that 
speaks of joy in dancing. It was 
a most beguiling interpreta¬ 
tion, not least because of the 
sweet inevitability with which 
Miss Filipieva showed us the 
dance. 

The Nutcracker was given in 
choreography by Valery Kov- 
tun. As with Beauty, the 
bleaching oat of drama, the 
rejection of the richly credible 
world established by Tchaikov¬ 
sky's score, denied the piece its 
power. Everything up to the 
snow-flakes waltz was 
skimped, improbable; thereaf¬ 
ter, Kovtun’s skills produced 
fluent classic ensembles. On 
the Kiev Ballet's next west¬ 
ward journey, and the troupe 
deserves to be more widely 
seen, we must hope that the 
repertory will look more secure 
in style, and more rewarding to 
its interpreters. 

Clement Crisp 


FI or and Temirkanov 


ROYAL FESTIVAL HALL 

A shortage of rmrinent German 
conductors in their prime is 
starting to make itself felt 
Major posts across the musical 
world are filled by conductors 
from a wider range of cultural 
backgrounds, which is entirely 
beneficial to the spread of 
music on offer, while the 
younger Austro-German may 
find doors opening at an earlier 
point in his career. 

On Saturday Claus Peter 
Flor made his first London 
appearance as Principal Guest 
Conductor of The 
Philharmonia. With some 
years of concerts for several of 
the capital’s orchestras behind 
him, this was not in fact a 
catapulting to feme of the kind 
that landed Franz Welser-MOst 
his position at the rival 
London Philharmonic. Flor has 
worked patiently towards an 
appointment He is well versed 
in the German tradition and 
comes with a solid repertoire 
base from which to work. 

If all that suggests a certain 
Teutonic solidity in his general 
approach, the musical 
performances more often than 
not lean in that direction too. 
Flor, now in his mid-30s, learnt 
his craft in the former East 
Germany, where It is likely 
that the road to the top would 
have been slow and propelled 
by traditional musical virtues. 

The choice of programme for 
Saturday’s concert, sponsored 
by Automotive and Financial 
Group, pointed to where the 
conductor presumably feds his 
strengths and sympathies lie. 
The three works, all Germanic, 
classical or early romantic, 
were just fer enough off the 
concert-goers’ beaten track to 
suggest an enquiring spirit; 


but none was of the type where 
a conductor can easily show 
himself off. 

The evening opened with 
Haydn’s Symphony No. 6, “Le 
Matin”, and closed with 
Beethoven’s Mass in C. The 
Haydn was done with reduced 
forces, the Beethoven by full 
orchestra and the large 
Philharmonia Chorus. But 
both sounded fairly weighty, 
the blend of textures 
middle-heavy, without much 
desire to get wind or brass to 
cut through- Flor’s aim is more 
to secure a good standard of 
all-round performance and the 
Beethoven Mass left one not 
elated, certainly not dazzled, 
but at least with a feeling of 
quiet satisfaction. 

The soloists - Nancy 
Azgenta, Susan Bickley, Philip 
Langridge and Mi c hael George 
- sang as a genuine quartet, 
rather than four solo voices. 
The Philharmonia Chorus had 
been decently well prepared 
and was probably glad to he 
there at all, given that one of 
Flor’s counterparts in London 
recently spurned the services 
of his orchestra's resident 
choir and imported a chorus of 
his own. 

In between Cdcile Ousset 
was the soloist in Mendels¬ 
sohn's First Piano Concerto. 
There Is not a lot more than 
dazzle to this score and Ousset 
duly provided the bravado, if 
without achieving the fear- 
somely hellish drive of a Ser- 
kin that would make it an 
occasion to hang on to the edge 
of the seat. But then, however 
well it is played, this concerto 
is unlikely ever to sound more 
than the work of a lesser com¬ 
poser. 

Richard Fairman 


Occasionally, a thoroughly 
dreadful concert such as the 
Royal Philharmonic Orchestra 
gave in the same hall the fol¬ 
lowing evening needs to be 
written about, even if only in 
brief. Charitable instincts 
might prefer to draw a veil of 
silence over the performance of 
Bruckner's Fourth Symphony 
in the second half, which ran 
the work’s symphonic argu¬ 
ment through a gauntlet of ill- 
chosen tempos ill-sustained, 
and transformed its radiant 
sound-world into a nightmare 
of slack strings, braying brass 
and sloppy ensemble. 

But after all, Sunday's con¬ 
ductor. Yury Temirkanov, is 
the orchestra’s Principal 
Guest; and the RPO was once 
- the period is still in living 
memory - a Bruckner orches¬ 
tra of noble style and convic¬ 
tion, when the great Rudolf 
Kempe was its Music Director. 
What on earth can have per¬ 
suaded the players to submit 
themselves to so patently 
absurd and embarrassing dis¬ 
play of a conductor’s musical 
incomprehension? Sorely the 
problem must have become 
glaringly evident In rehearsal? 

The first half was no better 
an Invertebrate account (in 
spite of some lovely woodwind 
playing) of L'Aprh-midt d'un 
forme, and an airless, near-mo¬ 
tionless one of Brahms Doable 
Concerto, with Vladimir Splva- 
kov and Alexander Knyazev 
the soloists. Temirkanov may 
be an erratic, show-off conduc¬ 
tor of Russian music, but at 
least he speaks Its language; 
on this showing be is liable to 
reduce Brahms and Bruckner 
to the musical equivalent of 
gibberish. 

Max Loppert 


International 

Arts 

Guide 

TODAY’S EVENTS 


■ BERLIN 

SchauapMhaus 20.00 Kurt 
Sanderllng conducts foe Berlin 
Philharmonic Orchestra in Mozarts 
A major Piano Concerto K486 
(soloist Mitsuko Uchlda) and 
Schubert’s Great C major 
Symphony, repeated tomorrow 
and Thors. Sat, Sun and next Mon; 
Neeme J&rvi conducts the BPO 
(East Berlin 2090 2156) 


■ BRUSSELS 

Patels das Beaux Arts 20.00 
Georoes Octors conducts the 
Walloon Chamber Orchestra in 
symphonies by Bach, Boccherini 
and Mozart with Stephanie Gonley 
soloist In Mozart's Fourth Violin 
Concerto, Thurs and Sat Mische 
Maisky is c8llo soloist with the 
Belgian National Orchestra (507 
8200) 

Uormafe 20.00 Carlos Kalmar 
conducts Nicolas Brieger’s 
production of II barbiere dl Siviglia. 
Runs till Feb 20, with next 
performances on Thurs and Sat 
(219 6841) 


■ COPENHAGEN 

Royal Theatre 20.00 Two 


Boumonville ballets: The King's 
Volunteers on Amager and La 
SyfphJde. repeated next Mon. 
Tomorrow: Le nozze dl Figaro. 
“Thurs: Bournenvilta's Abdallah. 
Fri: Don Giovanni (33141002) 


■ DRESDEN 

This week's programme ts 
dominated by a guest visit from 
the Hamburg Ballet and the annual 
concerts commemorating the 
bombing of Dresden in February 
1945. At the Semperoper. the 
Hamburg company will be showing 
a John Neumeier double-bill with 
music by Mahler (tonight) and 
Neumeier'a setting of the Matthew 
Passion (Thurs and Fri). Hiroshi 
Wakasugi conducts the Dresden 
S taatskap elle’a commemorative 
concerts at the Kutturpalast on 
Thurs and Fri. On Sat in the 
Semperoper, Gunnel Bohman sings 
the Counress in Le nozze di Figaro, 
and on Sun Wolfgang Rennert 
conducts Der Rosenkava/fer (4642 
731). Thurs in the Kreuzkirche: 
Dvorak's Stabat Mater. Sat 
Kreuzchor Vespers (4951435). Sat 
and Sun at the Kutturpalast Jin 
Belohlavek conducts the Dresden 
philharmonic Orchestra and Chorus 
in Dvorak’s Requiem (4866 306). 


■ GENEVA 

Corned 16 20.00 Botho Strauss’ play 
Le Temps et la Chambre (1991). 
Dally except Sun and Mon till Feb 
27(205001) 


■ HAMBURG 

MUSIC 

Wolfgang Rlhm’s new opera Die 
Eroberung von Mexico is at the 
Staatsoper tonight and Sat 


Tomorrow: Vladimir Atlantov and 
Gabriele Benackova star in Otello. 
Thurs and Sun: Jdomeneo. Fri: Don 
Pasquale. Sun morning in the 
Musikhalie: Neville Marrlner 
conducts the Hamburg State 
Philharmonic Orchestra in music 
by Berio, Salnt-Sadns and 
Schumann, repeated next Mon 
evening (351721) 

THEATRE 

This week's repertory at the 
Deutsches Schausplelhaus includes 
a new production of Lessing's 
tragedy Emilia Galotti (Thurs), plus 
three Michael Bogdanov 
productions: Shakespeare's The 
Tempest (tonight and Sun), Romeo 
and Juliet (Sat) and Brian Hal’s 
Dancing at Lughnasa tomorrow 
(248713) 


■ LONDON 

Coliseum 19.00 Xerxes, with Ann 
Murray in the title role. Tomorrow: 
Konigskinder (071-836 3161) 

Royal Festival Hail 19.30 Neville 
Marrlner conducts the Academy 
of St Martin in the Helds and 
Chorus in Haydn's The Creation. 
Tomorrow: Rattle conducts the 
LPO (071-928 8800) 

Queen Elizabeth Hall 19.45 Laurie 


creators, also tomorrow (071-928 
8800) 

Barbtcan 19.45 Josd Carreras and 
the English Chamber Orchestra. 
Tomorrow; piano recital by 
Stanislav Bunin. Thurs: Michael 
TTlson Thomas conducts the LSO 
(071-638 8891) 


■ MILAN 

Teatro alia Scala 20.00 Wolfgang 


Sawalllsch conducts Peter 
Beauvais' Munich production of 
Arabella. The title role Is sung by 
Felicity Lott tonight and Fri, and 
by Nancy Gustafson tomorrow and 
Sun (7200 3744) 


■ NEW YORK 

Carnegie Haft 20.00 Rlccardo Muti 
conducts the Philadelphia 
Orchestra and Westminster 
Symphonic Choir in a concert 
performance ol I Pagliacci, with 
Luciano Pavarotti, Daniela Dessi. 
Juan Pons and Paolo Coni (247 
7800) 

Avery Fisher Hall 19.30 Andrew 
Davis conducts the New York 
Philharmonic Orchestra In Britten's 
Four Sea Interludes from Peter 
Grimes, Mozart’s Bassoon 
Concerto (with Judith LeClair) and 
Elgar’s First Symphony. Fri and 
next Tues: Davis conducts 
Schubert, Stravinsky and Sibelius 
(875 5030) 

Metropolitan Opera 20.00 Nsllo 
Santi conducts Turandot, with 
Ghena Dimitrova, Teresa Stratas, 
Vladimir Popov and Nicolai 
Ghiaurov. Tomorrow: I) barbiere 
dl Siviglia (362 6000) 

New York State Theater 20.00 City 
Ballet in Jerome Robbins' Dances 
at a Gathering and Balanchine's 
Mother Goose and Stars and 
Stripes (870 5570) 


■ PARIS 

Palate Gamier 19.30 Frans BrOggen 
conducts the Orchestra of the 18th 
Century in Bach’s St John Passion. 
Tomorrow till Sat Stuttgart Ballet 
(4017 3535) 

Chetolet 20.30 Armln Jordan 
conducts the Ensemble Orchestral 
de Paris in Roussel's Festin de 


I'araignCe, Britten’s Lachrymae 
and Les Illuminations (soloists 
Lynne Dawson and Serge 
Soufflard) and Prokofiev's Classical 
Symphony. Tomorrow: Charles 
Dutoit conducts Sartok, Janacek 
and Beethoven (4028 2840) 

Opera Bastille 19.30 Myung-Whun 
Chung conducts Andr6 Engel's 
production of Lady Macbeth of 
Mtsensk, with Mary-Jane Johnson 
in Hie title role, also Fri. Tomorrow 
and Thurs: Paata Burchuladze 
sings Mussorgsky (4001 1616) 
Palate des Cong re* 20.00 Kiev 
Opera Ballet In Sleeping Beauty. 
Tomorrow and Thurs: La Sylphide 
(4068 0006) 


■ WASHINGTON 

Arena Stage The Father and The 
Stronger, two Strindberg plays 
about sexuality and power, are 
showing in the Old VaL Runs till 
April 15 (488 3300) 

Washington Opera The only 
performance this week is Cav and 
Pag at the Kennedy Center Opera 
House on Sat conducted by Cal 
Stewart Kellogg with a cast 
including Ermanno Maura, Timothy 
Noble, Makvala Kasrashvili and 
Pamela South. Seven performances 
till March 7 (416 7800) 

Kennedy Center Concert Half 
Tonight at 19.00: Mstislav 
Rostropovich conducts the National 
Symphony Orchestra in a 
programme Including 
Shostakovich's Fourth Symphony. 
Tomorrow: Kathleen Battle song 
recital. Thurs and Fri: Valentine 
Pops concerts, from Mozart to 
Gershwin. Sun: Kronos Quartet 
(416 4600} 

Terrace Theater Tonight at 19.30: 
Chanticleer, a eapelfa vocal 
ensemble, sings Renaissance court 


Booth and Company in Spring 
Loaded, a new show by one of 
Britain’s most exciting dance 


and church music, French and 
English madrigals, barbershop 
and contemporary American songs. 
Thurs: Pascal Rog6. Fri: Jazz for 
Lovers, with bop blues singer Ernie 
Andrews. Sat Oberiin Baroque 
Ensemble (4164600) 

Elsenhower Theater Washington 
Ballet directed by Mary Day, 
returns this week with 
choreographies by Balanchine, 

Goh and Kevin McKenzie. Daily 
from tomorrow till Sat with an 
extra matinee on Sat (416 4600) 


■ ZURICH 

CONCERTS 

Tonight and tomorrow in the 
Tonhalle, Maurice AndrA is soloist 
in a programme of trumpet 
concertos, with the Zurich Chamber 
Orchestra conducted by Edmond 
de Stoutz (252 1737). Sun morning 
in the Opemhaus: Georges Prfttre 
conducts Beethoven’s Fifth and 
Eighth Symphonies (262 0909) 

OPERA/BALLET 
This week’s repertory at the 
Opemhaus consists of II trovatore 
tomorrow . Fri and Sun, and ballets 
by Bemd Roger Bienert and 
Bertrand d’At on Thurs and Sat 
(282 0909) 


5ATRE 

len of Faversham, an 
ubethan thriller directed by 
ry Hands In a German 
islatlon by Reinhard Palm, can 
seen at the Schauspielhaus 
lorrow, Fri and Sun. Tonight 
Ten matt's The Physicists (1962) 
jeted by Achlm Benning. Sat 
t night of new production of 
ikred Dorsts play ich 
lerbach, directed by Peter Arens 
12283) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
CNN 

□730-0000 Monsyilno 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a Joint FT/CNN production with 
Grant Parry and Conn Chapman 
2300-2330 World Buslnasa Today 
01000130 Moneylbie 

Super Charnel 
0600-0620 Business View 
06300700 Business Insiders 
2130-2200 (Tuos( East Europe 
Report - weekly Indeptti analysis 
from FTTV 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
2130-2200 (TTKireJ Talking Haait* . 
International Issues 

Sky New* 

1200 International Business 
Report 

1130. 1730, 2130, 0430. 0630 
(Thurs) FT Business Weakly 

SATURDAY 

CNN 

0730-Q800 Moneyikrt 
0900-0930 Work! Business This 
Week - a Joint FTJCNN production 
1540-ifiiO Monoyweek 
1900-1930 World Business This 
week 

SUNDAY 
Super Channel 

1600-1830 FT Business Weekly 
Sky News 

1330. 163a 2030. 0030. 0230 FT 

Business Weekly 

CNN 

1600-1830 World Business This 
week 
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Fair pay for 

Mr Rtynol 

the teachers »3S 


YESTERDAY’S PAY review 
body reports win attract a pre¬ 
dictable chorus of disapproval. 
Some organisations represent¬ 
ing the teachers, doctors, 
nurses and health workers will 
attack their awards as nig¬ 
gardly. Private, sector employ¬ 
ers win regard the awards as 
over-generous at a time when 
they are being battered by 
recession. 

This is in the nature of the 
pay review process, which 
most balance the expectations 
of the people it covers against 
pressure from the taxpayer and 
private sector employers to 
keep increases in public sector 
pay as low as possible. Inde¬ 
pendent review bodies offer the 
most acceptable way of resolv¬ 
ing tfr"* conflict for teachers, 
doctors and other large groups 
in the public service, where 
government is the sole 
employer. 

Central to the pay review 
process is some form of compa¬ 
rability with private sector pay 
rates, combined with analysis 
of turnover and vacancies. But 
comparability is inevitably 
backward-looking: this year's 
pay increase for the public sec¬ 
tor reflects last year's increase 
in the private sector (which in 
turn is bathed in the glow of 
last year’s rate of inflation). 
The public sector pay rises 
above the going rate 
announced yesterday are only 
the obverse of public sector 
pay rises below the going rate 
when the economy was racing. 

Scale back 

The government of the day 

may find this nwmmfrrr fr i hlp 
especially if It is lecturing 
employers on the need for pru¬ 
dence. The temptation to scale 
back this year’s awards or 
phase them in has been 
resisted - generosity not 
unconnected with the immi¬ 
nence of an election- The gov¬ 
ernment is to be congratulated 
on this, however, since the 
results of such ttnvimnp are all 
too often low morale and diffi¬ 
culties in recruiting and retain¬ 
ing staff in key public services. 

These are exactly the prob¬ 
lems facing schools in England 
and Wales, where teachers this 
year benefit for the first time 
from an award by an indepen¬ 
dent review body. Turnover 
remains at worrying levels: a 
survey published in December 
by Manchester University 


School of Education found that 
almost one in 20 teachers left 
teaching in 1989. More than a 
third of vacant teach in g posts 
attracted three or fewer appli¬ 
cants during the year - with 
the figure Teaching nearly two- 
thirds in the south-east. 

Attract recruits 

There is some comfort in the 
90 per cent leap in applications 
this year for teacher training. 
But the review body is right to 
see thfa as more *~ h s>n a 
consequence of the recession, 
its task over the next few years 
will be to ensure that teachers’ 
pay reaches levels which can 
attract high quality recruits to 
the profession - and remains 
at such levels when the econ¬ 
omy starts to grow again. 

There is particular cause for 
concern in turnover among 
new entrants to the profession, 
one in three of whom leave 
teaching within the first five 
years. About half of these sub¬ 
sequently return to teaching - 
often after starting a family - 
and the education department 
is investigating what can be 
done to lure more back. But , 
higher pay may not be the only 
solution: opportunities for 
part-time working, job-sharing i 
and childcare schemes all have 
a part to play. More needs to 
be done to keep in contact with 
teachers who have temporarily 
left employment for family rea¬ 
sons, fartwding courses to keep 
thpm in touch. 

There is scope for further 
use of targeted incentives for 
experienced teachers, scarce 
subjects and hard-to-staff 
schools. The decision to 
increase substantially the 
number of primary school¬ 
teachers who receive extra 
incentive allowances is a good 
example of how this can be 
done. The review body prom¬ 
ises to put “property designed 
performance-related pay 
arrangements’’ at the top of its 
priorities for the next year. 
The aim should be to pay good 
teachers much more, and edge 
out the poor performers. 

But the review body is right 
to Insist that only adequate 
levels of basic pay will recruit 
and retain enough teachers of 
the right calibre. When teach¬ 
ing can attract the very best 
entrants to the labour market, 
Britain’s schools may score 
better in Europe's league 
tables. 


Why Mr Kohl 
must act 


MR HELMUT KOHL has 
persuasive reasons for radiat¬ 
ing self- satisfac tion. Unlike the 
heads of governments of the 
US, Britain. France and Italy, 
he is not in the midst of a 
debilitating election campaign. 
He enjoys unprecedented sway 
over his no-longer-fractious 
Christian Democrats. The 
opposition Social Democrats 
are in some disarray. The 
domestic economy is faltering, 
but is not In recession. 

Above all, with unification 
tucked away under bis broad 
belt. Mr Kohl is in the happy 
position of having achieved a 
feat of historic grandeur. Mr 
Kohl may not be the world’s 
greatest thinker or orator. But 
he has already etched out a 
lofty place in the annals of 
German politics. 

The widespread perception 
that he is a success represents, 
perversely, a problem. What¬ 
ever the strains of harnessing 
the eastern Lander to the west. 
Germany’s economic and social 
fabric is in a far better state 
than that of most other Euro¬ 
pean countries. But Germany 
still faces a series of post-unity 
challenges which should be 
accorded the chancellor's 
urgent priority. There is a dan¬ 
ger that Mr Kohl, In the 10th 
year of his chancellorship, may 
feel inclined simply to rest on 
his laurels rather than to 
tackle these tasks head on. He 
should strongly resist the 
temptation. 

German leadership is partic¬ 
ularly required in the Gatt 
talks. Mr Kohl must follow up 
his words in favour of free 
trade with action to encourage 
a breakthrough in the Uruguay 
round - even if it means 
offending German farmers and 
damaging Bonn’s ties to Paris. 
As US politicians made dear in 
Munich at the weekend, there 
is plainly a link between main¬ 
taining free trade and uphold¬ 
ing post-Coid war cohesion 
within Nato. 


Trim spending 
Another pressing problem is 
the need to trim public spend¬ 
ing in western Germany to 
bring down the large fiscal def¬ 
icits which are a principal 
cause of high European inter¬ 
est rates. Two years ago. Mr 
Kohl failed to put budget poli¬ 
cies on to a sounder footing to 
finance unity. The current 
Bonn impasse over Mr Kohl's 


plans to increase value added 
tax next year - blocked by the 
Social Democrat majority in 
the upper house - threatens 
the strategy of controlling the 
deficit The chancellor's errors 
in delaying necessary tax 
increases until after the 1990 
election are. however, partly 
responsible for the mess. 

Constitotional reform 

More fundamentally, Ger¬ 
many faces the need to reform 
its constitution. The 1948 Basic 
Law served the federal repub¬ 
lic well during 40 years of divi¬ 
sion. It now looks too rigid to 
meet the obligations and 
requirements of an enlarged, 
united Germany. Mr Theo Wai- 
geL the finance minister, last 
week sensibly suggested pri¬ 
vatising Telekom, the state 
telecommunications company, 
during the 1990s. First, though, 
the constitution must be 
altered to allow agencies like 
Telekom or the railways to 
operate outside the federal gov¬ 
ernment framework. Similar 
adjustments are needed to 
bring constitutional provisions 
on asylum law and Bundes- 
wehr deployment outside Nato 
into line with practices of Ger¬ 
many’s partners and allies. 

Mr Kohl has been talking for 
more than a year about reform 
to allow Bundeswehr participa¬ 
tion in international peace¬ 
keeping. But, highly regretta¬ 
bly, the chancellor now sounds 
as though he wants to shelve 
the issue until after the 1994 i 
elections. Constitutional 
amendments need a two-thirds 
parliamentary majority, so i 
bruising political tussles with 
the Social Democrats are inevt 
table. But the Basic Law willi 
anyway have to be changed as 
part of plans for European 
monetary union. Mr Kohl 
should not duck the opportu¬ 
nity for a wide-ranging debate 
on all the issues. 

His country has reattained 
nationhood, but not yet found 
a role. Confusion about the 
part Bonn wants to play on the 
world stage is just one reason 
for International irritation over 
its stance on Croatia and Slo- 
venia. If Mr Kohl can success- 1 
folly direct his country 
towards dearer policies in all 
these fields, he Drill deserve 
respect and gratitude from 
those within and outside Ger¬ 
many. Otherwise, tire laurels of 
unity may start to wilt 


M r Albert Reynolds, 
sworn in today as 
Ireland's prime 
minister. Inherits 
a country saddled with eco¬ 
nomic and social problems, 
which have gone unresolved 
| under a divided political lead¬ 
ership for the past decade. Yet 
I be has the opportunity to unify 
[ his Fianna Fail party and to 
I revive hopes that, in 1994, It 
will win its first parliamentary 
! majority since 1979. 

Mr Reynolds assumes office 
at a time when political solu¬ 
tions to the problems of North¬ 
ern Ireland have entered a vac¬ 
uum. However, his cordial 
working relationship with UK 
prime minister Mr John Major. 
flYiMher pragmatist, may pro¬ 
vide scope for new initiatives 
in the troubled province. 

The challenges are enor¬ 
mous. Mr Reynolds inherits 
record unemployment of 2Q.3 
per cent, twice the European 
Community average, and accu¬ 
mulated public sector borrow¬ 
ings of I£25.4bn (£23.6bn), or 
107 per cent of gross national 
product. While the debt level 
has been reduced since 1988, it 
is still one of the highest in the 
EC. The challenge of harmonis¬ 
ing the Irish economy with its 
European partners in the 
run-up to monetary union 
requires that the debt/GNP 
ratio must be steadily reduced, 
and the government has set 
itself a target of 100 pm- cent of 
GNP within two years. 

Mr Reynolds’s party and the 
country are also looking to him 
to clean up the image of pork- 
barrel politics which for many 
Irish people had become the 
hallmark of in the 

era of the former prime minis¬ 
ter, Mr Charles Haughty. 

In five general elections dur¬ 
ing the 1980s, Mr Hanghey 
failed to win an absolute 
majority. The party’s tradi¬ 
tional tenets of republicanism, 
populism and conservative 
Catholicism were increasingly 
out of tone with the aspira¬ 
tions of under-30 voters who 
form about a quarter of the 
electorate, hi his last term of 
office Mr Hanghey tried to be 
more European-lookfog, but 
internal squabbles left the 
party weak and defensive. 

The surprise presidential vic¬ 
tory of Labour party candidate 
Mrs Mary Robinson in 1990, on 
a programme of job creation 
and social reform, was a signal 
to Fianna Fall. 

As the then finance minister, 
Mr Reynolds led the first push 
^ gainrt Mr Haughey in eight 
years last November. Although 

he failed to top ple him a Hiring 

tide of scandals and controver¬ 
sies forced Mr Haughey to step 
down two weeks ago. Mr Reyn¬ 
olds faces the fogy of hpaWnp 
party wounds, stabilising its 
coalition with the Progre ss ive 
Democrats and restoring the 
image of Fianna Fall «h««d of 
the 1994 elections. If he is suc¬ 
cessful, he could call an early 
general election. 

Mr H au ghey’s controversial 
political legacy overshadowed 
the main success of his govern¬ 
ment, which was to tighten the 
reins on public sector b o rro w ¬ 
ing. As ftnanrg minis ter from 

1988 to 1991. Mr Reynolds 
slashed the current budget def¬ 
icit from more than l£lbn 
when he took office to I£244m 
last year. A buoyant economy 
until the end-of 1990, accompa¬ 
nied by rising tax revenues, 
enabled the government to 
freeze public spending without 
Incurring significant job losses. 

In 1990. the powerful Irish 
Congress of Trade Unions was 


Tim Coone on the 
challenges for Ireland’s 
Mr Albert Reynolds 

A new 
broom 



persuaded to put its signature 
to a Programme of Economic 
and Social. Progress (PESF), 
which promised industrial 
peace In r e tur n for a series of 
phased pay awards to 1994 and 
progress in job creation. 

The PESP is now under 
strain. The promised jobs have 
not materialised and part of 
tiie 1992 pay awards have been 
deferred to keep public sector 
borrowing under control. Mr 
Reynolds said yesterday that 
job creation “will be brought to 
the top of my political agenda*. 
He was less precise about how 
to achieve this goal, but he 
ruled out any big puhhc spend¬ 
ing programmes: “That policy 
was tried before and failed and 
left us with a big overhang of 
debt,” he 

Instead, his em phasis is on 
the creation of “sustainable 
jobs”. Store 1979, when Ireland 
entered the narrow band of tiie 
exchange rate mechanism of 
the European Monetary Sys¬ 
tran, industry and the services 
sector have been forced to 
become more pffirton* to ram- 
pete with rival European econ¬ 
omies. This has meant a shed¬ 
ding of traditional industries 
such as textiles and footwear 
and the introduction of new 
ones such as pharmaceuticals 
and electronics. Now faced 
with declining EC farm subsi¬ 
dies, Ireland's relatively large 
ag ri cultural population will be 
looking for jobs in other areas. 

Many of these could poten¬ 


tially come from an p*pAr*nd 
doubling of EC Structural 
Funds to I£6bn for 1994-99 com¬ 
pared with the previous five 
years, to pay for im pro vements 
to Ireland's deficient road and 
rail transport systems. Mr 
Reynolds hopes that, with 
improved cunn n im icati m net¬ 
works in place, Ireland will he 
well-placed to attract Inward 
investment and to capitalise an 
the EC single market 

-Presenting the 1992 hurfgwt 
last week, finance miirister Mr 
Bertie Ahem said his aims 
were “sustainable economic' 
and employment growthipHis* 
preparation for the stogie 
European market and Emu, 
and abetter and fairer tax sys¬ 
tem ^. “cmata tm 

natianaMioolc-keeping. It is 
central to the government’s 
strategy for establishing and 
sustaining economic confi¬ 
dence in nil its aspects — confi¬ 
dence to the currency, the con¬ 
fidence to invest and expand**. 

Mr Ahern's income tax con¬ 
cessions far the lower paid are 
calculated to increase tiie' per¬ 
sonal disposal income of about 
lm taxpayers by 2 per cent this 
year, and at the same time to 
ease wage pressure in the econ¬ 
omy. He sees this move as vital 
to achieve anothe r goal: 
reforming tiie system of wage- 
bargaining to the public sector. 
“We have spent 20 years to 
making annual awards with no 


increases to productivity. The 
present system is not giving 
the required increases to effi¬ 
ciency. [Its change] will be 
important for public finances 
in the years ahead," he aid. 

The budget has won tiie cau¬ 
tious backing of business and 
the trade unions. The prospect 
of such widespread support for 
his economic policies win give 
Mr Reynolds more room to 
bring several outstanding and 
contentions social issues hack 
an to the political agenda, such 
as tiie constitutional ban on 
divorce condom sales. 

On the condom issne, for 
example, a proposed toll to 
introduce sales from slot 
machines and non-pharmacy 
outlets has still to reach its 
first reading to parliament 
Sales through pharmacies to 
over-18-year-olds were legalised 
to 1986, but their use is not 
widespread, to 1989, figures 
supplied by the principal dis¬ 
tributors showed total condom 
sales of about 5 m, or about five 
a year for every adult male. 
Many pharmacies only sell 
them from under the counter. 

Social reform will be impor¬ 
tant not just to attract younger 
vot e rs to Fianna Fail, hut also 
•to improve Ireland’s relation¬ 
ship with Northern Ireland. | 
Several Unionist leaders to 
Ulster cite the Catholic j 
Church’s dominance of politi- | 
cal affairs to the Republic as a 
reason for blocking any role 
for the Irish government to 
Northern Ireland's affairs. 

Mr Hanghey’s trenchant 
republicanism, epitomised by 
his accusal and acquittal to an 
IRA arms trial in 1970, his ini¬ 
tial opposition to the 1985 
An gin-Trinh agreement, and his 
stormy interchanges with for¬ 
mer UK prime minister Mrs 
Margaret Thatcher over the 
H-block hunger strikers and 
extradition to the early 1960s, 

did Write to MMtor him fo the 

Unionists to the n ort h 

There will be expectations of 
fresh initiatives under Mr 
Reynolds's leadership. He said 
yesterday he wanted to create 
more cross-border projects “to 
build trust between the two 
communities" anJ to look far 
“a powgihte ji wm ty wmgni of flje 

EC” to a new p olitical initia¬ 
tive. “The economic borders of 
the community will be gone 
next year, so we have to fry to 
find a structure to allow the 
political borders to go as well,” 
he 

However, the possibility of a 
himg uk parliament after the 
Upcoming general election, 
with a Conservative govern¬ 
ment that might have to rely 
an Ulster Unionist support, is 
not a prospect likely to encour- •: 
age political flradbittty to. Dubv 
lilL - ' !• .; • 

Having grasped the. leader 
ship nettle, Mr Reynolds has 
now to p r ove that lie will-give 
the, conn try, a freshjstart- He is. 


The limits to 

repression 

Robert Graham and Francis 

Ghiles examine the latest 

political manoeuvres in Algeria 



Royal Bank’s 
odd turn 

■ If there was one UK clearing 
bank which seemed to have 
cracked the problem of how 
to own a London merchant 
bank and not destroy it, it was 
the Royal Bank of Scotland. 

So why is it talking about 
selling its Charterhouse 
merchant-banking subsidiary? 

Charterhouse has thrived 
while the likes of HiU Samuel 
and County NatWest have 
provided nothing but grief for 
their owners. Royal Bank’s 
capital ratios are stronger than 
most, so it does not need the 
money; and anyway now is 
hardly the best time to get 
premium prices for banking 


Observer 


Royal says that 
Charterhouse will benefit from 
a “larger European 
dimension”. But surely that 
was supposed to be why the 
Royal’s new chief executive 
George Maihewson had worked 
so hard at forging a “European 
affiance” with Spain’s Banco 
Santander ? 

The obvious conclusion is 
that this proves once and for 
all that the oft-quoted benefits 
of having a merchant hmifc 
«nd a commercial bank 
working side by side in the 
same group are nothing 
compared with the 
disadvantages. Even so, 
however, it still looks an odd 
move. IT one had to choose 

between owning a mainstream 
merchant bank in Europe, or 
a quasksavmgs bank in Rhode 
Island, most bankers would 
opt for the former. 

Yet Royal Bank's new top 
management team seems bod 
on doing the opposite. 


Cross-bench 

■ Never mind the animosity 
throbbing daily across the 
front benches in Britain's 
House of Commons. Political 
solidarity across the party 
divide still exists. Both Conser¬ 
vatives and Labour are setting 
op a fond to ease Birming¬ 


ham's veteran Labour leader, 
Sir Richard Knowles, out of 
a costly libel embarrassment 

Knowles, a feisty but appar¬ 
ently not wealthy pensioner, 
went out delivering leaflets 
at a council by-election in June 
1990 . Unfortunately for torn 
be never bothered to read one. 
Result a Hbel writ from Lfh- 

wral r mynHUnr .T fih-rv tfamung 
Consequence: the search is 
now on for £20.000 to calm the 
ruffled waters. 

Rushing to Knowles's assis¬ 
tance are Roy Hatteraley, engi¬ 
neering union chief BQl 
Jordan, Sir Neville Bosworth, 
former Birmingham Conserva¬ 
tive leader and John Cart¬ 
wright tiw Social Democrat 
MP. Now is the time for all 
good men... 


Scotch mist 

■ The recent opinion poll con¬ 
ducted among Scottish voters 
for The Scotsman and ITN 
showed that SO per cent of 
Ebon were in favour of 
independence for Scotland. 
But the poll also uncovered 
a certain ambivalence among 
su pporters of the Scottish 
National Party, whose main 
policy is for Scottish 
independence within the 
European Community. 

When given the choice 
between no change to the 
existing constitutional 
arrangements and an 
Independent Scotland within 
Europe, 8 per cent of SNP 
voters opted for no change. 


Shake-out 

■ Meanwhile the mists have 
descended anoe more around 
the Drambuie liqueur com¬ 
pany, maker of the sweet whis¬ 
ky-based drink supposedly 

derived from a redpe invented 
by Bonnie Prince Charlie, 
which a year ago showed signs 
of emerging from corporate 
obscurity. 
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i ultra-violet” 


At an elaborately staged 
press conference, the family- 
owned concern announced a 
new strategy of diversification, 
with its purchase of upmarket 
I crystaLmanufacturer Caith¬ 
ness Glass being heralded as 
tiie flrst of several acquisitions 
of Scottish co mpan ies mgirfwg 
quality products. 

Spearheading the change 
was Petra- Shakesbaft, brought 
to from packaging and games 
group John Waddington to be 
ftnam-n anij development direc¬ 
tor under the brothers Catnm 
and Duncan Mackhmon, who 
had recently taken over as 
joint chairmen of Drambuie - 
after the death of their father 
Norman. 

Bearded and an accountant 
by profes s i o n. Shakesbaft 
talked of building a “good solid 
Scottish group" alongside the 
liqueur company “over the 
medium to long term”. But 
the reticent Macktonons were 
noticeably absent from the 
enundatory proceedings. 

Now the 44-yearold import 
has resigned “to pursue his 
own interests” but with no 
alternative job to hand. While - 
he won't say why, it could be 


that he has found Drambuie 
distastefully resistant to befog 
either shaken or stirred. 


rF| Official inflation 

— ■ The Bank of England is 

| understandably cautious about 

sticking its neck out But one 
trend it cannot ignore is the 
increasing size of Its official •.. 
history. Sir John Clapham’s 
review of the Bank’s flrst 100 
I years took 305 pages, and his 
study of the next century ran 
sc to 460. However, historical 
Inflation really took off under 
Professor Richard Sayers who 
zs devoted three volumes, and 
1,468 pages, to the period 
» between 1891 and 1944. 

—- The next episode, by farmer 

s v executive director John Fforde, 

Is due out next month, and 
y- it is an even trigger block- 

' buster. Covering tiie 17-year 

period up to 1958, It runs to 
i 866 pages. This works out at 
t” an average of just over 50 

rages per year, compared with 
Clapham’s rate of under three. 
Oh, and by tiie way, Observer's 
calculations understate tiie 
m, dramatic increase. Fforde con¬ 
st fines himself to a study of pub¬ 

lic policy. A separate volume 
on tiie Bank’s administration 
os over the period is being pre- 
s pared by Elizabeth Hennessey. 


Case in point 

■ UK defence secretary Tom 

King had a rare excuse when 
he and his Russian cou n ter p art 
Marshal Shaposhmkov turned 
up late at 10 Downing Street 
fr»- a meeting with John Major 
and Boris Yehrin during the 
Russian president's recent 
visit King said he and Sha.- 
poshnikov had been sampling 
a prized case of 1939 Crimean 
c ha m p ag ne , obtained by Eng’s 
son who works for Sotheby’s. 

The reactions of the two 
nationalleadfirs were charac¬ 
teristic. 

Major: “Are yon sure our 
defence budget can stand tills 
kind of extravagance?” 

Yelteto: “Good God, I 
thrmght all that vintage bad 
been drunk by Khruschev." 


est He promises to appoint a 
new cabinet an personal merit 
rather Qian on a basis of repay¬ 
ing political favours, “ft.wfllhe 
a government of openness, not 
defensiveness^ a government of 
consultation and* Consensus, " 
not djktet ^My overall . aim ia 
tocreete ainbdera sodetypro- 
gressive, enlightened and 
socially caring, " he said. 

These are messages calcu¬ 
lated to appeal not only to ordi¬ 
nary Irish people but also to 
investors to Japan, the US and 
Europe. It would be a wasted 
opportunity indeed were Mr 
Reynolds to compromise them 
too readily when faced with 
the political realities of office. 


T he trial of strength The a^potenSa! 

««= mmM 

Islamic Salvation FTOnt (FIS) who 

has altered a new and danger* enm 
ous phase. At the weekend the is mtetoted by 
government declared a one- PJJJ* .®* a f£e- 

year state of emergency, ban- party, the FUJ gj 8 

ntog protests and anti-govem- Md on. the 

ment preaching from mosques. But to keep toe jura on. ™ 
XZZ already ran- military needs to count on tim 

■ntog high following the annul- toyalty of 
meSt ji£ month of Algeria’s die ranking offlce^Degrtte 
first multi-party elections, long experience in re P r ®®“°?- 
which the FIS was poised to tiie notary basnever.had to 
win. The latest move will deal with sustained, av-u 
polarise the country further unrest. Nor will administering 
between the “haves- and toe conn^ be Msy sh^ tbe 
“have-nots” - the growing FlScontrofa two' *J^ rds 
army of unemployed. Algezta s 

Until now the authorities In toe medium term, per- 
have held back from declaring haps the most Important fa* 
a state of emergency, well tors will be economte- The 
aware that it risked plunging aut horit ies are boptogfora 
the country Into a cycle of I 

repression and violence, economkpolicies “J*** 

Instead they sought to isolate opposition 

the FIS and arrest its leader- cleaning up the government 

ship, while holding out an ami increasing to 

dive branch to those within provide housing and jobs. The 
riii* movement anxious not to constraints they tace. tiow- 
see the country destabilised, ever, are enormous. For each 
They hoped to ntay on divi- of the past **“*» *“[•? 
dons within toe FIS and quarters of Algeria s oil and 
expose toe extremists, bent on gas export income has gw» 
establishing an Islamic towards servicing Its fZJwn 
spcjety- foreign debt. And there is Jtit- 

This carrot and stick tie sign of relief. Authoritative 
approach also_ - - projections 

ences**within Th e authorities are Sbt repay- 
the military. gam bling that me®* running 

Algerians will shy 
gftwSS A aw fy from the 

defence mini* threat OI Civil Strife the 1990s, coul¬ 
ter, favoured pared with 

an immediate ann u al off and 

ban on tile FIS. More junior gas export revenues of Jllta- 
officere, along with some dvil- $i2bn. 

Ian members of toe cabinet, The only way out of this 
woe reluctant to acquiesce to squeeze is a debt refin a ncing , 
a move that would split tiie This Friday a group of eight 

w i m itr y amt -ygaka nnwia> irf mwiniwr lfll banks headed by 

their 1988: commitment to Credit Lyonnais win meet to 
intredudn^douMracy. Paris to decide whether to pro- 

However,v."toe mounting ceed with a tlJttm loan to help 
cycle ot ebiintry-wkle violence Algeria refinance its hank 
wito mnxe than. 40 kfUed last debt. If they do the govern- 
week, tofr’continued Use^of ment will have a bit more 
mosques as^Cezitres'arpolitical room for manoeuvre, 
protest and'foe appemance ; «l However, much greater help 

armed .opposition groups from western state creditors 
attaisktoig^frati^rio^ tosialla- will be needed if Algeria is to 
tomiirmdamlnedjtids policy, revive its economy. A year ago 
• ThafcJt^tdok the F3 B three Italy made a significant ges- 

sugEesfsuie movemeuf was state guaranteed and other 
Initially disoriented by tiie drifts failing due between 1991 
cancellation of dectiflns. It is and 1893. But France, the Mg- 
still hard to tdl whether toe gest creditor, has so far 
FIS. hafe developed an under- refused to follow suit 
ground leadership, or whether The debt squeeze Is 
tiie. protest is more a mix of extremely palnfnl. Many fecto- 
jpontaneons action by frns- ties are running at one third 
(rated supporters reacting to of capacity, fhelr managers 
Hw removal of mosque leaders running up large drifts with 
and scattered acts hy autono- local banks and having to sack 
moos armed .poops. - workers to stay open. Domes- 

In seeking to maintain tic demand remains severely 
order, the authorities are gam- depressed, 
tiling that Algerians will shy The question remains: will 
sway from tiie threat of dvil toe government be able to 
strife. Algeria’s Arab neigh- ehaimri funds Into such sec- 
boors - as well as todustzia- tors as construction and food 
Used countries which rely on production? Repressive mea¬ 
ds gas exports - dearly share sores alone will not contain 
that hope. the ftwMfamwntaHp**. 


ences within 
the military. 
Hardliners led 
by General 
Ktaaled Nenar, 


ments running 
at around 
$&5bn annnaUy 
well into the 
second half of 


defence minis*- uhwii w 
ter, favoured 
an immediate 
ban on tiie FIS. More Junior 
officers, along with same civil¬ 
ian numbers of toe cabinet, 
were reluctant to acquiesce to 
a move that would split tiie 
country andaBake nonsense of 
their 1988 cominitment to 
introdudna democracy. 

• f -Howevfer,t'toe mounting 
cycle (ft country-wide violence 
with more than 40 killed last 
week, toe- ’continued use of 

mosques ax^centriK af!potttical 
[• protest gnd'foe appearance;*!! 
amed^i.pppositiom groups 
attacktoastniteEicinsialla- 
tions. UDdermln^fols polity. 

. nufe&ttfok the FTS ihrae 

suggests tfie movra^twas 
initially disoriented by toe 

rawpollnrinn of ulm -H nrat g fa 

still hard to tdl whether tiie 
FIS. hafe developed an under- 
' ground leadership, or whether 
the protest Is more a mix of 
spontaneou s acti on by frns- 
. trated- suppmt e rs reacting to 
tiie removal of mosque leaders 
and s catt e re d acts by autono¬ 
mous armed poops. 

In seeking to maintain 
order, the authorities are gam¬ 
bling that Algerians will shy 
away from the threat of dvil 
strife. Algeria’s Arab neigh¬ 
bours - as well as industria¬ 
lised countries which rely on 
its gas exports - dearly share 
that hope. 


She'll Remember 
Valentine's 
Day, 

Will You? 



This Valentine’s Day, why not melt her heart 
WITH A GIFT-WRAPPED BOX OF LEONIDAS CHOCOLATES, 
FREE WITH EVERY £50 YOU SPEND PROVIDING YOU BRING 
■ THIS ADVERTISEMENT WITH YOU. CHOOSE FROM A 
FABULOUS RANGE OF GIFTS FOR YOUR LOVED ONE FROM 
OUR GROUND AND LOWER GROUND FLOORS. We*RE 
GIVING A BOX OF CHOCOLATES, WE SUGGEST YOU 
DO THE SAME. 


DAKS 1 Si 


impson 

Wl wm I'CCAPIILT 


7.00pm on Thursdays. 
wbormation call freephone moo 2gzi«a. 

OFFER ENDS 6PM FRIDAY 1-»TH FEBRUARY 1W2 
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A negotiator in a south¬ 
east London estate 
agent? win be lucky to 
earn £ 12,000 this year, perhaps 
one-third of the amount he or 
she might have expected in 
1988 at the height of the prop¬ 
erty boom. 

But as the annual OK pay 
round gets into its stride wir«* 
British companies are likely to 
find that pay is not responding 
in such test book fa s h io n to the 
recession. 

January saw .fewer pay 
freezes and pay cuts than fir 
the sa me pe riod last year, as 
pay bargainers pre-empted the 
end of recession. Most pay ana¬ 
lysts say settlements are aver¬ 
aging about S per cent, still 
above inflation at 4J5 per rent 
and the public sector is in the 
middle of one of its periodic 
pay. spurts with an overall 
increase of 7 per rent expected 
this year. 

The government- yesterday 
accepted pay review body 
recommendations averaging 
about &5 per cent for 30 per 
cent of public sector workers, 
indndtag nurses and teachers. 
More wonyingly. average earn¬ 
ings increase s are stuck above 
7 per cent, a floor that has not 
been breached since the mid- 
1960s. 

There.has, however, been a 
sharp fall In pay increases 
since the beginning of 199L 
Average pay rises fell from.10 
per cent in December 1990 to 
less than 5 per cent in the 
same month last year, echoing 
the fall in the 1380-81 recession. 
The Confederation of British 
Industry, the UK employers' 
organisation, mahng that pay 
in the all-important manufac¬ 
turing sector is now growing 
more slowly than in Germany. 
Settlements foil to as low as id 
per cent in the final quarter of 
1991, according to its pay data 

h»mfr 

The German steel industry 
settlement of 6.35 per cent 
agreed last week was noted 
with satisfaction by UK 
employers. And the rise in unit 
labour costs - Increases in 
earnings adjusted for gains in 
productivity - Ml to 6A per 
rent cent in British manufac¬ 
turing in the third quarter of 
1991, n arr ow ing the gap with 
west Germany’s 46 per cent for 
the same period. 

That is an encouraging 
trend, but is largely thanks to 
divergent economic growth 
cycles in the two countries and 
the overheating of the German' 
economy created by reunifica¬ 
tion. Comparisons of unit 
labour costs over the past 
three years, and indeed most of 
the past three decades, show 
that annual increases in the 
UK have usually been between 
two and three times higher 
than in Germany. 

Moreover, the UK's member-, 
ship of the European Commu- 


Balancing Britain’s 
pay scales 

David Goodhart assesses prospects for moderation 
in this year’s round of pay negotiations 
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nity’s exchange rate mecha¬ 
nism requires Britain consis¬ 
tently to match, or even better, 
the German rates of increase. 
If UK unit labour costs rise fos¬ 
ter flism in main European 
economies that will create 
inflationary pressure which, 
within the ERM. can only be 
countered by high interest 
rates and thus unemployment 
The job cuts announced last 
week by Ford UK. which has 
consistently delivered higher 
unit labour costs than Ford in 
Spain and Germany, are a 
warning. 

The effect of ERM member¬ 
ship on pay bargaining 
been obscured by recession. 
The test of bargainers' ability 
to adapt to kttm const raints 
Wifi www I?N»- Una year artf f 
next as output is expected to. 
recover. 

Have British employers or 
mii«ng grasped the magnitude 
of the task? The signals are 
mixed. The head of personnel 
at one of Britain’s biggest man¬ 
ufacturing co mpanies says that 
the ERM and European produc¬ 
tivity comparisons wifi play no 
part in bargaining. 

On the other hand, Mr John 
Edmonds, iaadw erf the fiMB 
general union, says that the 
ERM is already playing an 
important role in negotiations, 
at least in the export sector. 
"Employers are saying that 


with devaluation no longer an 
option what happens in Ger¬ 
many is crucial,” he reports. 

Union leaders such as Mr 
Bdmnndtt accept that member¬ 
ship of the ERM requires a 
reduction, in. mitt labour costs 
and stress that the way out is 
not low wages but higher pro¬ 
ductivity. answer, and the 
Labour party’s, is more train¬ 
ing and consultation at work. 
Mr Edmonds also advocates 

There has been a 
sharp fall in pay 
increases since the 
beginning of 1991 

consultation at a national level 
between government, unions 
and employers to prevent com¬ 
peting wage demands and to 
infinanre expectations. 

The CBI remains strongly 
opposed to such remedies. But 
Mr Robbie Gilbert, head of 
fodnsfarial relations at the CBI, 
concedes: “Many employers 
have not taken the ERM on 
board.” The CBI argues that 
pay will be squeezed because 
UK economic growth will be 
slower in the ERM. The brevity 
of the early 1980s recession 
meant that pay was scarcely 
affected. In 1983, with unem¬ 
ployment above 3m, average 


earnings were almost twice the 
inflation level of 46 per cent. 

But the CBI is not putting its 
faith in slower growth alone. It 
believes that the British bar¬ 
gaining system has been revo¬ 
lutionised in the 1980s and Mr 
Gilbert suggests that “we may 
be on the way to breaking the 
wage-price spiral". 

The optimists, at the CBI 
and elsewhere, point to the fact 
that pay did not rise as much 
as expected while file economy 
was buoyant and employers 
competed for scarce labour 
between 1967 and 1989. They 
conclude that labour market 
and union reforms and the 
more flexible nature of pay 
bar gaining have left a perma¬ 
nent mark. 

The optimists also point to 
the fact that employers have 
cut bade on t raining less than 
in previous recessions and that 
gfriTi shortages, one of the rea¬ 
sons for inflationary pay 
awards, may be less acute than 
usual in the upturn. 

An additional reason for 
hope is that average earnings 
in the mid to late 1980s were 
temporarily boosted by a pay 
explosion for many white-col¬ 
lar. and managerial groups, 
especially in the finnnHai ser¬ 
vices sector. The fact that this 
sector is now faring difficulties 
should act as a brake on 
white-collar pay for the m»rt 
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Demonstrating 
funding success 

From Mr Christopher Beaztey 
MEP ' 

Sir, Your leader, “How to 
grab the EC money" (February 
7). highlights the importance 
to the British government of 
clarifying the agreement, made 
in 1975 and put In more explicit 
toms in 1988. that EC regional 
grants should have a “genuine 
additional economic impact in 
the regions concerned* and 
“result in corresponding 
increase in total expenditure". 

The differences or interpreta¬ 
tion should be relegated to the 
agenda of the past and, if sue-' 
tamed, can only serve to cause 
unnecessary political embar¬ 
rassment to Britain in her 
evolving EC role. 

h l the ftiture it is anticipated 
that the agreed expansion of 
EC regional programmes will 
be closely linked to the process 
of “convergence”, which makes 
it even mare important to UK 
regions currently benefiting 
from access to EC fimdingthat 
they demonstrate the success 
of those schemes, and, where 
necessary, sustain them in 
years to come. 

Christopher Beazley, 

MEP for Cornwall and 
Plymouth, 

The Grange, 

Devonm. Nr Truro, 

Cornwall 

Fax service 
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Hopes for enhancing the 
security of pensions 


From Mr Richard Malone. 

Sir, In your leader, “Max¬ 
well’s pensions” (February 7). 
you say that "the pensions 
lobby" would argue against the 
principle of pension rights 
ranking as secured creditors 
when the sponsoring business 
foils, because it does not 
regard final salary pensions as 
deferred pay. 

The assertion confuses two 
issues. Few people would argue 
with the principle that the 
value of accrued pensions 
rights - the members’ stake in 
the fund as you put it - could 
be described as deferred remu¬ 
neration, but that does not in 
itself resolve the complex ques¬ 
tion of the ownership of sur¬ 


plus assets in balance of cost 
schemes. As for as the ranking 
erf pension rights in a liquida¬ 
tion or receivership is con¬ 
cerned, even fewer would 
argue against the case for fur¬ 
ther enhancing the overall 
security of members’ retire¬ 
ment provision in occupational 
pension schemes. In fact, it is 
to be hoped that such a change 
in legislation may be one posi¬ 
tive development which may 
emerge from the disastrous 
consequences of the Maxwell 
case. 

Richard Malone, 
director. 

Noble Loumdes, 

Norfolk House, 

Wellesley Road, Croydon 


Union restrictive practices as 
part of UK tradition ‘offensive’ 


Prom Mr Stephen Lord. 

Sir, As a Briton 1 find it 
offensive to read of trade union 
restrictive practices described 
as a part of our tradition- Ken 
Gill’s letter (February 7) is 
tinged with racism; he under¬ 
stands the provocative insinua¬ 
tion of the word “alien" welt It 
is - insufficient to reject Japa¬ 
nese work practices merely 
because they are foreign. They 
have worked extremely well in 
Japanese car factories in the 
US. I am-sore many British 
workers would be glad to show 


they could compete unshackled 
by the rhafng of British union¬ 
ism. And that is the real point: 
what kind of dignity have the 
trade unions provided for Brit¬ 
ish workers? Unemployment, 
low living standards, and a 
work environment that no Jap¬ 
anese worker would put np 
with. 

Stephen Lord, 

Bankers Trust Company, 
Mmam-Aoyama 4-&1 No 201, 
Mmato-ku. 

Tokyo 107. 

Japan 


Locked into 
PEP losses 

From Mr Ernest G Gobert 

Sir, Having been in PEPs 
since the day they were first 
traded 1 have come to the con¬ 
clusion that the current 
increasingly strident advertis¬ 
ing could be misleading. 

I, and my family, wish we 
had never heard of them, for 
we are much out of pocket 

• We deal with several PEP 
managers. None has ever for¬ 
warded reports and accounts of 
the companies in which they 
hold shares mi our behalf This 
is typical of the second-rate 
serv ice they extend to their 
PEP customers. No doubt their 
excuse is that they are dealing 
here with penny numbers; but 
that is in the nature of the 
beast (and why offer the ser¬ 
vice if they don’t like to?). 

• At 40 per cent tax and at 
curre nt yields the costs of our 
PEPs are probably greater than 
the tax benefits (at 25 per cent 
tax the situation would become 
untenable). 

• Bat what is unequivocal and 
worse is that we are locked 
into our loss-making shares: 
(eg, Lucas -35 per cent; Tar¬ 
mac -54 per cent; Ladbroke 
-21 per cent; Pifirington -48 
per cent; and my pifece de resis¬ 
tance, warmly recommended 
by m y brokers for one of my 
PEPs, Adwest -52 per cent). 

I could go on. And, of course, 
these losses cannot be offeet 
against my non-PEP gains. 
Ernest G Gobert, 

3 Beechwood Drive, 

Marlow, Bucks SL72DH 


couple of years. 

That is important because it 
is not the dwindling band of 
manual workers in manufac¬ 
turing that has been stoking 
up wage inflation over the past 
decade, but white-collar and 
professional employees. The 
real gross earnings of male 
non-manual workers in 197989 
rose three times faster than 
male manual workers. 

Non-manual employees out¬ 
side the public sector are sel¬ 
dom in unions, so it that 
white-collar wages’ drift has 
been more the result of market 
forces than union pressure. 
Bnt even among the relatively 
highly unionised manual work¬ 
ers in manufacturing few ana¬ 
lysts expect a revival of mili¬ 
tancy - strikes are at their 
lowest annual level since 1933 
- when the upturn comes. 

Yet the French experience is 
a chilling reminder that, even 
with a revolution in UK pay 
bargaining, unemployment 
could remain high. France has 
held earnings growth below 5 
per cent for each of the last 
five years but still has unem¬ 
ployment at 10 per cent. 

And, as the pessimists point 
oid, there are several reasons 
why that pay revolution will 
be hard to attain: 

• Even if B ritain is undergo¬ 
ing a training revolution it trill 
take time before employers no 
longer have to outbid each 
other for skilled workers. 

• While few doubt that there 
was a marfcgd improvement in 
manufacturing productivity in 
the 1980s, the trend may have 
run out of s team in the past 
few years. 

• Public sector pay, which 
now usually matches private 
sector pay, is doe for a medi¬ 
um-term boost which will force 
manufacturers to keep pace. 
The reason is that private sec¬ 
tor reforms, such as perfor¬ 
mance-related pay, are now 
being introduced in the public 
sector. 

In the short run those 
reforms may increase, not 
reduce, labour costs. The 
break-up of natinnsl bargain¬ 
ing in some of the privatised 
utilities has boosted pay while 
the “regionalisation" of pay 
has worked one way - paying 
more in the richer southeast 
but not less in Liverpool. 

Over the next two years the 
optimists are likely to be 
proved right, with wage 
rn c rea y g co ntinuin g to moder¬ 
ate. “But,” says Mr John MueH- 
bauer, an economist at Nuf¬ 
field College, "it wifi still take 
years of wage inflation below 
that of our competitors to 
make a dent in our lack of 
competitiveness.” 

How many years? “It took 20 
years to build in Inflationary 
expectations and it will *«kp 20 
years to squeeze them out,” 
says the CBTs Mr Gilbert 


Joe Rogaly 

Merits of muddle 


B If political 
instability 
does affect 
investment 
planning, 
this could be 
a grim year. 
The “if” is 
there because 
1 do not believe that many 
chief executives maintain a 
project file marked “pending 
the outcome of the election". 
They will invest when they 

think it will be profitable to 

do so. The course of the econ¬ 
omy is set While we remain 
within the exchange rate 
mechanism and all parties 
swear to abide by it, a change 
of government is unlikely to 
make much difference - 
except to the little matter of 
the chief executive’s net 
take-home pay after tax. A 
bagatelle. 

The counter-argument is 
that uncertainty about gov¬ 
ernment policies damages 
confidence and therefore busi¬ 
ness prospects. If you buy this 
line, get your head down. An 
election on April 9 is unlikel y 
to decide anything for certain. 
Before explaining, let me 
record that not everyone 
agrees. One distinguished pse¬ 
phologist privately forecasts a 
Conservative majority of 100. 
If so, goodbye British democ¬ 
racy; hello Japan. More seri¬ 
ously, some senior ministers 
predict a majority of about 40. 
If they achieve that, we may 
have stability, but even 40 is 
difficult to believe given the 
opinion polls and gloomy 
reports from the Confedera¬ 
tion of British Industry. 

The polls still suggest that 
there will be a hung parlia¬ 
ment Last week’s Gallup in 
the Daily Telegraph gave the 
Conservatives a five-point 
lead, while Sunday’s NOP in 
the Independent put Labour 
four points ahead. But the 
Financial Times monthly 
average of all polls had the 
two larger parties neck and 
neck in January and so far it 
is the g«mp in February. The 
budget might edge np the 
March and April scores for 
the Tories. 

That could help. Dr John 
Curtice of the University of 
Strathclyde postulates a post¬ 
spring improvement in the 
perceived economic outlook 
and a consequent Conserva¬ 
tive lead of 2 per cent in a 
June contest His arguments 
are set oat in a .paper pub¬ 
lished by Sbearson Tahitian 


Even with regional swings 
favouring the government the 
best his model can offer is a 
Conservative majority of 10. 
This falls to -3 if the Liberal 
Democrats keep only 13 seats 
(as against 22 won by the Alli¬ 
ance in 1987). Note that Dr 
Curtice assumes that the elec¬ 
tion will be delayed until 
June. It could be. but expecta¬ 
tions for an early April ballot 
are now so widespread that 
the prime minister is just 

about boxed in. 

My guess is still that it will 
be a very close call, with the 
Tories likely to come out 
ahead. If they have a majority 
of 15 or less then just seven 
by-elections (the number they 
have lost in a row since May 
1989) would wipe them out. 
They would be In nearly the 
same weak-to-unstable posi¬ 
tion as was Labour in 1974-79. 
The government would func¬ 
tion but it would be obliged to 
tread carefully. The Ulster 
Unionists, who in 1977 suc¬ 
cessfully blackmailed the then 
Mr James Callaghan into 

Only politicians 
really believe in the 
beneficence of 
strong government 

granting Northern Ireland an 
extra five constituencies, 
know how to exploit such a 
situation. Perhaps they would 
try to get Stormont back, on 
their own terms. 

Enter Scotland. Some senior 
ministers argue that even if 
the Conservatives dwindle to 
a taxi-fill of MPs north of the 
border, they can still main¬ 
tain Whitehall rule. They 
would try to run Scotland 
with ministers elected in 
English constituencies, as 
they do Northern Ireland and 
Wales. If they did they would 
soon learn the meaning of the 
word instability. Others in the 
government would grant toll 
indp p endpTny if a referendum 
demanded it *T would expel 
them,” says one minister. Yet 
others believe that after the 
election the Scottish Conser¬ 
vative party will become 
devolutionist, as It was before 
Mrs Thatcher tinned it, and 
that, if re-elected, Mr John 
Major would then legislate for 
a Scottish assembly with tax- 
raising powers. 

Never mind the cousequen- 


The library and reading room. 

39th floor. Island Shangri-La Hotel Hong Kong. 


ti&l reduction in Scottish 
seats - and therefore Labour 
MPs - in Westminster. That 
is a detail The Welsh would 
quickly be stirred up and sud¬ 
denly the three main Celtic 
countries would be trying for 
varying degrees of disentan¬ 
glement from direct rule by 
the English. The minister who 
put all this in my head 
believes that for these reasons 
constitutional debates will 
take up most of the new gov¬ 
ernment's time and energy if 
the Tory majority is low. 

In a hung parliament there 
would be more urgent consti¬ 
tutional preoccupations. Say 
the Tories are the largest 
party. Mr Major stays prime 
minister and presents a 
Queen's Speech. Mr Paddy 
Ashdown says his Liberal 
Democrats would vote against 
it unless it contained a prom¬ 
ise of proportional representa¬ 
tion and a four-year alliance. 
Mr Major rejects the bait AU 
now depends on Mr Neil Kin- 
nock and the Ulstermen. 

If they both voted alongside 
Mr Ashdown in the "no" 
lobby Mr Major would fall and 
the Queen could call for the 
Labour leader to try to form a 
government. Mr Ashdowu 
might try the same deal with 
him, and get the same 
response. But then again Mr 
Kinnock might accept a pact 
on PR. Then... The Liberal 
Democrat leader has all this 
on his “war games” computer. 
Yet the arithmetic suggests 
that the only sure winners are 
the Ulster Unionists. So 1 pre¬ 
fer to put backgammon and 
gin rummy on my own laptop. 
Either is more soothing to the 
mind. 

In any case, I would wel¬ 
come a period of instability. 
Only politicians really believe 
in the beneficence of strong 
government If you draw a 
line down the middle of a 
foolscap page, as Mr Major is 
wont to do, and write on one 
side the gains from strong 
government (with privatisa¬ 
tion and Thatcherite trade 
union legislation at the top) 
and on the other the losses 
(start with the poll tax) a pat¬ 
tern emerges. Most of the 
items on the gains side 
merely undo what previous 
strong governments contrib¬ 
uted to the list of losses - eg, 
nationalisation begat privati¬ 
sation, laxity with the unions 
begat Thatcherite laws, the 
poll tax begat its own aboli¬ 
tion. Curious, is it not? 


IS) 


Underlying factors creating foundation for future growth in Poland 


HP- 


From Mr Matthew Olex. 

Sir, Your news item ("Polish 
economy declines despite pri¬ 
vate growth", February 3) 
deserves elaboration. It focused 
without comment on 1991 fig¬ 
ures from the Main Statistical 
office. As in other post-social- 
Kt countries, this is notori¬ 
ously incapable of capturing 
fauch private activity in ser¬ 
vices, Industry and agriculture 
flUhe, both because of its reach 
and because of “grey" and 
black" evasion. In an econ- 
<&ny like Poland’s, which some 
uae this year trill be more 
“an 50 per cent private, the 
official numbers are simply not 
to be trusted. 

There is much evidence that 
tun^corded output in Poland is 
not just absolutely but also 
Proportionately larger than 
^ong its neighbours. The 


Austrian bank, Creditanstalt, 
recently estimated that in 
Poland official 1991 output fig¬ 
ures understated the true posi¬ 
tion by as much as 38 per cent 
and that consequently GDP 
was on a r ising trend. What¬ 
ever the “truth”, it is certain 
that the official negative num¬ 
ber of 8-10 per cent overstates 
the contraction. The polish 
e c onom y now appears to be 
bottoming out 
Your conclusions about ris¬ 
ing unemployment and the 
greater number erf pensioners 
are cimpliaffo- It IS DOt DBCeS- 
sarily the case that these 
reflect a "sharp overall con¬ 
traction in job opportunities”. 
Of course there is, inevitably, 
rising unemployment in an 
economy shifting orientation 
on a massive scale, and there 
are numerous unemployment 


black spots. However, the new 
non-farm private sector is 
creating jobs rapidly. Offi¬ 
cially, it employs SL5m and 
unofficially perhaps a million 
mare, some of whom are surely 

fTamifrig h gngfft y. 

Furthermore, in relative 
terms pensions are extremely 
generous. In 1991 pensioners’ 
average incomes were higher 
than those in working house¬ 
holds, and their expenditure 
rose by a huge 8 per cent in 
real terms (that of working 
households was unchanged). 

The continued and remark¬ 
able boom in exports to the 
west, up by an (understated?) 
18 per cent to $142bn, shows 
extraordinary flexibility in an 
economy which has had mar¬ 
ket conditions for only two 
years. This win be the founda¬ 
tion for fixture growth. Exports 


are well-diversified and so far 
have come predominantly (80 
per cent) from the state sector, 
which has a vast potential for 
improved efficiency. The pri¬ 
vate sector accounted for 46 
per cent of imports. Those 
included consumer hems, such 
as the (one-off?) flow of 
western cars, some 300,000 of 
the 523,000 sold last 
year. 

But the private sector, as we 
are seeing in the Polish Devel¬ 
opment Bank, is now also gear¬ 
ing up for import substitution 
and export-orientated produc¬ 
tion, using imported machin- 1 
ery on a large scale. 

Matthew Olex, 
vice chairman, 

Polish Development Bank, 
Zurawia 47-43, 

QQ-SZ8 Warsaw 
Poland 


In Asia's bustling cities, 
an oasis awaits the trader and traveller. 
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Russian parliament to question Gorbachev over suspected plundering of public money 


Soviets gave foreign co mmunis ts $200m 


By John Uoyd in Moscow 


INVESTIGATIONS into the 
finances of the now-banned 
Soviet Communist party have 
revealed details of its financing 
of foreign communist organisa¬ 
tions and its holdings in 
Russia. 

Mr Yevgeny Lisov, the Rus¬ 
sian deputy prosecutor gen¬ 
eral, told the Russian Parlia¬ 
ment yesterday that at least 
S200m had been paid to foreign 
communis t and other organisa¬ 
tions - including “freedom 
fighters” - since the 1950s. 

At the same time, invento¬ 
ries made since the failed 
putsch in August have 
revealed party property worth 
at least RbsZ£bn ($zsm at the 
current rate of RhsllO to the 
$1), with investments in 
"commercial structures” of a 


Creditors of 
BCCI may 
receive 
$2.2bn from 
Abu Dhabi 


CREDITORS IN the collapsed 
Bank of Credit and Commerce 
International are expected to 
receive between $1.7bn and 
S2.2bn from Abu Dhabi, the 
majority shareholders, as part 
of a negotiated settlement 
This contrasts with $4bn 
which the Emirate said it was 
prepared to pump into BCCI in 
April 1991, three months before 
the bank was closed by the 
Bank of England. 

Taken together with the 
remaining $l.ibn of assets in 
both of the banking arms of 
BCCI, BCCI SA in Luxembourg 
and BCCI (Overseas)in Grand 
Cayman, this will give credi¬ 
tors between $2L8bn and $3.3 bn 
against the present total of 
known liabilities of about 
SlObn. 

Creditors will receive com¬ 
pensation in instalments 
through to 1994. 

The full terms of the settle¬ 
ment negotiated between 
Touche Ross, the BCCI liqui¬ 
dators. and Abu Dhabi 
emerged yesterday. The 
agreement will be initialled 
by both parties, probably at 
the end of this week. 

It will then go to the courts 
in Luxembourg and Grand 
Cayman, and the High Court 
in London for final approval. 
This is expected to take a 
further eight to ten weeks to 
achieve. 

The approval period will 
include consultations with 
creditors, many of whom are 
expected to criticise Abu 
Dhabi’s contribution as insuf¬ 
ficient. 

Once court approval is 
granted the first payment out 
of the liquidation with be 
$300m, which will be shared 
out in the pooling arrange¬ 
ment 

The agreement is condi¬ 
tional, however on the accep¬ 
tance of 70 per cent of the 
creditors, representing about 
$7bn of liabilities. A Septem¬ 
ber 30 timetable has been set 
for acceptance of the deal but 
may be extended to Novem¬ 
ber 30. 

However, under the agree¬ 
ment Abu Dhabi's contribu¬ 
tion could rise to a ceiling of 
32.2bn, under an agreed for¬ 
mula, if further liabilities are 
discovered. 

The liquidators settled for 
the payment in preference to 
the possibility of a long 
drawn out legal battle. 

In return for the payment 
from Abu Dhabi, the Sheikh¬ 
dom will receive a release of 
claims and promises not to 
sue Any creditors unwilling 
to accept would have no 
access to the Abu Dhabi con¬ 
tribution. 

Included in the arrange¬ 
ment is an unsual provision 
that treats the Abu Dhabi liq¬ 
uidation separately. 

The proportion of assets to 
liabilities in the Abu Dhabi 
BCCI branches is said to be 
the same as in the rest of the 
bank. 

The negotiators are still 
dealing with an estimate of 
of 30 cents to 40 cents in the 
dollar recovarable. The deal 
also includes an arrgement 
allowing Abu Dhabi to pur¬ 
sue claims against third par¬ 
ties. 

Money recovered in such 
actions will be shared 5O-.50 
with the liquidators after 
costs have been deducted. 
Abu Dhabi is particularly 
keen to trace any funds in 
ICIC companies. 


further Rbs7-5bn. Top of the 
communist party beneficiaries 
list was the French, receiving 
$24m. followed by the (tiny) US 
party, receiving $2L25m, the 
Finnish with 316.6m, the Portu¬ 
guese 39.5m, the Israeli $6j5m 
and the Chilean 36m. 

These destinations and fig¬ 
ures were listed yesterday fay 
the evening paper Izvestia, 
which quoted Mr Sergei 
Aristov, a senior prosecutor on 
the team investigating party 
finances. 

He said a number of mainly 
west European Communist 
parties had received sub¬ 
stantial sums over the past 

The Izvestia report also says 
the party possessed 4,228 
administrative buildings, 112 


party archives, 145 motor 
pools, 23 sanatoria and rest 
homes and 206 “other Installa¬ 
tions”, which included special 
stores and departments with 
goods for party officials. 

The report coincided with 
attempts by the Rna^f an parlia¬ 
ment to question leaders of the 
former Soviet Communist 
party - includ in g Mr Mikhail 
Gorbachev, its former general 
secretary. No moves have yet 
been made against party lead¬ 
ers not directly involved in last 
year's failed putsch. 

However, this hiatus could 

be ending , as anH- mnminniwm 
becomes attractive to the cur¬ 
rent authorities as a way of 
redirecting social tension and 
as investigations throw up evi¬ 
dence of Wide-SCale phmriwing 


of public money by a party 
which bad few distinc¬ 
tions between itself and the 
state. 

Mr Iisov fold the parliament 
that Mr Gorbachev had author¬ 
ised the party to invest in 
small business ventures, quot¬ 
ing from a document to that 
effect signed by tbe former 
general secretary. 

Mr Lisov said: “We would 
like to know whether these 
investments were made to save 
the CPSU In case it was forced 
to work underground." 

Senior communists, includ¬ 
ing Mr Gorbachev, Mr Eduard 
Shevardnadze, the former for¬ 
eign minister, and Mr Alexan¬ 
der Yakovlev, a dose aide, are 
expected to be questioned. 
First In tbe dock, according to 


■ \ - • ■ 7 H ■ ■ ’ w •W % - 1 f » H » « 'W « ■ w ■ ■ w « . » ' ■ W ■ W m . ■ • W J 


Germany calls for check 
on Britain’s EC rebate 


By David Gardner in Brussels 


GERMANY, by far the biggest 
net contributor to the Euro¬ 
pean Community budget, is 
pr essing the Brussels Commis¬ 
sion to re-examine Britain’s 
budget rebate negotiated in the 
eariy 1980s. 

The commission is due today 
to finalise its proposals to raise 
the Community budget by 
about a third over the next five 
years. Germany’s demand 
threatens to revive the revenue 
row which paralysed EC deci¬ 
sion making a decade ago 
when Mrs Margaret Thatcher, 
the former UK prime minister, 
asked to have her money back. 

Mrs Thatcher successfully 
argued that Britain got propor¬ 
tionally less than Its equally or 
more developed peers from the 
biggest EC budgets, for agricul¬ 


ture and regional development 

The UK rebate was worth 
Ecu2.4bn in 1990 and Ect£L3bn 
($L25bn) last year, according to 
UK officials. 

Last week, a senior Commis¬ 
sion official warned that “we 
are already beginning to smell” 
that Germany - concerned by 
the mounting cost of unifica¬ 
tion, and demands that it 
should pay more through the 
EC to help tbe poorer southern 
countries prepare for economic 
and monetary union - wanted 
to reopen the UK deal German 
officials confirmed yesterday 
that they had raised the matter 
with Brussels. 

At the Maastricht summit in 
December, Chancellor Helmut 
Kohl painted out testily that 
Germany would be contribut¬ 


ing a net Ecu9bn to the 
Ecu66bn budget this year. Pre¬ 
cise details on net contribu¬ 
tions are closely guarded by 
the Commission, which wants 
to avoid “the Community being 
seen as a business,” a senior 
official said. 

The incomplete figures pub¬ 
lished fay the EC court of audi¬ 
tors for 1990, however, show 
Germany contributing a net 
Ecu5-5bn, the UK paying a net 
Ecu3-4bn, and France a net 
Ecuifibn. 

Two of the main purposes of 
the new mid-term financial 
plan for 1993-97, due to be pres¬ 
ented to the European Parlia¬ 
ment on Wednesday, are to 
double regional aid funding for 
Spain, Portugal, Ireland and 
Greece. 


Clash over German interest rates 


Continued from Page 1 


ministers yesterday, paints a 
picture of the EC only gradu¬ 
ally pulling out of recession 
with average 2.25 per cent 
growth this year, not fast 
enough to prevent unemploy¬ 
ment rising to 9 per cent. 

This is just half the current 
rate in Ireland, whose turn it 
was yesterday to come under 
the “convergence spotlight". 


This process of periodic dis¬ 
cussion of an EC state’s pro¬ 
grammes and prospects is 
designed to exert peer pressure 
on ministers and governments 
so that they meet the conver¬ 
gence targets prescribed in the 
Maastricht monetary union 
treaty. 

Ireland was commended for 
combining “a catching up pro¬ 
cess with the successful pur¬ 
suit of monetary stability.” 


It was, however, warned to 
watch its public finances and 
to stick to its aim of bringing 
the ratio of debt to gross 
domestic product down to 89 
per cent in 1993, from 118 per 
cent only five years ago. 

The Irish jobless rate had 
recently got much worse 
because of recession in the US 
and the UK, traditional outlets 
for a workforce growing at 
three times the EC average. 


West steps up Soviet aid effort 


Continued from Page 1 


ident, last week should be no 
less than Sl7bn. 

Yesterday's aid shipments 
included US supplies left over 
from the Gulf war. In addition 
Japan delivered 12 tonnes of 
food and medicine to Khaba¬ 
rovsk in the Far East, while 
Germany - the biggest aid 
donor over the past two years 
- flew in another 100 tonnes of 


supplies to Moscow. 

Britain shrewdly directed its 
aid to Ekaterinburg which, 
under tbe name of Sverdlovsk, 
was the birthplace of Mr Yelt¬ 
sin. 

The problems in ensuring 
that the aid reaches the right 
recipients was vividly demon¬ 
strated over the weekend when 
five German trucks carrying 
food aid for schoolchildren 
were held up from Friday to 


Sunday in Chelyabinsk, in 
western Russia. The convoy 


western Russia. The convoy 
lacked a pass to get through 
the town and customs officials 
could not be found to issue 
one. 

Only the threat that the 
trucks would return to Ger¬ 
many was enough to get a 
local official to Issue a docu¬ 
ment and to promise punish¬ 
ment of the dilatory customs 
officers. 



Opening of 
Channel 
tunnel put 
back to end 
of 1993 


By Andrew Taylor, 

Construction 

Correspondent, in London 


THE Channel tunnel, which 
has been beset by bit te r rows 
over sharply rising costs and 
delays, is expected to open in' 
the autum n next year - sev¬ 
eral months later than had j 
been 

Euro tunnel, the Channel i 
tunnel operator, yesterday I 
blamed contractors for the 
delay. The opening which had I 
been planned for June 15,1993 I 
will now miss the peak season 
smnmer'traffic. 

The company said that.lt 
would not be able to provide a 
fuflservice to meet peat sum? 
mer-time passenger demand 
until mid 1994. It is the first 
time it has addmitted that the 
project will not open on sched¬ 
ule. 

"Eurotunnel said that It will 
-offer a restricted service from 
September or October next 
year provided: "contractors 
meet programmes for installa¬ 
tion and w iwwimtioning cur¬ 
rently under dtscnssioniR«iBJM| 
The announcment prompted 
an angry retort from. Trans- 
numche Link (TML), a consor¬ 
tium of five British and five 
French contractors building 
file project, which said: "Any 
implication that the delayed 
Opening of the tunnel is attrib¬ 
utable to construction difficul¬ 
ties on the part of TML is 
wholly untrue.” 

Eurotunnel’s share price fell 
22p following the announce¬ 
ment but had recovered to 
454p by last night's dose, a 
foil of lip on tiie day. 

TML is claiming extra pay¬ 
ments of more than £lbn 
($L8bn) at 1985 prices to cover 
the cost of the private-sector 
project which since 1987 has 
risen from £4.7bn to more than 
£ 5 bn - allowing for the 
impact of inflation and inter¬ 
est cbargpes. 

Negotiations between TML 
and Eurotunnel to resolve dif¬ 
ferences over the cost and tim¬ 
ing of the project have been 
taking place since October but 
have still to be resolved. 

Eurotunnel said yesterday 
that substantial progress had 
been made by contractors dur¬ 
ing the past four months on 
installing signalling, track, 
cooling systems and other 
fixed equipment into the twin 
rail tunnels. Installation 
delays, according to contrac¬ 
tors, have been reduced to 
about 10 weeks compared with 
three to six month delays 
quoted by Eurotunnel last 
autumn. 

The main problem facing the 
project appears to be delays In 
providing a fleet trains. 

Eurotunnel was told last 
week that BR and SNCF, the 
British and French state- 
owned railways, would be 
unable to provide a foil rail 
service until summer 1994. 

Changes in the design of 
Eurotunnel’s own shuttle wag¬ 
ons, requested by the Channel 
tunnel safety authority, means 
that it also will have insuffi¬ 
cient rolling stock to meet 
peak dema nd. 

Eurotunnel last autumn cut 
by £14 7m its revenue forecast 
for the years 1993 to 1996 to 
take account of reduced ser¬ 
vices during tbe first months 
of operation, it said last night 
that it was looking at the fig- i 
ores to see if a further revenue 
reduction would be appropri¬ 
ate. I 
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Mr Lisov, win be Mr Boris 
Ponomaryov, a long-serving 
head of the Central Commit¬ 
tee’s international department 
Mr Lisov said the procedure 
for transmitting the money 
was a simple one: a Central 
Committee official would 
request the money be made 
available by the Vnesheconom¬ 
bank, or Bank fin- Foreign. Eco¬ 
nomic Affairs; it would be 
delivered to the CC headquar¬ 
ters in Staraya Ploehad (now 
the Russian Cabinet of Minis 
ters), from where it would be 
taken by an agent of a special 
section of tbe KGB’s first chief 
directorate (foreign espionage) 
to its intended recipient The 
agent, true to bureaucratic pro¬ 
cedure, would then return with 
a receipt 


Tobacco puffing 
under threat 


Today’s vote in the European 
Parliament on the banning of 
tobacco advertising raises the 
question of how seriously the 
equity market should take the 
anti-smoking lobby. Certainly, 
the spectacle of one of Europe’s 
more politically powerful 
industries quivering before an 
institution once described as 
the mother-in-law of parlia¬ 
ments is thought-provoking. 
Tbe verdict of the Strasbourg 
assembly may not be the final 
word. But if its record, on other 
emotive issues like lead-free 
petrol is anything to go by, it 

Will thinking in thfi 

Council of Ministers later this 
year. 

Tbe problem for investors is 
working through the Implica¬ 
tions of a total ban. At face 
value, the Industry’s propa¬ 
ganda suggests that advertis¬ 
ing is a min us s nm game, 
aimed at brand recognition and 
market share rather than total 
consumption. BAT and Roth¬ 
mans do not disclose the size of 
their budgets. Perhaps 5 per 
cent of net sales Is a fair guess, 
or £30m-£SQm in the case of 
BAT’S European business. It is 
instructive to recall that when 
tobacco advertising was out¬ 
lawed in Canada, volumes fell 
but profits increased. 

In the longer term, of course, 
companies win no doubt find 
other ways of spending the 
money. Marketing effort will 
move to the point of sale, with, 
price discounts likely to dis¬ 
place newspaper and billboard 
advertising. The multination¬ 
als, moreover, will be at a dis¬ 
advantage against state 
monopolies In Fiance or Spain. 
On the whole, though, the cor¬ 
rect response by investors to a 
ban seems to be to sell adver¬ 
tising a gencies . - 


FT-SE Index: 2^38.4 (+ 21 - 2 ) 


Share prices relative to the 
FT-A All-Share index 
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mortgage rates to be in place 
before an April election. 
Indeed, they already need to be 
effective by budget day to 
affect the retail price index 
before a May 7 polL That 
explains why some money 
dealers believe the Bank of 
England is now testing-the 
water for a possible rate cut 
But it would be dangerous to 
infer that a cat is actually 
imminent Sterling may have 
ridden out December’s German 
rate increase; the peseta may 
also be only a distant threat, 
since it seems to move obedi¬ 
ently in line with sterling. But 
tbe surest way of losing the 
election would be a botched 
rate cut followed by a cu rrency 
crisis. That risk calls for delay 
until the last possible moment 
There is still some time left, 
though not much, if the gov¬ 
ernment is to maximise the 
pofitical advantage of a cut and 
retain , the option of going for 
April 9. 


over. There will obviously be 
extensive closures, perhaps 
more p mo w g HUlsdown’s older 
plants than Unigate's. The aim 
of nridfaff value to several hun¬ 
dred thousand tonnes oF 
chicken meat a year may prove 
more elusive. 

Taken all round, the deal Is a 
sharp corrective to the view 
that food stocks are defensive 
because people have to eat. 

the onset of the recession 
18 months ago. Unigate's 
shares have underperformed 
the market by 20 per cent, 
Hffisdown's by 45 per cent In 
that period. Unigate has been 
increasingly forced back on its 
original dairy business. In (he 
same period Unigate’s chief 
competitor in that business, 
Northern Foods, has outper¬ 
formed the market by two 
thirds. Whatever the industry, 
it seems, there is no substitute 
for management 


UK economy 

ft looks as though tbe gov¬ 
ernment cannot pull decisively 
ahead in the polls without tak¬ 
ing some calculated risks in 
economic management A tax- 
cutting budget and lower inter¬ 
est rates are not the most obvi¬ 
ous prescription., given ster¬ 
ling’s weakness in the ERM. 
But they mighf .be warmly 
received by : the foreign 
exchange market if they made 
a Tory victory" appear more 
lik ely. T hat would be the kind 
of virtuous circle the. govern- 
mart badly needs.- Yesterday's, 
consumer credit and retail 
sales figures were a rude 
reminder that there is predous 
little reason' for the voters to 
get spontaneously excited. 

If so, the government may be 
tempted to cut interest rates 
before the budget Otherwise it 
would be too late for lower 
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ffiBsdbwii’s TmriSaSeof Uni- 

gate’s massive investment in 
poultry IodKert dubious from 
the outset; The outcome is a 
cumulative loss after the sale 
of some £60m, or roughly a 
year’s net profits. Hills down 
will mfiariwhflfl pay an initial 
£19m . for a business which lost 
£7in last year, chiefly as a 
means of protecting its own 
investment andredudng over¬ 
capacity. i 
Assuming no objection from 
the Office of Fair Trading, 
Hnisdown will end up nearly 
doubling its share of the UK 
chicken market to 22 per cent, 
three times that of its nearest 
competitor, ft will also leave 
itself dependent on the notori¬ 
ously cyclical poultry market 
for a fifth of worldwide tum- 


Lasmo 

Shaping a single exploration 
entity from the ungainly mix¬ 
ture of Lasmo’s and Ultramar’s 
assets was always going to be a 
long job, if only because it 
looked as if the unwanted 
parts would be hard to sell 
Judging by yesterday’s settle¬ 
ment with the vanquished 
Ultramar board, Lasmo is 
meanwhile making a good 
enough fist of cutting the 
group's costs. Granted, two 
Ultramar directors have still to 
agree terms, so an already 
steep £8.Im severance charge 
will rise further. A provision at 
the year end for middle man¬ 
agement redundancies could 
further spoil the picture. But 
the market was braced for the 
boardroom pay-offs alone to 
cost nearer E2Qm, so at this 
stage the deal looks compara¬ 
tively cheap. 

Lasmo also appears in recent 
weeks to have talked down 
expectations of the sale price 
for Ultramar's downstream 
businesses. A halved figure, of 
£700m for the Wilmington refi¬ 
nery in California and the US 
and Canadian retail operations 
looks realistic given the contin¬ 
ued weakness of the market for 
oil assets. While Lasmo will 
have to warehouse the busi¬ 
nesses for the foreseeable 
future, it could conceivably 
benefit when a buyer eventu¬ 
ally emerges. Until then, the 
assets will at least be self-sup¬ 
porting. 

The more important trick of 
persuading investors to be 
patient in the short term may 
prove rather harder. But if 
Lasmo can pull it off, its shares 
should at least continue to 
hold their own against the 
market 
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Advanced training success 


BUSINESS 


Future 

frigate combat 
management 
system win 


Ferranti International has 
been awarded a Ministry of 
Defence Study Contract for 
the Future Frigate Combat 
Management System. 

The Future Frigate is a prop¬ 
osed replacement for the 
Rpyal Navy's Type 42 
destroyers. Scheduled to 
enter service during the early 
part of the first decade of the 
next century, its principle 
role will be to defend tbe fleet 
against air attack. 

The ships will be equipped 
with an integrated combat 
system providing comprehen¬ 
sive command and control 
facilities. The twelve-month 
study project is intended to 
seek proposals from industry 
for the development of 
a new generation of combat 
systems based on emerging 
technologies. 

Important aspects will 
include the neea to consider 
lower manning levels 
together with reduced 
mainWnani»fl and through- 
life support costs. 'Hie study 
will also consider commercial 
practices to reduce risk while 
fully exploiting the perfor¬ 
mance of advanced computer 


Ferranti International has 
secured a contract worth over 
£5m to supply an Electronic 
Combat Training System to 
the national defence forces of 
a country in the Middle East. 
Once installed, the focility 
will be the most advanced of 
its kind m the region. It 
provides a comprehensive 
capability for training per¬ 
sonnel in recognising and 
d e ali n g with the various 
aspects of electronic warfare 
- such as jamming effects and 
countermeasures and elec¬ 
tronic support measures. 

It will Be based ar oun d 
commercial-standard DEC 
workstations with provision 
for real-time interactive stu¬ 
dent training -for EW equip¬ 


ment operators, as well as 
non real-tune simulation for 
the modelling of radar perfor¬ 
mance and exercises in ESM 
theory. 

The programme will be man¬ 
aged by Ferranti Systems 
Integration drawing on the 
substantial experience in EW 
training acquired through 
the Company’s specialist 
school at Dundri dg e College. 
Data Sciences (UK) Limited 
of Faru bo rough is the princi¬ 
ple sub-contractor for the 
development of the simula¬ 
tion system. 

Tbe award of this contract 
follows on from earlier 
successes for Ferranti Inter¬ 
national in the region. 


Submarine data highway 


FemmMTiomspn Sonar Syfr most advanced, processing 
terns U.K of Stockport, has subsystems proposed for 
been awarded ~a Ministry of future submarine updates. 
Defence contract for project Ferranti-Thomson has been 
aenmtion. ami conformance involved in significant 
^mg of a future standard research using FDDl for high 
data highway for British bandwidth data highway* 
jT™? 68 ' . _^ . within sonar systems. This 
element of the study includes the development of 
will be the implementation of an FDDI LAN- that uses co- 
fc.^ 1 ^? for S? nce r 5 bre axial cable instead of the 


touted Data fcterfc^ d iS 

™pU communications stan- the standards. 


dards-an important emere- Tbe FDDI standards, coupled 

with de fia«l navaiWquiJJ 
apphrabto to the distributed meat standards for higher 


nature of systems found level communication 
m the modem naval tocofo. map onto the 
J*ubmanae_enyironment. . OSI7lavermodal Th« 
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Ferranti wdl he supported by 
DEC Digital Equipment Cor¬ 
poration (Open System 
Architectures), Lojtica (Sys¬ 
tem. Security), Electronics 
Facilities Design (Human 
Factors) and Eurolog (Risk 
Analysis). 

The award of this contract 
acknowledges Ferranti's 
leading position in the 
development of advanced 
naval combat systems. 
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Whirlpool profits rise 
despite flat demand 

In spite of a declining market In the US for 
home appliances and flat European demand, 
Whirlpool, the world's largest maker of large 
domestic appliances, announced after-tax prof¬ 
its of $170m for 1991, compared with S72m In 
1990. Page 19 


Rainers restructures in UK 

Mr James McAdam, who last month became 
executive chairman of Ratners Group, 
announced a move to restructure the group's 
UK jewellery operations under a single man¬ 
agement board. Mr Gerald Rainer, former 
chairman, will resume a more direct executive 
role by chairing me new board. Page 22 

Prosperity for German banks 


fV^\b= s 



As German industrial companies are strug¬ 
gling to maintain profits in the face of a deter¬ 
iorating economy, me banking sector Is 
enjoying a boom and Is certain to report record 
profits for 1991. Even as bank workers are 
being balloted on strike action, Deutsche 
Bank's dividend Increase shows mat the banks 
feel no compulsion to hide their prosperity. 

Page 18 

Cap Gemini bids for rival 

Cap Gemini Sogeti, Europe’s largest computer 
services group, is making a friendly SKrSOOm 
($88.3m) for Prog ramator, the French group's 
chief competitor in Scandinavia. Page 18 

Spurs scores a profit 

Tottenham Hotspur, the 
north London football com- 
I W/S pany which recently 
returned from stock 

V 9 exchange suspension after 

Hr a financial rescue, 

announced its first pre-tax 
profit for two years yester- 
day. In the six months to 

f aa November 30 it made 

y Q&M-esT-Ff&z sy £810.000 pre-tax ($1.5m). 

compared with a loss of 

£2.T4m. Page 23; TooUaair bonds. Page 23 j 

Opec poised for tough talks 

Ministers-from the Organisation of Petroleum 
Exporting Countries (Opec) face their toughest 
meeting since the Gulf war tomorrow against a 
background ot weak oil prices and stagnant 
world demand. Page 24 

Foster’s goes flat 

Foster's Brewing. Australia’s dominant brewer, 
recorded almost static earnings for the first 
half to December as losses continued to 
plague its shrinking agribusiness and finance 
operations. Page 18 


HwttStrtMcs 

Base tending rates 32 

Bmctrank Govt bonds a 

FT-A Wees 21 

FT-Aeortd iraflees 38 

FTflSMAtaMe 20 

financial futures 32 

Foreign ex changes 32 

London recent teas £1 

London share service 25-27 


C ompa nies (n this Issue 


32 

London traded options 

21 

a 

London tratBt options 

21 

21 

Managed tond sanlca 

2942 

36 

Money mariots 

32 

20 

New bit bond Issues 

21 

32 

Wodri comrooflty prices 

24 

32 

World stock odd tntSces 

S3 

21 

UK dividends announced 

22 


Altken Hume 
American Cyanamld 
Aust Consol Press 
BNFL 
Baldwin 

Bougainville Copper 
Brit & Commonwealth 
Brown & Jackson 
Bunnings 
Cap Gemini 
Carter Holt Harvey 
Cattle's 

Chinese Estates 
EFM Java Trust 
English & Caledonian 
EspJrtto Santo 
Ever go International 
First National Bank 
Foster's Brewing 
Gartmore American 
Granada 
Htghveld Steel 
ICI 

Impala Platinum 

Lasmo 

MCC 


23 Metallgesellachaft 24 

18 Mid Wynd Inti 22 

18 Motorola 17 

6 Multibanco Comermex 18 

23 New Crest Mining 24 

18 New York Times 18 

22 Northern Telecom 17 

22 Parmalat 19 

18 Perrier 1 

18 Petrocon 22 

18 Phillips Petroleum 19 

22 Programator 18 

18 Ratners 22 

22 Salomon Bros 21 

22 Samancor 24 

21 Samsung Electronics 21 

18 Sue no Kosan 18 

20 Swiss Volksbank 17 

19 Time Warner 17 

22 Tottenham Hotspur 23 

23 Ultramar 17 

19 Unlgate 18 

23 Volksbank IB 

19 Waco 18 

17 Whirlpool 19 

17 Wilkes (James) 22 

Yves St Laurent 18 


Chief price changes yesterday 


FRANKFURT (DU) 

Outscta Bab 1744 + 

Mh 

CttntaKnzn 1060 - 

Hethbd 1200 - 
MriKBfccb 410.1 - 
MfSttmnm 570 - 
HWnmwSBar 290 - 

NSW YORK (9) 


fenkAmla 39* - 

N® Ptwiactti to* - 

feortyhel 32»j - 

SoflWiTB* 4* - 


PAMSpft) 

5.4 Autf BHrepr 1103 + 1« 

Bn 1436 + 116 

20 Bnmotwxps 687 + 17 

28 Panto lout + 105 

167 M< „ 

10 Damn 2500 - too 

S MMbcM 540 - 14 

TOKYO fV«n) 

1* Ks 1100 + 70 

29 TmaUHS 430 + 38 

Fala 

1 Adda BaCDfc 1480 - 100 

uh «! “ "2 

I* Ttidm 721 — <9 

§ Tortakytad 1000 - 80 


If Wn OHO W e) 


250 + 14 Totnnla Htspr 00 + 




17+8 uu_g 

» + 4 _ 

88+5 "waiwwr 

75+3 Mto 
255 + 10 BUM 


125 + 20 
383 + 11 


Conroy Pet 


«■ + * Eumwmius «S4 - 11 


FINANCIAL TIMES 

COMmiVIES & MARKETS 


Sr truck A 

tQF THE YEAR" 


* THE FINANCIAL TIMES LIMITED 1992 


Tuesday February 11 1992 


: LEADING THE WAY INTO ANOTHER DECADE 


Time Warner 
reduces net 
loss by 56% 


By Alan Friedman in New York 
TIME WARNER, the large US 

mpriin and w iil w i ia lnwwnt group, 

sharply reduced its net loss last 
year, from 8227m in 1990 to 899m 
for the whole of 1991- 

The lower loss was achieved 
partly as a result of lower debt 
servicing t-Hantcg to a S2.6bn 
rights issue last year that 
reduced total debt to S8.7bn. 

The company, which had 
aiwingt TinMiang pri operating prof¬ 
its of $2-2Sbn for 1991, recorded a 
89 A0 loss per common share in 
199L This followed payments of 
dividends on preferred stock 
issued in January 1990 as part of 
the completion of the merger 
between Time and Warner. 

This loss per share (against a 
813.67 loss per share in 1990) 
translated into a of ystm 
following the preferred dividend 
payout 

Revenues for 1991 were Si2bn, 
up from $LL5hn in 1990. Operat¬ 
ing income from publishing, 
which includes Time magazine. 
Cell to 8246m in 1991, from 8366m 
in 1990. The other four divisions 
— music, Firowi entertainment 
Home Box Office (HBQ) televi¬ 
sion programming and the 
business - all recorded higher 
operating profit last year. 

Time Warner wM it had S4Sm 
of net income in the last quarter 
of 1991, compared with a 834m 
loss in the «»n* period in 1990. 

Mr Steven Ross, chairman, 
this was the first time since the 
merger of Time and Warner that 


net profits had been achieved for 
the quarter. Fourth-quarter 1991 
revenues were 83.4on, against 
8&3bn in the last quarter of 1990. 

The loss per common share 
after preferred stock dividend 
payments was $1.16 (compared 
with a 83.08 loss per share in the 
last quarter of 1990). which trans¬ 
lates into a 8107m loss, down 
from 8177m. 

Mr Rn<« said the fourth-quarter 
net profit had been achieved even 
after a substantial non-cash 
amortisation charge associated 
with the 1989 merger; for the 
whole of 1991 this charge was 
more than 8500m. 

The publishing division was 
affected by declines in advertis¬ 
ing revenues and a $S0m restruct¬ 
uring charge in the third quarter 
of 1991. 

The Warner music division, 
although boosted by non-US 
sales, earned $560m in 1991, 
against 8558m in 1990. This 

r rflwrM termination Of two label 

distribution agreements and 
start-op costs of new labels. 

The Warner Brothers motion 
picture division achieved 8390m 
of 1991 earnings, up from 8377m 
in 1990. 

The HBO programming divi¬ 
sion had 8195m of 1991 profits, up 
from 8182m in 1990. The cable TV 
business posted 8872m of 1991 
profits, up from 8769m in 1990. 

On Wall Street, Time Warner’s 
share price closed down 8% at 
$96%. 


Swiss Volksbank falls 
due to MCC provision 


By (an Rodger in Bern 

A PROVISION to cover a $73m 
loan to Maxwell Communication 
Corporation (MC C) was among 
the main factors contributing to 
a slump in file 1991 profits and a 
dividend cut at Swiss Volksbank, 
Switzerland’s fourth largest com¬ 
mercial bank. 

Total provisions soared to 
SFr393.8m ($281.7m) from 
SFrl57m in 1990. Mr Walter 
Rdegg, president, did not men¬ 
tion the Maxwell loan specifi¬ 
cally, but he said provisions were 
“much larger than we forecast in 
the autumn”. The bank’s cash¬ 
flow rose 27 per cent to 
SFr882.9m, but net income 
plunged 38.3 per cent to 
SFr68.4n. The directors proposed 
a dividend of SFr4Q per share. 

Volksbank’s provisions do not 


include any allocation for its 
835m loan to a Maxwell p ri v a t e 
company-last November r and 
against which it received 13 per 
cent of the shares erf Berlitz, the 
language school subsidiary of 
MCC, as collateral. 

MCC had previously agreed to 
sell its holding in Berlitz shares 
to a Japanese company. Volks¬ 
bank said yesterday that its loan 
to the Maxwell private company 
had been liq uidated and the Ber¬ 
litz shares were being held until 
a buyer could be found. 

Last wed, Berlitz adopted a 
"poison pill" scheme to deter an 
unwanted change in the control 
of the company as a result of 
sales by Volksbank and other 
hanlm holding large Mocks 
Volksbank takes stake, Page 18 


T he euphemisms vary but 
the song remains the 
same; whether it is called 
“restructuring", “downsizing” or 
“reshaping to better meet the 
challenges of the 19905", corpo¬ 
rate America is swallowing a 
medicine-chest full of special 
charges aimed at Improving its 
long-term financial health 
A succession of large fourth- 

g uarter restructuring charges 
ave been reported over the last 
few weeks by companies as var¬ 
ied as Bethlehem Steel, the sec¬ 
ond largest US steel producer; 
United Technologies, the aeroen¬ 
gine manufacturer. Da Pont, the 
chemical group; CSX. the railway 
operator; Kodak, the photo¬ 
graphic group; and Xerox, the 
image reproduction company. 

And one of the biggest Is yet to 
come: General Motors, the largest 
company in the US, is expected to 
take a pre-tax write-off approach¬ 
ing $3bn over the next week or 
two when it reports a huge 1991 
loss. 

The fourth quarter of any year 
is traditionally the time cf heavi¬ 
est write-ofEs. but the previous 
quarters of 1991 have also pro¬ 
duced some big hits against earn¬ 
ings. 

In the third quarter, for exam¬ 
ple, they came from companies as 
varied as Citicorp, the bank, 
American Express, the charge- 
card business, Tenneco, the 
industrial conglomerate, and the 
Union Pacific Railroad. 

In short, 1991 win go down as a 
record year for charges by corpo¬ 
rate America. 

But why, and what does tins 
tell us about the future competi¬ 
tiveness of US business? 

First, some statistical history: 
charge-offs by US companies last 
showed a big upward leap in the 
mid-1980s, peaking in 1987 when 
the companies which main* up 
the Standard & Poor’s Indwr of 
500 large US businesses collec¬ 
tively wrote off a net $2.65 a 
share, compared with reported 
earnings of $17.50. according to 
estimates compiled by securities 
house Shearson Lehman 
Brothers. 

The causes were many and 
complex, and included bank 
write-offe of Third World loan 
losses, big restructurings by 
heavy manufacturing industry 
and telecommunications, the 
restructuring of the chemicals 
sector and $4-9bn of charges from 
oil company Texaco, stemming 
mainly from a legal battle with 
Pennzofl. 

-The level of charges dipped in 
1988hut have been on an upward 
trajectory every since, reaching 
$317 a share in 1990, compared 
with earnings of 82L34, and are 
expected to end at around $4.70 a 
share for 199L 

The figures include charges 
from many factors other than 
corporate restructurings. Over 
the pest two years, for example, 
hanlring and securities industries 
have had to write off many bad 
loans made to the property sector 
and leveraged buy-onts in the 
late 1980s, and there have been 
some big provisions for settle¬ 
ment of legal disputes. 

Furthermore, from 1991 compa¬ 
nies have begun taking big 


Motorola, Northern Telecom 
launch joint cellular venture 


By Alan Friedman in New York 

MOTOROLA, the leading US 
electronics and semiconductor 
manufacturer, and Canadian- 
based trtmymmimlfiationB group 
Northern Telecom yesterday 
unvefied plans to pool more than 
8200m of assets and form a joint 
venture to market cellular tele¬ 
phone network systems in North 
and South America. 

The venture is aimed at step¬ 
ping up competition against 
American Telephone and Tele¬ 
graph (AT&T) and Ericsson of 
Sweden, martepf leaders in cellu¬ 
lar switching. 

The new company, Motorola- 
Nortel Communications, is expec¬ 
ted to have 1992 sales of more 
than 8500m, said Mr William 
Spencer, a Motorola vice-presi¬ 
dent who will be chief executive 
of the 5050 venture. 

He said the venture would sell, 
service and support cellular 


infrastructure systems in north, 
central and south America. 

The venture, which will not 
sell portable telep h o n e s , will be 
based in Chicago. About 600 
Motorola and 300 Northern Tele¬ 
com employees will be trans¬ 
ferred to the venture. 

Motorola will bring cellular 
radio expertise to the venture, 
while Northern Telecom’s 
strengths are in dig ital switch¬ 
ing. The companies said this 
meant the venture would allow 
Motorola to lower its investments 
in switching products and 
increase spending on radio fre¬ 
quency cefi systems. 

The partnership will begin 
operating in the second quarter 
this year and the introduction of 
a unified product line is forecast 
for early 1993. The plan is to 
achieve connected systems that 
can access either Motorola’s 


NAMPS technology or Northern 
Telecom's TDMA systems. 

By early next year Northern 
Telecom’s DMS-MTX cellular 
switching products will be linked 
to Motorola’s HD-H AMPS/ 
NAMPS cell-site equipment 

Mr Michel Gutter, a vice-presi¬ 
dent of investment bank Dillon 
Read, said the venture formalised 
“what had been a less formal 
indication over the past couple of 
years that the two companies are 
willing to work together”. 

The North American cellular 
telephone network sector is esti¬ 
mated to have annnal sales of 
around $1.4bn, with a compound 
growth rate of around 40 per cent 
a year. 

On Wall Street, Motorola's 
share price closed up $% at SSL 
Northern Telecom's share price 
was 847%. up 8154. 


Ultramar directors to share £6.7m 


By Deborah Hargreaves in London 
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LASMO, the independent oil 
exploration company, announced 
It had paid £6.7m ($12m) to seven 
Ultramar directors, in one of the 
biggest post-takeover payments 
in British corporate history. The 
payment was made to terminate 
the contracts of the directors 
after Lasmo took over the diver¬ 
sified oil and gas group in Decem¬ 
ber. 

Lasmo will also pay EUm to 
top up the directors’ pension 
funds. Lasmo has already paid 
£886,000 in compensation to for¬ 
mer chairman, Mr John Darby, 
and Lord Remnant who resigned 
from the board at the end of 
October amid controversy over 
directors’ remunerations. 

Most of the compensation is 
understood to have gone to Mr 
David Elton. Mr Peter Raven, for¬ 
mer finance director, and Mr 
Eugene O’Shea who aB resigned 


from the Ultramar board at the 
end erf January, 

Mr Jean flanlin, Ultr amar chief 

executive, and Mr Nick Di 
Tomaso, senior vice-president in 
charge of refining and marketing, 
received a payment for terminat¬ 
ing their Ultramar contracts, but 
have agreed to remain with the 
company on new contracts with a 
month's notice. 

Two non-executive directors 
share in file pay-out Mr Ronald 
Utiger and Mr Bernard Ness. 

The payments include BLSm 
for terminating contrac ts. £L9m 
for pension contributions, 235,000 
for loss of office and £67,000 for 
other benefits. 

Lasmo said the settlement was 
not as large as it could have been 
because directors were accepting 
two and a half years’ salary 
rather than three to which they 
were entitled. 


The company still has to agree 
a deal with Mr Lloyd Bensen, for¬ 
mer chairman who had remained 
on the board and resigned in 
October. His pay-out could be as 
much as 83m. 

Mr Robert Bland could qualify 
for a payment of more than fim t 
but agreed to remain with Lasmo 
to work on the Indonesian 
operations. Mr WtUIam Sheptycki 
will work on Lasmo’s North Sea 
operations until he retires in 
April 

The company has added the 
directors' payments to the cost of 
its £U bn takeover of Ultramar 
together with provisions far sev¬ 
erance and redundancy payments 
to other employees as a result of 
the restructuring of Ultramar 1 s 
operations. The company wW it 
had made progress in integrating 
Ultramar. 

Lex, Page 18 


Martin Dickson on moves 
towards financial health 

US business 
turns leaner 
and meaner 




' General Motors lost) -S3.00bn 
Cmcorp S1.S4bn 

Untied Technologies Si.53bn 
CSX S755m 

Eastman Kodak S597m 

Bethlehem Steel 8575m 
I Union Pacific 8575m 

Tenneco 8504m 

Dupont 8470m 

American Express 8265m 
Chrysler 8257m 

Xerox 8175m 
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charges because of a change in 
the rules on their accounting for 
health benefits for retired staff. 

These charges do not involve 
any drain of cash anti neither do 
many of the big write-downs tak¬ 
ing place to cover plant and 
equipment. So, while corporate 
America is paying out large sums 
in redundancy, the figures hrfng 
reported by many companies ‘are 
somewhat Tmnlwiding in terms of 
cash flow. And this helps explain 
why the stock market tends to 
shrug them off, or even buy a 
company’s shares on restructur¬ 
ing news. 

There seem at least six inter¬ 
twined reasons for this degree of 
restructuring. 

• First, and probably most 
important, such action is hardly 
surprising at this point in the 
economic cycle: the US has been 
in or near recession for more 
than 18 months, and man y com¬ 
panies which face severe compe¬ 
tition and price pressures, or 
have lost market share, need to 


improve their productivity. The 
fat they were able to carry in the 
1980s, during the longest US eco¬ 
nomic expansion on record, is 
now simply too heavy. 

General Motors is a prime 
example cf this. During the 1980s 
its share of the US car market 
plunged from around 47 per cent 
to 35 per cent but its financial 
strength in a booming market 
allowed it to put off the rational¬ 
isation this loss of customers 
demanded. 


N ow it has to bite the bul¬ 
let, and the charge it is 
likely to make this 
month will help cover the cost of 
cutting 70.000 jobs and closing 21 
plants. 

• Second, the restructuring 
charges of the past few years are 
a response to the takeover wave 
of the 1980s. During the second 
half of that decade companies 
which looked vulnerable to a bid 
by corporate raiders set about 
improving their efficiency, as 


well as erecting a panoply of anti¬ 
takeover devices. 

The takeovers which did occur, 
whether launched by raiders or 
industrial bidders, left the 
merged companies with plenty of 
scope for rationalisation. 

The takeover wave ebbed dra¬ 
matically in 1991, but the year 
nevertheless produced a succes¬ 
sion of banking mergers which 
led to large restructuring 
charges, as well as AT&T’s take¬ 
over of computcrmaker NCR, 
which produced a $L2bn charge. 

• Third, restructuring charges 
in some sectors stem simply from 
secular decline. This is particu¬ 
larly so in the US defence indus¬ 
try. which Is having to adjust to 
an era of rapidly shrinking Pen¬ 
tagon equipment budgets. 

• Fourth, many companies are 
restructuring because of growing 
foreign competition as world 
markets become more global. 
Again, the Detroit motor indus¬ 
try. under increasing pressure 
from Japanese rivals, is a prime 
example. 

• Fifth, technological changes 
are forcing companies to adapt. 
Bethlehem Steel, for example, 
has made more than Slbn of 
charges in the past two years to 
cover the restructuring of busi¬ 
nesses where it is no longer com¬ 
petitive with mini-mills, which 
use more efficient production 
methods. 

• Sixth, unlike the restructur¬ 
ings of the mid-1980s, this one is 
hitting America’s service indus¬ 
tries - ranging from banking to 
fast-food outlets - which arc 
expected to face big productivity 
pressures through the 1990s. 

For example, the large charges 
by the railroads are mainly to 
cover a change from three-man 
crews to two-man crews. 

All this would appear to bode 
well for corporate earnings over 
the next few years. Most erf corpo¬ 
rate America should emerge from 
recession leaner and fitter. 

Mr Michael Sherman, chief 
investment strategist at Shearson 
Lehman, says: “If we’re right 
about recovery this summer, we 
will see a large remission in 
terms of write-offs.” 

He also points out that the US 
has hardly been ignoring capital 
investment during this period, 
which has far outstripped write¬ 
offs in terms of dollars per share. 
Furthermore, many companies 
may be taking larger write-offs 
than they need immediately to 
cover trouble they see ahead. 

“They think that if they’re 
going to disappoint shareholders 
with earnings now, they might as 
well go the whole hog,” says 
David Blitzer, chief economist at 
Standard & Poor's. 

The lesson for the rest of the 
world, then, is that US industry 
is likely to emerge from recession 
a tougher competitor. 

Mr Neuhauser of KPMG Peat 
Marwick argues that many US 
businesses which have restruc¬ 
tured are now in a better compet¬ 
itive position than foreign rivals, 
especially those in Europe, where 
he sees large amounts of under¬ 
used plant and assets. 

“My assessment," he says, “is 
that we will see a lot more of this 
coining in Europe." 
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igCINVen 

has established a long term relationship with 


(2 


MERCAPTBH^ 


to make equity investments in unquoted 
companies in Spain. 


As the first investment under these arrangements CINVen 
has participated in the acquisition of 


VIVES 


VIDAL 


Spain's largest manufacturer of women's lingerie and 


swimwear. 


CINVen and Mercapital were introduced by 
Campbell Lutyens Hudson & Co. Ltd 
who also acted as advisors to Mercapital 

CIN Venture Managers Ltd - member of IMRO 
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INTERNATIONAL COMPANIES AND FINANCE 


Italcable sounds 
cautious note on 
earnings for year 


By Haig Simonlan in Milan 

ITALCABLE, the Italian 
state-owned company which 
Operates most of the country's 
international telephone ser¬ 
vices, has struck a cautions 
note about net profits for 1991, 
despite a 13 per cent rise in 
traffic last year. 

The caution, stems from last 
year's 20 per cent cut In inter¬ 
national phone charges which, 
according to analysts, will bite 
into earnings for the year. At 
the interim stage in 1991, Ital- 
cable’s turnover fell i per cent 
to L841bn ($290.4m), despite a 
12 per cent traffic increase. 
Pre-tax earnings dropped 9.3 
per cent to L138bn. 

In a letter to shareholders, 
the company said turnover had 
remained at “a good level", 
despite the tariff cut and would 
allow the payment of an "ade¬ 
quate” dividend. 

Financial revenues from 
treasury operations rose by 
around 16 per cent last year. 

• Stet, the Italian public-sec¬ 
tor concern which controls the 
state’s telecommunications 
interests, is loosening its hold 


on SIP, the main telephone 
utility, in a further partial pri¬ 
vatisation. 

Stefs stake in SIP’S savings 
shares will fall from 53.6 per 
cent at present to 33 J. per cent 
under the terms of a L400bn 
convertible Eurobond to be 
issued this month. 

Precise details of the issue, 
which will carry warrants con¬ 
vertible into SIP savings 
shares, have not been released. 
However, the exercise mice for 
the warrants will be set 
between 104 per cent and 110 
per cent of the average price 
for SIP savings shares in the 
five days before the issue. 

The deal, which will lower 
Stet’s overall share of SIP’s 
capital to 53J5 per cent from 
58.4 per cent at present, follows 
a J275m Internationa] equity 
offering of savings shares in 
Stet itself last June. 

Once all associated warrants 
are exercised, that t ransacti on 
would reduce to around 30 par 
cent the stake in Stet’s savings 
shares owned by the IRI state 
holding company. 


HiUsdown to purchase 
Unigate’s poultry unit 

By Guy da Jonqul&ros, Consumer Industries Editor 


HILLSDOWN Holdings, the 
diversified food group, has 
agreed to buy J. P. Wood, Uni- 
gate’s loss-making chicken 
operation, far a nunrfmnm of 
E36-7m (366.42m). 

The deal will make Hills- 
down Britain's largest chicken 
producer, with almost a quar¬ 
ter of total production, and will 
end Unigate's troubled involve¬ 
ment in the industry. 

HiUsdown. which already 
owns the Busted poultry busi¬ 
ness, is expected to embark on 
far-reaching restructuring of 
the merged operations. This is 
likely to involve cuts in output 
HiUsdown will pay £ 18 .5m 
tn rash and a fur¬ 
ther £8-2m over three yean, 
subject to a working capital 


adjustment It has also agreed 
to pay up to £10m if the 
merged businesses meet speci¬ 
fied performance targets In the 
three yean after the merger. 

The company plans to fond 
the purchase out of the pro¬ 
ceeds of last autumn's £280.7m 
rights issue. 

The deal marks the comple¬ 
tion of a nine-month search by 
Unigate for a buyer for the 
business, which lost £6.6m in 
the year to March 31. 

Unigate said the losses 
Incurred thgq, end the 
write-down of assets resulting 
from the sale, were covered by 
a £87 provision for divest¬ 
ments taken last year. 

Lex, Page 16 
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Wace probe 
focuses 
on Parkway 
share deals 

By Bronwen Maddox and 
Richard Donkin in London 

WAGE Group said yesterday 
its internal inquiry since the 
sudden departure of its man¬ 
aging director Mr John Clegg 
10 days ago had revealed 
“potentially unlawful deal¬ 
ings" in the shares of Parkway 
Group, <me of its largest and 
most ambitious acquisitions. 

“Neither Wace nor any 
members of the existing board 
was a party to these share 
dealings,” the UK printfag ser¬ 
vices company added. 

The inquiry now focuses on 
dealing In Parkway shares in. 
the weeks before August 1, 
1990, when Wace announced 
Its bid of 28p cash par Park¬ 
way share, double the previ¬ 
ous day’s price. 

Parkway, Wane's largest 
rival in “pre-press” services 
which prepare text and graph¬ 
ics for printing, was named 
USM company of the year in 
March 1989. But within 15 
months R was highly indebted 
ana its value fan from £llQm 
(gt99m) to less than Siam. 

It has become dear, how¬ 
ever, that the insider dealing 
unit of the London Stock 
Exchange looked into share 
dealing in the takeover, but it 
is understood that it frilled to 
find evidence to support the 
suspicions. The exchange 
refused comment yes te r da y. 

It is ninp ii imAn* tiie Com¬ 
panies Securities (Insider Deal¬ 
ing) Act of 1985 to deal In 
shares of a quoted company 
when in possession of p ri vate 
information that, if public, 
would materially affect the 
share price. 

The exchange's fa gntvUq me 
understood to have p ro mp t e d 
wider questions about the his¬ 
tory of Waco's funding. Mr 
Clegg left after a week of spec¬ 
ulation about the funding of 
his original £700,000 invest¬ 
ment in Wace. He alle¬ 
gations the cnui pmy WBS 
under investigation for con¬ 
nections with the IRA. 

Wace saM yest e rday it had 
found "no evidence of any Ride 
between the company or its 
pri iHn g ot pee* directors —s 
the IBA or any other terrorist 

organisation”. 


German banks ride high as economy sags 

David Waller explains why the sector is expected to report record profits for 1991 

A t a time when German ■ ■■■■ " ■ * five and other costs not also prenrfatom ftor 

Industrial companies _ ggWUMjg _ risen last year. Agrim tWs “^^^frfTtoiald 

are struggling to main- puiui oottna aroA reflects circumstances in th TWihn-nlus of u 


A t a time when German 
Industrial companies 
are struggling to main¬ 
tain profits ana shareholder 
dividends in the lace of a deter¬ 
iorating economy , the ha Turing 
sector Is enjoying a boom. 

Germany’s banks are cer t ain 
to repeat record profits for 1991 
when fall-year figures are 
released this spring. Moreover, 
the biggest and most profitable 
bank - Deutsche Bank - sig¬ 
nalled its confidence in the 
outlook for the current year 
when it recently increased its 
1991 dividend by DM1 to DM15 
a share. 

Although few other hanks 
are confident enough to 
Deutsche Bank’s dividend 
move, the increase in the sec¬ 
tor’s profits last year was 
spread widely. 

Group operating profits rose 
by 21.7 per cent at Deutsche 
Bank in the first 10 months of 
the year; by more than 31 per 
cent at Commerzbank, Ger¬ 
many’s third largest bank; and 
by as much as 50 per cent at 
medium-sized banks such as 
Deutsche Verkebrs Tfrmir 
Strip out the effect of trading 
gains, and the rise in socaHed 
partial operating profits was 
also Impressive and wide¬ 
spread. At the parent company 
level, this figure Increased by 
11.4 per cent to DM2.99bn 
(3L92Son) at Deutsche Bank; by 
over 20 per cent to DML22bn at 
Dresdner Bank, the second 
largest In Germany; and by 29 
per cent to DM628m at Bayer- 
Ische Veretnsbank, Germany’s 
fourth largest bank. 

For the sector as a whole. 


Baslnm Volume 
PM ■ change 


Deutsche Sank 

Dresdner Bank 

Commerzbank 

Beyerische Vereinsbonk 

Hypo-Bank 

Berliner Bank 

BHF Bank 


297,582 
188,371 
150J331 
129,288 
130,184 
2&900 
27,547 


+ 14.3% 
+fcS% 
+2.4% 
+8A% 
+& 6 % 
+ 21 . 0 % 
+9.4% 


Partial opting proA 
PM m change 

2,994 +11.1% 

1.216 +20£% 
974 +18.7% 

626 +29.4% 

820 +10.1% 
181 +43.0% 

188 +22,1% 


five and other costs not also 
risen last year. Again, this 
reflects circumstances in the 


partial operating profits are 
likely to rise by more than is 
per cent for the toll year, 
according to UBS Phillips & 
Drew in London, compared 
with an increase of Just under 
11 per cent for 1990. 

Central to the p ro fits perfor¬ 
mance last year was a surge in 
demand for credit, with banks' 
lending to non-banks rising 
12.7 per cent during the first 
eight mont hs of 199L Accord¬ 
ing to Verdnsbank, the growth, 
in lending volume reflects 
investment opportunities in 
the east of Germany, where 
economic growth ia likely to 
outpace that of the west for 
some years to come. 

To the great benefit of the 
banks, the risks of lending 
directly to east Germany have 
been curbed by credit protec¬ 
tion schemes put in place by 
the Treuhand, the privatisation 
agency for former state-owned 
enterprises in the east 

To round off the virtuous cir¬ 
cle, the banks’ cost erf funds 
has fallen at the same time 
that lending volumes have 
risen. This again reflects condi¬ 


tions in east Germany, where 
hrmrir ariw erf threnamfln of mmo- 
phisticated and conservative 
customers have left their 
money in low-yielding 
accounts. 

Recent statistics show that 
nearly 30 pa - cent of the total 
of Germany’s large 
banks are financed by money 
on which they pay out 3 per 
cent or less a year. TWs can be 
lent out at up to four to five 
times tills rate to eager corpo¬ 
rate customers - at no risk at 
all to the hanks if the Treu- 
hand is guaranteeing tire loans. 

T he M ghwr German inter¬ 
est rates, the higher the 
Spread few tire banks - 
and since the Bundesbank’s 
decision to raise rates by a frill 
half point just before Christ¬ 
mas, they axe now at their 
highest level since before the 
Second World War. 

In tire light of these favour¬ 
able i‘iw!iiiiwfaniww J even earn¬ 
ings growth erf 15 per cent last 
year looks modest: banks’ prof¬ 
its would have been signifi¬ 
cantly higher had administra¬ 


te invest heavily in new tech¬ 
nology, training and property. 

At Deutsche Bank's parent 
company, for example, the 
of developing a network 
of branches in the east led to a 
19 J per cent increase in staff 
and other operating costs, to 
DM5.47bn, In the first 10 
Tnnnrtw of last year. 

By th e time toe bank s repo rt 
their profits early this spring, 
the boom conditions which 
inspired them will have fallen 
away, for three reasons; 

• The pre-Christmas rise in 
interest rates will have dealt a 
further blow to the German 
wvmnmy and to the d e m a n d 
for credit A weaker economy 
will expose the banks to bad 
and doubtful debts. As yet the 
hankq have not made any pro¬ 
visions for bad loans. 

• T he banks' exposure to the 
for m er Soviet Union stood at 
raiashn in the middle of last 
year. Analysts are playing this 
down as a depressant on 1991 
and 1962 earnings. They point 
out that the bulk of the risk Is 
shouldered by the German gov¬ 
ernment car its agencies, leav¬ 
ing the private-sector banks’ 
uninsured exposure at a rela¬ 
tively modest DM6bn to 
DMlObn, spread among some 
4,000 German banks. 

Of the big three banks, only 
C ommerzbank has yet to make 
any provision against its 
Soviet exposure, although it 
has said that it will bite the 
bullet this year. Deutsche, 


meanwhile, ia Mkffi to 
increase its provisions from 85 
to 70 per cent of a total of an 
estimated nMflffi-ptas of unin¬ 
sured loans. 

• The costs of doing business 
in eastern Germany are likely 
to fell this year, but any bene¬ 
fit here is likely to be offset by 
rising wages. The 430,000 num¬ 
bers of Germany’s banking 
ntifortfl are demanding a pay 
rise of 10-5 per cent for this 
year. They have been offered 5 

per cent but they are uhBMy 
to moderate their d emands . 

W hile bank workers 
are currently being 
ballotted on strike 
action, Deutsche’ s. div idend 
to emwe at this sensitive stage 
of the pay round shows that 
the hanks fed no c o mpulsio n 
to hide their prosperity. 

Despite these factors, ana¬ 
lysts are expecting the big 
b anks ’ earnings to rise as 
much as 9 to 10 per cent this 
year - about twice the rate of 
increase for the German mar¬ 
ket as a whole. 

Does the performance of 
earnings mean the banka’ 
shares wifi do wen this year? 
Analysts are pinning their 
hemes on interest rate cuts 
later this year. This would 
reduce the banks’ cost of funds 
without obliging them to pass 
on all the benefits of lower 
rates to their customers, at 
least not at once. 

“Once the market gets a hint 
that Interest rates are coming 
down," says one German bro¬ 
ker, "banks shares will go into 
orbit" 


CGS in bid for Swedish competitor Volksbank takes 20% stake 

By Allow Rawsthom in Paris and Robert Taylor in Stockholm in Banque Odier Bungener 


CAP Gemini Sogeti, Europe’s 
largest computer services 
group, is making a SKrSOOm 
(S88im) bid for Programator, 
its Scandinavian co m peti to r . 

CGS said the acquisition 
would mark the group's return 
to a strategy of "external 
growth” after a period of con¬ 
solidation. 

In 1990 CGS took control of 
Hbakyns, the largest UK com¬ 
puter services concern. Since 
then CGS has t»Vnn over Scien¬ 
tific Control Systems in Ger¬ 
many and add a minority hold¬ 


ing in its own equity to 
Daimler-Benz, the giant Ger¬ 
man Industrial group. 

Programator, which is based 
in Sweden, is tiie biggest Scan¬ 
dinavian comp uter services 
company. It i mndy red npi p p of 
SKrL9bn in 1991 and employs 
around 2£00. 

The deal has already won 
the agreement of the larger 

uliirntyiMtin i tn Pm gr w wmtm- — 

Sandvik the speciality steel 
and.carbide group, the gas 
company Aga and the Wasa 
insurance group. As a result 


Cap Gemini Sogeti controls 
5L4 per cent of Programator’a 
equity and 82J per cent of the 
voting shares. 

Hw new organisation, con¬ 
sisting of Programator and Cap 
Gemini Sogeti’s Nordic unit 
will have a turnover of 
SKr2.7bn end wn piny around 

3,500. 

CGS’a net profits foil by 10 
per cent last year to an esti¬ 
mated FFr56Qm (H06u4m)from 
FFr623m in 1990. Sales 
increased by 9.3 .per cent to 
FFTUUBbn. • • 


SWISS Volksbank, Switzer¬ 
land's fourth largest commer¬ 
cial hank, has taken a 90 per 
cent stake in Banque Odier 
Bungener Courvoialer (BOBO, 
a Paris-based ins ti t u tion active 

hi wwwMi'Hiil, me yrhent anil 

private banking, writes Ian 
Rodger in Bern. 

Terms of the deal were not 
disclosed. Volksbank said 
BOBC had total assets of 
FFt&5bn (H J2m) and net earn¬ 
ings of FEtfftn in 1990, repre¬ 
senting arlS per cent return on 
equity. * ., 


BOBC has been controlled by 
the fondly of Mr Francois Prop- 
per. its chief executive, except 
for the period from 1982 to 
1987, when it was nationalised. 

Mr Walter ROegg, chief exec¬ 
utive of Swiss VoUubank, said 
he expected an improvement In 
the bank's profits this year, 
despite the weakness ox the 
Swiss economy. 

The bank reported a 383 pa¬ 
rent drop in net Income last 
year to SFr68.4m ($49-2m) 
because of a huge increase In 
provirimu to SFtiK&ftn. 


January 1992 


FONDS PAR1ENAIRES has initiated 
the acquisition by ADREX of Groupe ALCATEL’s 
mailroom products business 

(1991 sales 2 billion-french francs) 


ADREX 

mainly owned by 

FONDS PARTENAIRES (35%) 
BARING CAPITAL INVESTORS (15%) 
GAZETEAUX 


UNIDEV 


SOFINA 


SOCIETE GENERATE 
AXA 


II j U< »«lKiiirW - 
(Crynmi Branch) 

US. SlOOfiOOJOOO 

Subordinated Floating 
Rate Depositary 
Receipts due 2000 

NOTICE IS HEREBY GIVEN 
due for the Interest-Period 10th 
February, 1992 oo 10th August, 
1992 the Depositary Receipts 
will cany a Rate of Interest of 
4.5875 per c e nt , per annum, 
with an Interest Amount of 
U.S. $231.92 pet U.5. $10,000 
Depositary Receipt and U.S. 
$2,319.24 pa U.S. $100,000 
Depositary Receipt. The tel- 
I event Inte r es t Payment Date 
will be 10th August, 1992. 

aWB u hc s sThwt 


PAN-HOLDING 

SOCIETE ANONYME 
LUXEMBOURG 


Am of January 31,1992, the 
mconaolidaiBd net asset 
▼aloe was 

USD 297.666.692.02. Lc. 
USD 54121 per share of 
USD 200 par value. 

The consolidated net aaaet value 
per share amounted as of 
January 31,1992 ID 
USD 55533 


sen invites: 


-Annual General Meeting 

^yssert AWiengesellsehaft 
Friday, 20th March, 1992, at 10.00 a.m. 
Mercator-Hal(e,Konig-Heinrich-Ratz, Duisburg 


AGENDA 

L Pre senta t io n of the adopted annual 
accounts of the Company and (be Group, as 
wefl as of the combined management report 
irf Tbyssen AG and the Thyssafl Graop for Are 
fiscal ynr1990/91, together with the report 
of the Supervisory Board. 

Resolution on the appropriation of net 
earnings. 

it is proposed to pay a dividend of DM 10- 
tor each share of DM 50.- nominal value. 

2. Resolution on the official approval of the 
acts and omissions of the Executive and 
Supervisory Boards. 

3. Hectkm of statutory auditor. 

4. 0 action of an aftemate Supenrt&ory Board 
member. 

5. Consent to afliDalhms agreements. 


According to Art 13 of our company’s memo¬ 
randum and articles of association, such share¬ 
holders are entitled to participate in tee Annual 
General Meeting as on or before March 13,1992, 
have deposited, and left there until tee dose 
of tee Annual General Meeting, their shares 
with tee following deposit bank in Bigland: 

S.G. Warburg & Co. Ltd. 


DOsseldorf, February 1992 


Ike Executive Board 


Tlj^^EN 

THYSSEN AKTIENGESELLSCHAFT 


AGF 


UAP 


MEDIALE 

was advised for this transaction by 

Lazard Freres et Cie 


Bank financing was arranged by 

BANQUE NAHONALEDE PARIS UNICREDIT 

COMPAGNIE DE CREDIT 

Mezzanine financing was arranged by 

BANEXI 


PRIME EQUITY GROWTH FUND 
StCAV 

2, Boulevard Royal 
Luxembourg 


PRME EQUITY GROWTH FUND wW pay out ■ dhMand of USD 0,50 per 
■here on February iMi, 1982. 

Share* are traded Ex-dridsnd as from February 13fli, 1 BB 2 . 

The dvidend to peyabto to holders of bearer shares eBabstpresemalon of 

coupon no 8 to toe Mowing: 

BANQUE WTERNATPONUJE A LUXEMBOURG 
2, boulevard Aoyef, 2953 Luxembourg 
GRAND-OUCHY OF LUXEMBOURG 

THE BOARD OF DIRECTORS 
of 

PR WE EQUITY GROWTH FUND 


Nbreho heel (UK) Linked, 
near 

M e s he Met Europ e pic 
Maaholwal UK (Cayman) United, 
if ft | aojoo^oo 

6 % % Guaranteed Notes dus ISM 
uncondMorteBy end k rev u c e h l yque ran toedeeto 
payment ef principal and inloreal by 
Nle aho Iwl (UK) lim ited. 

Ncarehhwriygiran to ths&andhoMw i ihsiribahwtranlB January. IM^MSSHQ 

fWAJ (UK) UUITED changed ti naman . r- 

NISSHO NIKI EUROPE PUX 
Bonds 

. ^^''^••■"•b^bsearriMBorsadireprfandeBiwrehBMrtwiSw 
Lurerrhouip Stock Btchanp inter NB8H0 WM{UIQ LflUfTED Ufaeed by therear 
urn el ths Ctorpany. NESHOIWAI EUROPE PIC. AI Me iMbsa rmPngSw 
liaus M rstarto both nane. 


NOnCE TO THE HOLDERS OF WARRANTS OF 


Dal«<fc nth FdbMiy.lse 


Pw hh lKangye Barit 
(UttWTiaoeftf &A. 

LMngAoant 


mo suban 

Tqyo Suisan Kaisha, Ltd. 

(Imcorpenud vriA B^ud HabiBty in Sepon) 

issued in conjunction with 
(A) U-S.350,000,000 3 per cent. Guaranteed Notes 

_ A doe 1992 

(B) U-S.8100,000,000 4V, per cent. Guaranteed Notes 
due 1993 

riliJri 1 *Awiih A? CI ®i JS 5?_i? a °d 4 of 11,8 respective Instruments 

! nd i? ^ A"® 11 * 1988 concerning 
me strove issues, notice is hereby given as follows: 

1s2m oonmn??' 1992 * Toyo Sui .? an Kaisha ' Ltd. issued Yen 
:ff??' 8 ° 0 ' 000 39 P er e ar rt- convertible bonds due 1999 in Japan 

aas s re pnc ® ° ,Yen 1,210 p ® r8hare wmcU i ss 

0,1 Warrant 

(1) Before adjustment: 

(A) Yen 1^90^0 

(B) Yen 1.165.50 

(2) After adjustment: 

IA) Yen 1,086.80 
(B> Yen 1,161.10 

(3) Effective date of adjustment: 4th February, 1992 

(Japan time). 

TOYO SUISAN KAISHA, LTD. 

By: The Sumitomo Rank 

Principal Paying and Warrant Agent 
Dated: life February, 1992 
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Buoyant Whirlpool rises to $170m 


By NtkW Tail in New York 

WHIRLPOOL yesterday 
announced an advance in after¬ 
tax profits to $170za for 1991, 
compared with $72m in 1990 , 
demote a flunlining market in 
the OS for major home appli¬ 
ances and Eat European 
demand. 

In the fourth quarter of the 
year alone. Whirlpool - the 
world’s largest maker Of lead¬ 
ing domestic appliances and 
now the foil owner of the for¬ 
mer Philips’ businesses in 
Europe - made a net S4Qm, 
against a $54m loss in the same 
period of 1900. 

Whirlpool shares gained $2 
to $42% on the news. 

Parmalat lifts 
sales and 
earnings 

By Haig Sim on] an in Milan 

PARMALAT, the Italian mflh 
and dairy foods group whose 
shares are widely owned 
abroad, raised operating earn¬ 
ings by 28 per cent to LX73bn 
(Si47.2ra) last year. The 
improvement, accompanied by 
a 20 per cent rise in sales to 
Ll,325bn, is likely to be fol¬ 
lowed by an increased divi¬ 
dend, the company implied. 

Parmalat made a payout of 
L50 a share for the second half 
of 1990 following its restructur¬ 
ing tn July 1990 and the cre¬ 
ation of the stock market listed 
Parmalat Finanriaria holding 
company. Full 1991 figures will 
be released in March. 

The group has used its 
strengthened capital base for a 
series of acquisitions, most of 
which will be reflected in this 
year’s turnover. In Italy, Par¬ 
malat has bought control of 
municipally owned dairies in 
Como and Genova, while in 
Brazil, its second main market, 
sales jumped by 97 per cent to 
L 201 bn thanks partly to two 
acquisitions. 

Last year’s purchases would 
have raised group turnover by 
Ul 5 hn, but only Ltfbn lias 
been consolidated Into the 1991 
accounts, the company said. 
Sales this year are expected to 
rise by around 23 per cent to 
about LL,636bn, while operat¬ 
ing profits should rise by 19 
per cent to L201bn. 

Parmalat intends to continue 
its acquisition strategy, using 
privatisation opportunities in 
Italy and in eastern Europe. 


Mr David Whitwam, Whirl¬ 
pool's chairman, claimed the 
year had been “very good” 
under the circumstances and 
attributed part of the advance 
to reductions in working capi¬ 
tal and costs and increased 
market share. 

Sales for 1991 overall totalled 
3&55bn, compared with $8.42fan 
in 1990. 

Profit comparisons between 
the two years are sli g htl y mud¬ 
dled by restructuring charges 
and other one-off Items. In 
1990, Whirlpool took a $52m 
charge related to the refrigera¬ 
tion operations, partly offset by 
a gam on the salt* of a 


floor-care business; In 1991, 
there was a $ 20 m charge for 
the Italian compressor facili¬ 
ties. 

The Brazilian int e rests also 
showed an improvement, con¬ 
tributing equity earnings of 
$3m, a loss of $33m in 
1990, although Whirlpool 
warns ffigt the situation here 
remains “volatile". 

The company said its North 
American shipments rose by 
more than 5 per cent in the 
last quarter, but declined by 
over 5 per cent during the 12 
months. Mr Whitwam pre¬ 
dicted a 5 per cent rise during 
1992 overall, but suggested the 


gain would come in the second 

half 

In Europe, Whirlpool said 
shipments were flat in the last 
quarter but up by 1 to 2 per 
cent for the year. This year, 
shipments are estimated to 
increase by 1 per cent The US 

company has been nsfng dual 
b randing — com bining its own 
na me wi th that of Philips - 
but says it is now phasing out 
the Philips nany* from UK 
advertising, a move which will 
be replicated in other markets 
early this year. 

The finance subsidiary made 
net profits of S3 tin, up 15 per 
cent from 1990. 


Fall in advertising hits NY Times 


By Alan Friedman In New York 


A DECLINE hi advertising due 
to the US recession contributed 
to a 27Jj per cent drop in 1991 
net profits to 347m at the New 
York Times Company. 

The decline in profits was 
struck on revenues of SL7bn, 
45 per cent down on 1990. 

The company said that 1991 
earnings - which, were 61 
cents a share against 85 cents 
in 1990 - would have been 
higher had it not been for a 
series of special charges, 
fnftltidfwg a <20m second-quar¬ 
ter 1991 charge to cover sever¬ 
ance payments for 160 employ¬ 
ees at the flagship New York 
Tones. 

The company’s fourth-quar¬ 
ter 1991 net profit was needy 


treble the low 1990 level, 
at 334.6m (45 cents a share}. 
Fourth-quarter revenues were 
j AKVKwi, compared with 3456m 
m the last quarter of 1990. 

A aeries of special charges 
jrffggtfng the company’s 1991 
earnings included a 310 m pro¬ 
vision for nwaM tax contin¬ 
gencies related to a settlement 
dating from the 1980-1984 
period. 

•Ma pwrfne acquisition, costs 
alspt affpr&pA 1991 aamtng a. as 
did the discontinuing of the 
capitalisation of interest in 
connection with the New York 
Times’s automated colour pro¬ 
duction di stri b ut ion facil¬ 
ity in New Jersey. 

If these factors are excluded. 


Phillips Petroleum sale 


By Nikki TaK 

PHILLIPS Petroleum, the 
Oklahoma-based energy and 
chemicals group, announced 
yesterday that it planned to 
seU off a 51 per cent stake in 
its gas gathering and process- 


shares in the business, 
which will be known as GPM 
Gas Corporation and is the 
largest domestic producer of 
natural gas liquids, win be sold 
to investors via an hiWal pub¬ 
lic offering. Tins win probably 
take place in April 
Phillips said yesterday the 
subsidiary had operating reve¬ 
nues of just over 31 bn last year 
and the proceeds from the sale 
wifi, be used to reduce GPU’s 
debt to Phillips. 


GPM win be headed by Mr 
Bin Thompson, cu r rently vice- 

chairman nfP Killlptt 

The US parent company 
anw/wmpfld plans for a Signifi¬ 
cant sale of assets last autumn 
- a move which was seen as a 
further response to tough 
times in the oil industry, 
prompted by weak natural gas 
prices and the recession. 

items either sold or put up 
for sale Tnrihdftr! three oil tank¬ 
ers, a refinery in Utah and a 
small plastics business. 

At the time, analysts 
believed these sales were part 
of an ongoing process. 

Phillips shares rose % to 
$3% at midday on yesterday’s 
news. 


Impala Platinum slices dividend 


By Philip Gawlth in Johannesburg 


IMPALA Platinum, the world’s 
second largest producer, yes¬ 
terday cut its interim dividend 
by 31 per cent, from 80 to 55 
cents a share, as first-half earn¬ 
ings fell 16 per cent 

The performance of the 
South African group was better 
than analysts predicted, due 
largely to a large drop in 
expenditure on leases, royalties 
and tax, to R45-5m (316.4m) 
from R2H-2m. A 39 per cent 
fell in profits from pl atinum 
operations, to 11218.1m, was 
therefore ameliorated at the 
bottom line, with attributable 
earnings 16 per cent down at 
Ri247m. 

Mr Brian Gilbertson, chair¬ 
man, said the group was hit by 
unexpectedly weak platinum 
and. rhodium prices, coming at 
a time of high capital expendi¬ 
ture, “enormous” labour diffi¬ 
culties, and problems with the 
“lock-up” of metals in refiner- 


HIGHVELD Steel and 
Vanadium, a subsi diary of 
the Anglo American group of 
South Africa, announced a 
36 per cent fall in attribut¬ 
able earnings, to K9&6m in 
tire year to December. Weak 
economic conditions caused 
demand to drop In domestic 
and export markets, writes 
PhflJp Gawith. 

Turnover dropped to 
RlJMHra from R1.43bn and 
pretax profits were down to 

iea. The average price received 
for platinum dropped to $376 
per ounce from $448 in the 
same reporting period in 1990. 

Mr (Slbertson said the group 
lost about 100,000 ox of plati¬ 
num production, which could 
not be recovered. This was the 
result of labour difficulties 
which caused shaft closures 
and decreased efficiency. The 


Rl09.2m from R20L3m. A 
largo cut In the tiqLbl)! 
reduced the impact ah attrib¬ 
utable earnings. 

The dividend was main¬ 
tained at 70 cents per share 
despite a fall in earnings to 
ISO cents a share from 206.4 
cents. 

Mr Leslie Boyd, chairman, 
said the drop in earnings 
was the result of lower 
domestic and export volumes 
and lower export prices. 

shortfall was compounded by 
the “lock-up” of 50,000 oz of 
platinum in the refinery 
because of construction and 
commissioning activity. 

The outcome was that 
Impala produced only 382,000 
ox of refined platinum com¬ 
pared with 528,000 oz in the 
year-ago period. Sales dropped 
to 443JXX) oz from 544,000 oz. 


Help for Japanese property group 




By Robert Thomson in Tokyo 

A GROUP of Japanese 
“non-h ank " financial institu¬ 
tions Is negotiating the 
restructuring of Sueno Kosan, 
a debt-troubled real estate 
developer bruised by the down¬ 
turn in pro p e rty prices. 

The restructuring pro¬ 
gramme is unusual for 
“non-banks", the leasing 
and consumer credit compa¬ 
nies often blamed by the 
Ministry of Finance for the 
excessive tending that fuelled 
stock and property speculation 

CHH brothers 
step down after 
shift in control 

THE TWIN brothers Richard 
and Sen Carter, who built 
Carter Hdt Harvey (CHH) from 
a small family company into 
New Zealand's largest forestry 
group, are stepping down, 
writes Terry Hall In Welling¬ 
ton. 

This follows the sale by 
Brierley Investments (BIL) 
of a 16 per cent stake in 
CHH - half BIL's shareholding 
- to International Paper, 
the large US forest products 
group. Under the agreement, 
International Paper is to take 
over management control of 
CHH. 

Under management changes, 

Mr Selwyn Cushing, a BIL 
director, is to repla ce Mr Rich¬ 
ard Carter, CHH executive 
siairman. Mr David OsMn, a 
senior vice-president of Inter- 
aafional Paper, becomes man¬ 
aging director and chief execu- , 
five of CHH. 


during the late 1980s. 

Japan Housing Loan con¬ 
firmed that it and three other 
institutions - Japan Leasing, 
Nippon Housing Loan and 
Jyuso - were considering a 
purchase of properties owned 
by Sueno in an attempt to 
reduce its debts, reported at 
Y600bn ($49bn). 

The case highlights the close 
links between many of the 
so-called “non-banks” and 
mainstream banks, which 
often have strategic holdings 


in these institutions. Seven 
trust books have an involve¬ 
ment in Jyuso, while the 
Industrial Bank of Japan has 
Buka to Japan Housing Loan. 

The Bank of Japan, fearing 
that weaker non-bank 
institutions could collapse 
under the weight of bad prop¬ 
erty and stock-related loans, 
has advised mainstream h»mks 
that they should take responsi¬ 
bility for tire non-banks’ health 
and that of their leading 
clients. 


Bougainville Copper hit 
hard by political unrest 


By Bruce Jacques in Sydney 

DIRECTORS of Bougainville 
Copper, the Papua New Guinea 
copper and gold group, have 
declared a large loss for 1991- 
The result reflects writedowns 
of tire group’s mothballed min¬ 
ing operations on Bougainville 
Talanri. 

The company, which was 
forced by civil unrest to aban¬ 
don its lining operations in 
March 1990, slumped to a 
K313L2m ($32fL8m) loss for the 
year, co mp ared with a KT4,6m 
toss previously. 

The loss reflects a K350m 
provision for deterioration 
of the mine assets, offset 
by a KAO.8m tax write-back. 
Directors said it was 
impossible to calculate accu¬ 
rately the required writedown 
without access to the mine 

cite 

“While directors have made 
this provision in good faith, 


based on the limited informa¬ 
tion available to them, it must 
be recognised that tire actual 
extent of the necessary write¬ 
downs can only be established 
when access to tire mine site 
by appropriate company per¬ 
sonnel is again possible,” they 


However, they had not given 
up hope of a return to the mine 
site. While considerable 
uncertainty surrounded the 
future of the mine , there had 
been some encouraging prog¬ 
ress on restoration of govern¬ 
ment services an Bougainville 
Island 

“Considerable funding will 
be required to recommence 
operations. These funding 
requirements cannot be fore¬ 
cast accurately, but could be in 
the range of ESOOm to K450m if 
access becomes available by 
eariy 1998." 


the company's 1991 earnings 
would have been 97 cents a 
share. 

Operating profits in the 
newspaper group - which 
includes the New York Times, 
32 regional papers and a 50 per 
cent share m tire International 
Herald Tribune - rose to 
$49.2m from $32. Lm in the 
fourth quarter. Revenues were 
3345.7m, against $350Jm. 

Fourth-quarter operating 
income from the magazine 
division was 31.4m, compared 
with a $&3m loss In the last 
quarter of 1990. The broadcast¬ 
ing and information services 
business recorded 34 Am of 
operating profits, against 34 . 7 m 
in the same period of 1690. 

Slight decline at 
Yves St Laurent 

YVES Saint Lanrent, the 
French fashion house which 
last week celebrated its .30th 
anniversary, yesterday con- 
firmed it had sustained a slight 
fall in net profits for 1991, on 
sales which rose 2 per cent to 
FFr3.06bn (3576.2m). from 
FFr3bn in 1990, writes Alice 
Rawsthom- 

Saint Laurent said profits for 
1991 would fall slightly from 
the FFr252m made in 1990, 
given tire competitive state of 
the luxury goods market and 
also the impact of the costs 
incurred in launching a skin- 
care range. 

As with the rest of the global 
luxury goods industry. Saint 
Laurent experienced a difficult 
year in 199L 

Packer unveils 
float plan for 
magazine unit 

By Emilia Tagaza 

In Canberra 

MR KERRY Packer, the 
Australian media proprietor, 
yesterday unveOed tire public 
flotation of 55 per cent of bis 
Australian Consolidated Press, 
the dominant magazine pub¬ 
lisher in tire country. 

The flotation, fully under¬ 
written by Ord Mmnett Securi¬ 
ties, will raise A$475.2m 
(US$356m) through the issue of 
95.1m shares at A$5 each. Mr 
Packer's privately-owned Con¬ 
solidated Press Holdings will 
retain 45 per cent, equivalent 
to 77 Am shares. 

The prospectus said the new 
vehicle would borrow an addi- 
< tional A33S0m to provide most 
of tire remaining cash to be 
I paid to Mr Packer. It also 
showed that the company was 
being floated on a price earn¬ 
ings multiple of 13.4 times the 
forecast 1992-93 net earnings of 
A$64£m. 

The company is forecast to 
have earning s growth Of 2Lfl 
pear cent this year and 17.6 per 
cent in 2993. Dividend yield far 
next year is projected at 6 per 
cent. 

The flotation of the publish¬ 
ing group, which owns 68 mag¬ 
azine titles in Australia and 
New Zealand, is the latest of 
Mr Packer’s fund-raising exor¬ 
cises, which began 18 months 
ago. Last month, he floated 51 
per emit of Valasds Communi¬ 
cations, his successful US- 
based advertising company. 

Chinese Estates 
investors vote 
for Evergo bid 

SHAREHOLDERS of Chinese 
Estates, the Hong Kang prop¬ 
erty concern, have approved a 
bid by Evergo International, 
the main corporate vehicle of 
the colony’s controversial cor¬ 
porate raider, Mr Joseph Lao, 
to buy the 50.4 per cent It does 
not already hold, Reuter 
reports tom Hong Kong. 

Mr Lau told an extraordi¬ 
nary shareholders meeting 
that L37bn shares had been 
voted in favour of Evergo tak¬ 
ing Chinese Estates private 
and 75m against Trade in both 
companies was suspended. 

However, a group of minor¬ 
ity shareholders was unhappy 
with the vote and marched to 
the colony’s Securities and 
Futures Commission (SFC) to 
complain- The SFC would not 
give details, but said tire com¬ 
plaints would be investigated. 

A shareholder source said 
the group had protested that 
proceedings at the general 

meeting had been nnfafr 


Inquiry into 
American 
Cyanamid 
drug data 

By Karen Zagor 

! in New York 

AMERICAN Cyanamid, the US 
pharmaceuticals and specialty 
Che micals group, is a 

probe by US government 
authorities over allegations 
that false data was submitted 
to the FOod and Drug Adminis¬ 
tration (EDA) for several new 

animal drug app Uffijiyw. 

Dozens of American 
Cyanamid’s veterinary drug 
applications have been halted 
while the FDA checks the 
research data. The Justice 
Department Is investigating an 
American Cy anamid employee, 
believed to have altered the 
research results, «na the FDA 
is exploring If Cyanamid’s 
management knew of any data 
falsification. 

Although the news spurred 
heavy trading In American 
Cyanamld’s shares, which fell 
$ 2 % to 357% In midday trad¬ 
ing on the New York Stock 
Exchange, analysts said the 
response was “overdone.” 

Mr Leonard Bossier, an ana¬ 
lyst at Prudential Securities, 
said most of the suspended 
new product applications were 
linked to CyanantUTs Cygro 
chicken feed supplement 
which had estimated US 
awnnfll sales of only $2m 
before it was withdrawn In 
1990. Cyanamid’s Cydectin and 
BST products were not 
Included In the Ust, and most 
analysts did not expect Its 
human hea lth c are products to 
encounter any regulatory 
problems. The FDA said yes¬ 
terday the safety of Cyanam- 
id's products was not in ques¬ 
tion, although the 
effectiveness of the Cygro 
products is being Investigated. 

The company also said It 
was reviewing Internal con¬ 
trols In tire animal health area 
“to assure that applicable reg¬ 
ulatory requirements are fol¬ 
lowed and that scientific data 
meets the highest possible 
standards”. 

The FDA’s ability to monitor 
scientific data has been ques¬ 
tioned by the General 
Accounting Office, the investi¬ 
gative arm of Congress. A 
GAO study said weaknesses in 
the FDA's two main controls 
over data submissions might 
impede its ability to detect 
fraud In animal drag data. 


Agribusiness and 
finance losses put 
brake on Foster’s 


By Brace Jacques in Sydney 

FOSTER'S Brewing, 
Australia's dominant brewer, 
hag ridden through continuing 
difficulties in Its shrinking 
agribusiness and finance 
operations to record almost 
static earnings for tire first half 
to December. 

The company yesterday 
announced net earnings of 
A$183£m (US$137 Jm) for tire 
hall; against a restated previ¬ 
ous figure of A3l85.6m. Total 
revenue eased to A$5.25bn 
from A$5.46bn. 

The company, however, con¬ 
tinued to record large extraor¬ 
dinary losses on its agribusi¬ 
ness and finance operations. 
An aftertax extraordinary loss 
of A$106.6Sn, against a A$80.1m 
loss previously, cut earnings 
available to shareholders to 
AS76£m from A$1055m. 

Mr Peter Bartels, chief exec¬ 
utive, said the company would 
raise interim dividend 
to 3 cents a share, from 2J> 
cents, taking almost 87 per 
cent of bottom-line earnings. 

The increase will doubtless 
be welcomed by the company's 
deposed chief, Mr John Ellio tt, 
whose private vehicle. Interna¬ 
tional Brewing Holdings, 
remains Foster’s main share¬ 
holder. 

Late last year. Mr Elliott 
staged a heavily-publicised 
attempt to reassert control 
over the group. He was 
rebuffed by the board, but not 
until performance targets were 


The Foster’s result was held 
together by the performance of 
tire company's overseas brew¬ 
ing interests: Courage in 
Britain and Molson in North 


America. Although brewing 
earnings jumped to A$33&8m 
from A£250.6m, the contribu¬ 
tion from Australian brewing 
fell to A$UL5m from A$131 izl 
T he earnings star was Cour¬ 
age, lifting its contribution to 
A$147.4m from AS78.lxn. while 
Molson rose to A$735m from 
A54L5m. 

Ur Bartels described the 
brewing performance as “excel¬ 
lent in the face of severe eco¬ 
nomic conditions'*. He said the 
result clearly demonstrated the 
benefits of global spread. 

“The recession in Australia, 
the OK fln A Canada hag had 
the most severe Impact on beer 
industry volumes for decades,” 
Mr Bartels said. “To improve 
profitability in these condi¬ 
tions is a significant achieve¬ 
ment, although the pressure 
will still be on for at least the 
next half year." 

Mr Bartels said cost-cutting 
had helped ease the impact of 
the Australian recession. The 
Courage result was an encour¬ 
aging early sign of benefits 
from the acquisition of Grand- 
Met's breweries and the 
restructuring of the UR pub 
estate. 

“As the UK comes out of 
recession and the trend to 
larger packaged beer volumes 
continues. Courage should be 
in a position to better exploit 
its good range of brands,” he 
said. 

Foster's reduced net interest ; 
payments to AS85^m from : 
AS1125m, but depreciation pro- 1 
vision was up to A$66.8m from 
A$47.4m. Tax took A329.4m , 
compared with AS17.7m previ¬ 
ously. 


R unning s surges to A$13m 


BUNNINGS, the Australian 
Hmhgr and h nilrimg products 
group reported a sharp rise in 
net profits, to A$13.12m 
(US$9Am) for the first half to 
December, from A$4.04m a 
year earlier, Reuters reports 
from Sydney. Bnnnings is tire 
subject of a hostile takeover 
bid from Wesfarmers, the Aus¬ 
tralian agricultural services 
and coal group. 

The advance was mainly due 
to tire sale of property. 


Sales moved ahead to 
A$195.43m from A3189.S9m. 
while property sales netted 
income of A315.94m, against 
AS2J23m. Earnings per share 
came ont at 28 JS cents, com¬ 
pared with 9.1 cents. 

The dividend is being main¬ 
tained at 8 cents a share. 

Wesfarmers already holds 
44.6 of Bluntings. Last week ft 
said BTR of the UK had 
accepted the bid for its 24A per 
cent stake. 


This announcement appears as a matter of record only 



marrel 


Marrel S.A. 


Barclays de Zoete Wedd Limited was adviser to 
Marrel SA. in the £24.2 million recommended 
cash offer for Edbro pic. 


Barclays de Zoete Wedd Limited 


December 1991 


Mexico sells 
banking 
stake for 
2.71bn pesos 

By Damian Fraser 

in Mexico City 

THE Mexican government has 
sold just over 66 per cent of 
Multibanco Comermex. the 
nation’s fourth largest bank, 
for 2.71bn pesos (3872m), 
equivalent to 21 times last 
year's earnings and 3.73 times 
book value. 

The extraordinarily high 
multiple reflects a growing 
desperation among some 
Mexican brokers to buy a bank 
before it is too late. 

The government has already 
sold the country’s three largest 
banks, and of tbe seven 
remaining, none has the 
national coverage ot 

Comermex. 

Banamex, Bancomer and 
Serfln. the three largest hanks, 
have been sold for 2.62, 2A9 
and 2.69 times book value 
respectively. 

Comermex has assets of 24bn 
pesos, 6.4 per cent of the total 
in the banking system, and 3S2 
branches spread across the 
country. 

Grupo Financicro Inverlat, 
the holding company of the 
large brokerage by that name, 
outbid its nearest competitor 
by a mere 2£l per cent, and 
paid 1,029 pesos per share. 
Inverlat had previously failed 
in its attempt to buy two 
hanks. 

The result will come as a 
bitter disappointment to 
Invermexico, the brokerage 
which missed out on buying 
Banamex, Mexico's largest 
bank. 

A group of top executives 
who had been forced to resign 
from Inverlat after a 
boardroom disagreement, 
recently joined Invermexico. 
The rivalry between the two 
brokerages may in part explain 
why the bids were so high. 

Inverlat has 26 branches in 
Mexico and one in New York. 
Its president, Mr Agustin 
Legorreta, is from Mexico’s 
loading banking family. 

The bank has been 
conservatively managed in the 
past decade, and with a more 
aggressive strategy could 
increase its share of the loan 
market. 

In common with many 
Mexican banks, it made much 
of its money in the late 1980s 
from trading in the money 
market 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates or exchange (rounded against Tour key currencies an Monday, February 10,1992. In some cases the rate is nominal Market rates are the average of tnyfng and selling 
rates except where they are drawn to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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(Forint) 

140.60 

76.9989 

49.0322 

605 

Iceland Ocelandto Krena) 

105.085 

257393 

36.6469 

45.4421 

India 

Indian Rupee) 

47.00 

165905 

205243 

Indonesia 

(Rupiah) 

3688.60 

2020.04 

128655 

1595.07 

Iran 

(Rial) 

2607.0* 

1427.71 

909.154 

1127.35 



117.400 

64^935 

40.9415 

50.7675 

fa*. 

(Iraqi Dinar) 

05936 

0525 

0507 

05566 

(Pont) 

1.0745 

05884 

05747 

0.4646 

Israel 

CSftekeO 

4.18 

25891 

1.4377 

1.8075 

Italy 

(Ura) 

2159.75 

1182.78 

753.182 

933.946 

Jamaica 

(Jamaicans) 

3550 

19.4414 

12.3801 

15-3513 

Japan 

(Yen) 

231.25 

126.643 

80.6451 

100 

Jredan (Jordanian Dinar) 

1.2301 

0.6736 

0.4289 

0.5319 

Kenya (Kenya Sill 1 log) 
Kiribati (Australian S> 

•O ■USAA 

24420 

285125 

15373 

18.2202 

0.8516 

22-593 

1556 

( Korea Nortfc 

(Wen) 

1.7750 

0.972 

0.619 

0.7675 

Korea Sooth 

(WonJ 

14(0.63 

768.691 

489.496 

606.975 

1 Kuwait (Kuwaiti Dinar) 

053445 

05926 

0.1863 

0531 

Laos 

(New tap) 
(Lebanese £) 

1290.15 

706544 

449.922 

557.903 

Lebanon 

1609.90 

881.664 

561.43 

696573 

Lesotho 

(Malirtn 

5.0620 

2.7721 

17653 

2.1889 

Liberia 

(Uberion S) 

1.8260 

05010 

1 

0.6367 

0.7896 

Libya (Libyan Dinar) 

05743 

0.1747 

0.2166 

Uedtenstem 

(Swiss Fri 

25625 

1.4033 

0.8936 

15081 

Luxembourg 

(Lux Fr) 

59.95 

32.8313 

20.9067 

25.9243 

Macao 

(Pataca) 

145665 

8.032 

1591.18 

5.1147 

63422 

Madagosow 

(MG Fr) 

*8® 

101355 

1256.43 

Madeira 

Port Escudo* 

135.46 

2.6809 

865598 

106.962 

Malawi 

(Kwacha) 

459» 

1.7072 

2.1169 

Malaysia 

Maldhcls 

(Ringgit) 

(Ruffra) 

4.75725 

195725 

iSW 

1.659 

6.7558 

2.0571 

83772 

Mall Rep 

(CFAFrt 

488.875 

267.73 

170.488 

2UL405 

Malta 

(Maltese O 

05745 

05146 

0 2003 

05484 

Martinique 

(Local Fri 

9.7775 

55546 

3.4097 

45281 

Mauritania 

(Ouguiya) 
(Maur taped 

149.05 


51.979 

64.454 

MaarUIta 

30.2315 

165561 

105428 

13.073 

Mexico (Mexican Peso) 

5549-20B 

3038.99 

1935 2 

2399.65 

Miquelon 

(Local Fri 

9.7775 

55546 

3.4097 

45281 

Monaco 

(French Fri 

9.7775 

55546 

3.4097 

4.2281 

Mongolia 

(Tugrik) 

76.86 

42.092 

265038 

335367 

Montserrat 

(E Carr I) 

4.9410 

2.7059 

1.7231 

2.1366 

Morocco 

(Dirham) 

15.66 

8 5761 

5.4612 

6.7718 

Mozambtane 

(Metical) 

3448.15 

188836 

1202.49 

1491.09 

Namibia 

CSARand) 

5.0620 

2.7721 

1.7653 

20889 

Naum u (Australian 5) 

2.4420 

15373 

0.8516 

1.056 

Neva! (Nepalese Rupee) 
Netherlands (Gtilfderi 

78a410 

3.2300 

42.7935 

1.7688 

275505 

1.1264 

33.7907 

13967 

N'ad Antilles 

lA/Gullder) 

3J275S 

3.3795 

1.7938 

1.1422 

1.4164 

New Zealand 

INZ5J 

1.8507 

15785 

1.4614 

Nicaragua (Gold Cantata! 

9J5 

5.0109 

3.1909 

3.9567 

Niger Rip 

(CFAFrt 

488.879 

185365 

267 73 

170.488 

31) 405 

Nigeria 

(Naira) 

10.0418 

6.3945 

7 9292 

Nonray 

(Nor. Krone) 

11.2475 

6.1596 

3.9224 

45637 

Oman 

(Rial Omani) 

0.7D65 

05869 

05463 

03055 


COUNTRY 


ESTC 


USS D-MARK 


YEN 
« 100 ) 


Pakistan I Pat Rnpee) 
Panama (Balboa) 
Papua New Balnea (Kina) 
Paraguay (Cuarann 
Pww (New Sol) 

MiHlPPhtes (Peso) 


Pitcairn Is 


(£ Sterling) 
(NZS) 


Poland 
Portugal 
Puerto W CO 


(21o ty) 
^VTVtfn? 
(USS) 

Astdr IRlyal) 

Reunton b. de U (F/Fri 
Romania (I wi) 

Rwanda (Fr) 

5t Christopher (E Carr S3 
5L Helena if) 

St (Jieia CECarrB 
St Pierre (French Fr) 

St Vincent (ECarrS) 
San Marina (Italian Ura) 
SaoTome (Debra) 
Saudi Arabia OByal) 
Senegal (CFA Fr) 


42.00 

23.001 

14.6469 

L8260. 

1 

0.6367 

1.7475 

0957 

03094 

2592.40 

1419.7Z 

904.063 

1.90 

0.9857 

0.6277 

44.00 

24.0963 

153443 

LOO 

03476 

034S7 

3.3795 

15507 

1.1785 

20790.0 

113853 

725052 

24735 

135.46 

865598 

1.8260 

1 

0.6367 

6.6794 

33579 

23293 

9.7775 

53546 

3.4097 

357.7% 

195.942 

124.774 

21731 

119.009 

75.7837 


18.1621 

0.78% 

07556 

0.7783 

19.027 


0.4324 

1.4614 


Seychelles 
Sierra Leone 
Singapore 
Soto roan b 
Somali Rep 


(Rapes) 

(Leone) 

(5) 

(S) 

{Shilling) 


4.9410 

1.00 

4.9410 

9.7773 

4.9410 

2159.75 

439.20 

6-8815 

488.875 

9-10 

7B6.90 

2.9640 

5.1330 

4794.60 


L7Z31 

03487 

1.7231 

3.4097 

1.7231 

753-182 

153,165 

23996 

170,488 

3.1734 

274.42 

1.0336 

1.79 

1672.05 


South Africa 


(Rand) 


Spain (Peseta) 

Spanish Ports In 
N Africa (Sp Peseta) 


Sri Lards 
Sedan Rep 
Surinam 
Swaziland 


(Rupee) 
CD 
(Guilder) 
(lilangeni) 

_ (Kraal 

Switzerland (FrI 

Syria (£) 

Taiwan CS 

Tanzania (Shilling) 
Thailand (Baht) 

Togo Rep (CFA Fr) 

Toagats (Pa Ana) 
Trfnldxd/Tobago S) 
Tar Ida (Dinar) 

Turkey (Ura) 

Turks & Catena (USS) 
Tuvalu (Australians) 
Uganda iNew Shilling) 
UAE (Dirham) 

United Kingdom CO 
United States (USS) 
Uruguay (Poo) 


5.0620c 

6338Sg 

2.7721 

3.4712 

1.7653 

25104 

18030 

99.0142 

63.0514 

180.80 

99.0142 

63.0514 

77.00 

42.1686 

265526 

164.70CU) 

90-1971 

57.4367 

35665 

1.7888 

1.1391 

5.0620 

2.7721 

1.7653 

10/4175 

5.705 

3.6329 

2-5625 

1.4033 

05936 

37.0575 

205943 

159232 

4550 

25.0821 

15.9721 

425.47 

233.007 

148377 

44.00 

24.0963 

153443 

488.875 

267.73 

170.488 

2.4420 

13373 

0.8516 

7.7773 

45593 

57122 

1.6355 

0.8956 

05703 

10015.50 

5484.94 

349576 

1 R7M) 

1 

0.6367 

2.4420 

L3373 

0.8516 

173930 

963.582 

613.601 

6.7390 

3.6905 

23901 

LOO 

03476 

03487 

1.8260 

1 

0.6367 

4694.90 

2571-14 

163758 


8990-27 

106.962 

0.7896 

2.8883 

4.2281 

154.72 

93.9718 

2.1366 

0.4324 

2-1366 

4-22B1 

2.1366 

933.946 

189.924 

2.9757 

211.405 

3.9351 

340581 

15817 

2.2196 

2073.34 


2.1889 

2.7409 

78.1837 

78-1857 

335972 

71.2216 

1.4125 

2.1889 

45048 

Li 001 
16.0248 
19.8054 
183.987 
19.027 
211.405 
1-056 
33632 
0.7072 
433LW 
0.7896 
1.056 
760865 
2.9141 
0.4324 
0.7896 
2030.23 


USSR 

(Rouble) 

L0206o 

197.1&n 

03589 

107.985 

03559 

68.7637 

0.4413 

85567 

Vanuatu 

(Vatu) 

204.95 

11524 

71.4734 

68.627 

Vatican 

(Ura) 

2159.75 

116578 

753382 

933.946 

Venezuela 

(Bolivar) 

110.75 

60.6516 

38.6224 

47.8918 

Vietnam 

(Dongl 

19215.0 

10523 

6700.96 

830939 

Vlreln Is-British 

(USS 

15260 

1 

0.6367 

0.7896 

Virgin (s-US 

(USS 

L8260 

1 

0.6367 

0.7896 

Western Samoa 

(Tala) 

4.4205 

54208 

L5415 

1.9115 

Yemen (Rep of) 

(Rial) 

23.70 

159791 

8565 

105486 

Yemen Uttp oR 

(Dinar) 

0.8510 

0.466 

05967 

0368 

Yugoslavia 

(Dinar) 

186.7567 

102576 

65.1287 

80.7596 

Zaire Rep 

(Zaire) 

147700.0 

80887.2 

515083 

638703 

Zambia 

(KwachaJ 

22455(2) 

123.028 

783435 

973459 

Zimbabwe- 

(S 

9.1590 

53158 

3.194 

3.9606 


Special Drawing Rights February 7. 1992 United Kingdom £0.774659 United States SI.40771 Germany 0 Mark 2-22489 Juan Yenl76.879 
European Currency Unit Rales February 10. 1992 United Kingdom £0.711794 United States SI30116 Germany 0 Mark 504191Japan Yeal63.660 

Abbreviations: (a) Free rate; 00 Banknote rate; (O Commercial rate ; (d> Controlled rate; le) Essentia) Imports; fg> Financial rate; 00 Exports; (I) Non commer c ial rate; (Ji Business rate; 
del Buying rale; <U Luxury goods; (in) Market rate; (n) Public transaction rate; (oJ Official rate; 0»> preferential rate; fa) convertible rate fr) parallel rate; 

Cs) Selling rale; It) Toorin rale (u) Currencies fixed against the US Dollar (v) Floating rate ; CD Sudanese Pound, Official rale abandoned. (2) Zambian Kwacha devalued. 

Some data supplied by Bait/cof America, Economics Department, London Trading Centre. Enquiries; 071 634 4360/5. 

Mooday. February 10, 1992 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 


J4Li 

Japan Airlines 

A WORLD OF COMFORT. 


This announcement appears as a matter of record only. 

New Issue 

$500,000,000 

friP RHONE-POULENC 

Rhone-Poulenc S.A. 

7 3 / 4 % Notes due January 15,2002 


Bear, Stearns & Co. Inc. Merrill Lynch & Co. 

Credit Lyonnais Securities (USA) Inc. Societe Generate Securities Corp. UBS Securities Inc. 


lanuary 1992 


ALLIANCE ■■■LEICESTER 
Affiance & Leicester BnSdiiig Society 
£50,000,000 

Subordinated Floating Bor. 
Notes doe 2004 

For the three months 10th 
February. 1992 to Uth May. 
1992 the Notes.will carry an 
interest rate of 10.98% per 
annum with an interest amount 
of £273.00 per £10,000 and 
£2.730.00 per £100,000 Bond, 
payable on 11th May, 1992. 
Itacdoa die LnaaboreySiacfc Exchange. 




Co m pa n y,London ApniBrak 


£150,000,000 . 

Bristol & West 
Building Society 

Floating Rats Note due 1994 

For the three month interest period 
February 7,1992 to May 7.1992. 
0)0 rale has been determined at 
10 S%. The Interest payable on 
the relevant Interest date May 7. 
1992 will be £261.27 per £10,000 
and £2,812.70 per £100.000 in 
bearer farm. 

By: The c 

LiikLiedha 

February 11.1992 


Notice of Redemption to the Holders of 

Primerica Life Insurance Company 

(formerly The A LWIlUa me Corporation) 

4.5% Convertible Subordinated Debentures due 2002 

Rudumpttan Date: Heroh S.1M2 

C o nvw el onmctiiexplraacao— o« Burin—am London, England r a tauoy y 27.1802 
Nonce la haraby Qtwan M Pnraerica Ufa Insurance Company Oormedy The A.L VYManv 
Corporation) (die -Company - ) haa cased tar redemption afl « (he outstanding 4.8% ConvertkM 
Subortfcnand Debentures due September 30.2002 (B» ‘Debentures'). HoWsrs of #» Debenture* 
are entered to mcriv* on March 5,1992 (the -Redemption Data*) a redemption ortoa o( Si flra 88 Irt 
cash par Si .000 of owcioal amount of Deben hir ee (the HeaampSon Price T. cana a ting of the 
prtnctpal amounl Of (he Debenture plus SI 928 in Internal accrued litan September 30.1991 to but nor 

Inclua^ ire Hooemption Date. _ __ j 

untd the ckree of butanaas In London. England on February 27, ism. seen 51,000 ofprinopa) 
amount or Debenture* may be converted into 3e.no share* Of com m on stock of nhnonen 
Corporation at me convorakxi price of S2B.B1 par Shura Altar the cloae of business in London, 
England on February 27,1992. me right n ecrnrenSie Debentures shslloeaas and me aola rigM of a 
hotaw of Debentu re s aMre^tarthaVtw to recahe (he Redem p tion Pricq. No accrued mtmaatwB be 
peWM^bfretf M r w er ii ondTieOBbantureiaatdnotflvMOTbwlliepe M rrflhisapec t topariodi 
prtcrtoconvw ato n wary ctvtvnre stock recetued upon c o nveraon-Payrneni tor fractlondefiares of 
ctrraiuin stock wauBnolromconvafilonot the Daoanluraa wll be made ta cash, 
tssuence ol rarwjcetes lor corrnanjwck and payroara of cash In Beu of hacOortal shores upon 
conver si on of the Driwiture*. or payment of the n edengHton Price upon rede mp tion of Ita 
Oabe na iies . wttbe made gray upon iHrefy praaamaUon ana sunenderui ire Debenfte ei (pgeBter 
with si unmaheed coupons) at one of the offices of ffie psymgtonvvnfon agenta at one of die 
adOrastes Ut ksih Mow; 

PfUNCtML RAVING AND CONVER8KM AGENT 
ThaChsaa Manhattan Bank, NA, 

Wodgate House 
CaWnan Street 
London EG2P2HD 

OTHER PttMQ AND CONVERSION A8QR8 

Chase Manhattan Bank CTree* Manhattan Bank BonquoBnaallas Lambert SjL 
Luxembourg SA. JSutaaal 24 Aram# Mftmfr 

6Rue Ptoctia 63 Hue du Rhone frlOSOBmaaefs 

L-2338 UnemMag CH-l2Q4Goneva 

February 11. 1392 hatred by: Tire CJrean Manhattan Bun*, njl 


Notice of Issne of Convertible Bonds 

Tong Yang Cement Corporation 

(Incorporated in the Republic of Korea with limited liability) 

U.S. $45,000,000 

5)5 per cent. Bonds due 1996 with Warrants 
NOTICE IS HEREBY GIVEN ro the holders of above Bonds with 
Warrants as a result of issue of domestic convertible bonds under the 
following terras and conditions. 

Issue Amount : Korean Won 20,000,000,000 
Conversion Price : Korean Won 17,100 

Form of Share : Non-voting shares In registered Form 
Number of shares to be issued : 1,169,590 shares 
Adjustment so the subscription price for above U.S. $45,000,000 
Bonds with warrants due 1996 is made from Korean Won 18.4J0 to 
Korean Won 18,413 with effect from 7th February, 1992 in accordance 
with the formula described in the Clause 3(F) of Instrument, 
lltb February, 1992 


Nippon Air Brake Cn, LidL, 
to change He name to 
NABCOLtd. 

U&S19M9MN 
4Y,% Guaranteed Notes due 1594 
with Warrants 

Katire a ta-by gren to the BcnrfMfrn dad mfiradw fan Ire Aptfl, 1932. NIPPON AK 
BRAKE CO, ETC vfidreiao bsaasK) NABCOLTD. 


Dn Bends whfa Wwnris wffl attar be wpd 
Lmcriioeri ScakKiihww 1 tufwMWCPf ADt HKAIOSOO, LTD. fuBim «H by tj» i 
rf tfaa Oacyqp. MASCO LTD. AS WvtTamrr;-.. w > . ll la«ta ltwOMI pitatotedu 


DvWb llAMnwy, 1992 


ftMtifaveUi 
(UntaatiSA. 
Hating Agent 


SABRE V LIMITED 
US$185,000,000 
Floating Rate Secured 
Note* Due 1992 
For the 6 months period 7th 
February, 7 992 to 7th August; 
1992 the Notes bear the 
interest rate at 4.375%. 
US$2,217 -8) wH! be payable 
from 7th August. 1992 per 
US$100,000 principal amount 
of Notes, _ 

Yamasdii Intamcitional 
(Europe) Limited, Agent Bonk 


PERSONAL 


ROULETTE 

Author of wen-known book on to 
subject (Thirteen Against The 
Bank) is desirous of contacting 
players and did) members with a 
view to a mutualy advantageous 
arrangement N. Leigh. 22, Mnden 
Home. Redands Lane. Faraham, 
Hampshire, POi4 1HJ. 


ART GALLERIES 


MARLBOROUGH 

6 Albemarle Street, 
London Wl. 
CHRISTOPHER 
BRAMHAM 29 
January - 29 February 
1992. Mon-Fri 10-5.30 
Sat 10-12.30. 

TeL- 071-629 5161. 
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INTERNATIONAL CAPITAL MARKETS _ 


Treasuries slip as market 
suffers from auction jitters 


By Patrick Harverson in New York and Sara Webb in London 

pcurHM&RK GOvillNMEMT BONDS 


NERVOUSNESS ahead oC this 
week's big Treasury auctions 
left US bond prices weaker yes¬ 
terday at both ends of the 
market. 

In late trading the bendi- 
mark 30-year government bond 
was down A at 102 %, yielding 
7.781 per cent. The two-year 
note was unchanged, however, 
at 99& yielding 4.908 per cent 

The approaching injection of 
supply was the dominant influ¬ 
ence on sentiment as the mar¬ 
ket opened for the week- The 
Treasury is scheduled this 
week to auction $36bn in three- 
year notes, 10 -year notes, and 
30-year bonds, and investors as 
well as dealers were reluctant 
to trade actively before the 
fresh supply hits the market 

The short end was Initially 
firmer, due primarily to hopes 
that the Federal Reserve, in 
the wake of last week’s bad 
unemployment numbers, 
would cut the Fed funds rate 
by 25 basis paints. The two- 
year note fell back, however, 
after the Fed intervened to 
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GOVERNMENT 

BONDS 


drain reserves from the bank¬ 
ing system - a sign that It had 
not eased policy. 

■ RENEWED hopes of a base 
rate cut pushed UK govern¬ 


ment band prices higher across 
the range of maturities. 

The T.iffp gilt futures con¬ 
tract rose from 97.16 to 97.27 by 
i jrte afternoon on a modest vol¬ 
ume of about 18500 contracts. 
•Gilts traders reported interest 
from both domestic and inter¬ 
national buyers, with short- 
dated pits pining over a quar¬ 
ter of a point The benchmark 
11% per cent due 2003/07 rose 
from U6& to 116 &. 

■ GERMAN bunds drifted 
lower in dull trading as partici¬ 
pants awaited news on the 
wage front. The Liffe bund 
futures contract traded down 


to 88.09 from Friday’s close of 
38.16. 

Elsewhere in Europe, Dutch 
government bonds rallied after 
favourable January inflation 
figures, released on Friday. 
Dutch year-on-year i nflati on 
was 4.1 per cent in January 
compared with <L9 per cent m 
December. 

■ JAPANESE gove rnme nt 
bond prices fell back yesterday, 
plainly as a result of dealers 
liquidating long positions 
ahead of today’s holiday. The 
yield on the benchmark No Z29 
jGB, which opened at 5.385 per 
cent, closed at 5.445 per cent 


Investment 
fund launch 
by Ahold 

AHOLD, the Netherlands’ 
biggest food retailer, yesterday 
launched a camp ai g n to sell a 
new, in-house investment fund 
to its customers, writes nonald 
van de Krol in Amsterdam. 

From next week shoppers at 
Ahold's Albert Heijn chain of 
supermarkets will be able to 
buy savings stamps and use 
them towards investing in a 
mutual fund which will evenly 
divide its assets between eadst- 
ing. Ahold shares ami the com¬ 
pany’s interest-bearing money 
market instruments. 

Ahold estimates that the 
fund will attract FI 500m 
($280m) to FI lbn over the next 
five to seven years. The'Ahold 
Dutch Customer Fund will be _ 
managed by merchant bank' 
Pierson. Heldring & Pierson. 


FNB plans R550m rights 
issue to fund growth 

By Philip Gawith in Johannesburg 


FIRST National Bank (FNB), 
South. Africa’s third largest 
bank, plans to raise R550m 
through a rights issue to capi¬ 
talise on domestic and foreign 
growth opportunities. 

Mr Vlv Bartlett, senior gen¬ 
eral.manager, said yesterday 
file timing of the issue, details 
of which will be announced 
next wed,-was-closely related 
to FNB’s share price. He said 
the stock, market would not 
necessarily Stay at current lev- 
ds, whfle FNB felt tfcS market 
was now rating lte shaies more 
fidriy than in the past They 
stand an a price/eaiiiings ratio 
of n, and are currehfly trading 
at R58 having been as low as 
R28 last year. 

On the domestic front Mr 
Bartlett said the bank wanted 
to become more aggressive, to 


regain some of the market 
share it had deliberately shed 
in 1989-1991- He said this was 
particularly true in the home 
loans field. FNB was unsuc¬ 
cessful last year in its attempt 
to take over Allied, one of the 
country’s largest building soci¬ 
eties. and is now pursuing 
organic growth. 

In terms of international 
ambitions, Mr Bartlett said one 
option would be to set up a 
London subsidiary whose main 
function would be the financ¬ 
ing of trade flows and foreign 
exchange trading. He said FNB 
was not that sure how recep¬ 
tive the UK market was to new 
entrants. 

FNB also needed capital for 
its Swiss flwanea rampany and 
to flnanen its recent entry into 
the Botswana market 
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INTERNATIONAL CAPITAL MARKETS 


Scandinavian Ecu offers 
meet reasonable demand 


By Tracy Corrigan 

Ecu offerings 


for 


TWO 
toj 

ers met reasonable retail 
demand in generally sluggish 
market conditions. Dealers 
said the u nplaced inventory on 
underwriters’ books, particu¬ 
larly in the dollar sector, 
shows little sign of shrinking. 

INTERNATIONAL 

BONDS 


An Ecu2S0m four-year offer¬ 
ing for Norway’s Bksportfi- 
nans was considered fairly 
priced, but dealers said that 
d emand is concentrated at the 


five to seven-year area of the 
yield curve. The deal, arranged 
by Nlkko, was bid at 99.75, 
below its fixed reoffer price of 
9955. 

Meanwhile, the Swedish 
National Housing Finance Cor¬ 
poration (SBAB) made its 
debut offering in the Ecu mar¬ 
ket. The Ecu300m five-year 
deal via UBS Phillips & Drew 
was also considered reasonably 
priced, bat had not broken syn¬ 
dicate at the end of trading. 

Despite signs of less than 
enthusiastic Investor interest 
in recent duals , a number of 
sovereign and supranational 
borrowers are said to be set to 
raise funds in Ecu. 


As well as the European 
Community, which is expected 
to launch its n ex t Ecu transac¬ 
tion later this week, Spain and 
Portugal are both said to be 
eyeing the market, wfajQe Den¬ 
mark is expected to launch its 
Eculbn domestic bond issue in 
the next few weeks. 

In the dollar sector, Nomura 
International arranged a two- 
tranche transaction of senior 
floating-rate and subordinated 
fixed-rate bonds, backed by US 
adjustable rate mortgages. The 
transaction, issued through a 
special purpose vehicle, is 
one in a series of three 
offerings currently being pre- 


. NEW INTERNATIONAL BOND ISSUES 

Oatrovnr 

US DOLLARS 

Amount n. 

Coupon % 

Price 

Maturity 

Fees Book runner 

DSL Bank{a)T 

200 

612 

101.425 

1998 

1 Sari-425 Nomura IM. 

2Wl>z Dalwa Europe 

Sumitomo Heavy iixLfaft 

17Q 

3 

100 

hub 

Ansa 

210 

(c) 

100 

1997 

1 Nomura InL 

AUsa No^dh 

525 

8 

100 

1097 

T Nomura InL 

ECU* 

SBAB(aJf 

300 

Bh 

101.325 

1907 

1VT-775 UBS Phillips ft Draw 

1*srib! Nlkko Europe 

BcsporWn*ns(40t 

250 

lb 

1011* 

1996 

D-MARKS 

Deutsche Finance BV(a)t 

500 

8«* 

102 

1996 

l4*ritj Deotache Bank 

SWISS FRANCS 

City of Halslnkl{a)t 

150 

6b 

101 

2004 

UBS 

Swedmongage Bsnk(b)T 

100 

TJ« 

101 


• Credit Suisse 

WdtPrivau placement. 5Conv*rdb(e. «Whn equity warrant*. {Floating rate note. tHnal term*, a) Non-cailoble. b) Subordi- 

nated lassie. Nan-callable, c) Coupon pays ItObp over 8-month Libor, d) issue bached by US Adjustable Ret* Mortgages. 
Issue In 2 tranches - tranche B are PartctpaUng bonds. Coupon payable eetnl-ennuaJIy. 


Portuguese 
bank’s share 
sale starts 

By Patrick Blum in Lisbon 

THE subscription for shares in 
Banco Espirito Santo e Comer- 
rial de Lisboa (BESCL), Portu¬ 
gal's third largest bank, opened 
yesterday and will dose on Fri¬ 
day. 

The completion of the bank's 
privatisation is set for 
February 25 when the results 
of the flotation will be 
announced during a special 
session of the Lisbon stock 
exchange. 

The government is selling 
24m shares representing its 
remaining 60 per cent stake in 
the bank - 40 per cent was 
sold in July last year - in sev¬ 
eral tranches, with up to 12 m 
shares underwritten by a con¬ 
sortium of Portuguese and 
international finaririfll Institu¬ 
tions. 


Budapest flotation for 
Samsung Hungarian unit 

By Nicholas Denton In Budapest 


SAMSUNG Electronics 
Hungary, a subsidiary of the 
South Korean conglomerate, 
has announced plans for a 
share flotation on Budapest's 
fled g lin g stock exchange. Real¬ 
isation of the scheme would 
make Samsung's the first for¬ 
eign start-up venture to tap the 
Hungarian share market for 
funds. 

The issue will almost double 
the Samsung share capital, 
diluting the South Korean par¬ 
ent company's 100 per cent 
shareholding without depriv¬ 
ing it erf majority control. 

The pricing and timing of 
the offering are still to be 
decided in the light of 1991 
aammg g results expected next 
month. 

Samsung Electronics Hun¬ 
gary, which makes televisions 


and distributes electronic 
nfficp equipment in Hungary, 
is turning to the stock market 

to ffrwnirg frrr+hor wpangiim in 

the wake of 1991 turnover 
growth of 40 per cent to 
FtiL5bn ($325m). 

Analysts said Samsung's 
move pointed a way out of the 
dilemma faced by many west¬ 
ern firms based in Hungary 
and earning local currency. 
They face exorbitant local 
bank interest rates and 
exchange rate risks if they bor¬ 
row in hard currency. 

Samsung's resort to the 
Budapest capital market fol¬ 
lows that of the Hungarian 
subsidiary of MacDonald's, the 
US fast food chain, which last 
October issued Ft400m- in 
bonds with a four year gratu¬ 
ity. 


Salomon puts an end to speculation 

Sara Webb reports on the plans of the US securities house for European growth 


T he promotion of Mr Den¬ 
nis Keegan and Mr Step¬ 
hen Posford as joint 
chief executive officers at Salo¬ 
mon Brothers International 
yesterday is intended to put a 
stop to speculation over the 
direction of the Wall Street 
firm's European business. 

In an interview with the 
Financial Times, they stated 
Salomon Brothers’ firm com¬ 
mitment to the equity busi¬ 
ness. Salomon plans to 
increase its presence in the UK 
stock and derivative ma rkets , 
as well as in southern Euro¬ 
pean equity markets such as 
Spain. 

“We really want to slay this 
idea that we are getting out of 
the equities business,” says Mr 
Peter McSloy, chi^f administra¬ 
tive officer and a member of 
the new European manage¬ 
ment committee. Profits for 
1991 in European equities were 
up 76 per cent on the previous 
year, he says. 

Mr Keegan admits that 
equity business is the area 
“most damaged by errors made 
in pay and misunde rs tanding s 
in the philosophy of the busi¬ 
ness”. But he says a derision 
has been taken to become mote 
active in the UK markets, par- 



Salomon Brothers has named 
Mr Dennis Keegan (left) and 
Mr Stephen Posford (right) 
as co-chief executive officers 
at the group’s Europe 
operations, writes Sara 
Webb. 

Both will sit on Salomon’s 
Europe management 
committee, joining Air Charles 
McVeigh (chairman of 
Salomon Brothers Inter¬ 
national), Mr Peter McSloy 
(chief administrative officer), 
and Mr William Strong (bead 
of European investment 
hanking). 



ticularly as more clients are 
interested in these markets 
now that tax and accounting 
rules relating to the deriva¬ 
tives markets have been clari¬ 
fied. 

Salomon is already active in 
the Swiss and German deriva¬ 
tives markets, a position which 
Mr Keegan rfwimg has helped 
generate other business in the 
Swiss and German markets. 

On the fixed income side. Mr 
Keegan says the firm will add 
Euroyen and Eorosterling 
bond trading to meet client 


needs. “We assume there will 
be a higher proportion of Euro¬ 
pean corporations wanting to 
borrow in the Eurobond mar¬ 
ket in future," he says. 

Finally, Salomon wants to 
develop its investment banking 
operations, emphasising cross- 
border mergers and acquisi¬ 
tions, and privatisations. “Bil¬ 
lions of dollars of capital need 
to find a permanent home - 
our role is finding it," says Mr 
Rin strong, he ad of investment 
banking, pointing to the wave 
of privatisations expected in 


Scandinavia, France and east¬ 
ern Europe. 

W hether these aims arc 
achieved depends 
largely on how will¬ 
ing customers are to do busi¬ 
ness with the firm. For there Is 
no doubting the impact of Salo¬ 
mon Brothers’ misdemeanours 
in the US Treasury bond auc¬ 
tions on the firm’s European 
business. 

Salomon was stripped of its 
title as US lead manager for 
the UK government's sale of 


BT shares, and has since been 
shunned by companies plan¬ 
ning international equity 
Issues. 

On the Eurobond side, Mr 
Keegan admits "people are 
wary of giving us the lead 
manager position, but we're 
getting a lot of co-leads and 
joint leads. In the Eurobond 
market, many of the borrowers 
are sovereign and they are the 
most cautious ones.” 

The auction-rigging scandal 
also took its toll on stall. Some 
were made redundant while 
others left of their own accord, 
demoralised or dissatisfied 
over their compensation pack¬ 
ages. 

Following the appointment 
of Mr Jim Massey (former chief 
executive officer in London) as 
head of international 
operations in New York late 
last year, insiders say there 
was an internal power struggle 
for the number one position, 
resulting in further departures. 

However, Mr Keegan and Mr 
Posford (who have worked 
together successfully os joint 
heads of fixed Income, and 
then as joint heads of equity 
and fixed income business) ore 
respected by colleagues, and 
are seen as good managers. 


London increases share of Ecu banking market 


By Tracy Corrigan 

LONDON’S share of the Ecu 
hawiring market showed a fur¬ 
ther increase last year, while 
the proportion of business in 
Paris and Brussels has shown 
a steady de cline since 1985, 
according to the Bank for 
International Settlements’ 
quarterly report on develop¬ 
ments in the Ecu 
markets. 

“In the space of a few years 
London has become the main 
centre for Ecu bank business,” 
accounting for 27 per cent of 
the market, said the report 
There has also been a surge of 
activity in -Sweden, from 
Eculbn at the end of 1990 to 
Ecu6bn In September 1991, fol¬ 
lowing the linkage of the krona 
to the Ecu last year. A ctivit y 
in Germany remains relatively 
modest despite the lifting of 
restrictions on Ecu deposits. 

The growth in the Ecu bank¬ 
ing market last year was out¬ 
stripped only by the surge of 
activity in the Ecu bond mar¬ 
ket 


Ecu banking transactions 
grew at an annual rate of 25 
per cent for the first nine 
months of last year, bringing 
the total assets of BIS report¬ 
ing banks (those in Europe and 
Japan) to Ecul76bn, compared 
with Ecul49bn in 1990 and just 
Ecu64bn in 1965. 

The Ecu hanking market has 
retained two distinctive fea¬ 
tures: the predominance of 
interbank activity (nearly 
three-quarters of total bank 
assets) and the high geographi¬ 
cal concentration of business 
within Europe. 

But there are a number of 
important developments, such 
as the shift in the net position 
of reporting banks from a net 
asset position at the end of 
1988 to a net liability position 
in September 1991, reflecting 
the increasing amount of 
assets held by non-bank insti¬ 
tutions. 

However, the bulk of assets 
are still mainly held by non¬ 
bank financial institutions 


Total assets held in 
Ecu banking centres 

Ecu baton at September 1991 
50 

>•*.-A • ,• 

mi:, 



Source :BB 


such as insurance companies, 
according to Jean-Louis Pezet. 
an analyst at Credit Lyonnais. 

The sharp expansion of hold¬ 
ings by central banks has also 


boosted activity. The BIS esti¬ 
mates central bank deposits in 
the Ecu market at around 
Ecu30bn, with a further 
Ecu4bn-5bn held in the form of 
securities. The increased hold¬ 
ings of central banks in private 
Ecu, rather than official Ecu 
(which cannot be traded), is 
also a notable development, 
analysts say. 

Meanwhile, the Ecu bond 
market experienced a record 
period of growth in the first 
nine months of bst year. The 
total stock of outstanding Ecu 
bonds reached Ecu72bn as of 
September 1991, with second¬ 
ary market turnover 10 times 
greater than in 1989. 

Increased borrowing by 
European governments was a 
catalyst for growth, encourag¬ 
ing broader participation by 
institutional investors. The 
bond market has also been able 
to feed off the growing Ecu 
swaps market and the develop¬ 
ment of Ecu futures and 
options contracts. 


Movement towards Euro¬ 
pean monetary union has 
underpinned the growth of 
activity in Ecu financial mar¬ 
kets, although some segments 
remain underdeveloped, and 
the elimination of much of the 
uncertainty surrounding the 
future of the Ecu at the Maas¬ 
tricht summit last December is 
expected to fuel further expan¬ 
sion. 

There is a need "to differen¬ 
tiate between financial and 
commercial use of the Ecu,” 
according to Mr Bertrand de 
Maigret, managing director of 
the Association for the Mone¬ 
tary Union of Europe. He said 
that commercial invoicing in 
Ecu is rare, outside certain 
areas like transportation. 

It is a problem which the 
European Community is pre¬ 
paring to tackle. This summer, 
officials at DG2, one of the 
Commission directorates, will 
publish a white paper describ¬ 
ing all the legal and technical 
obstacles to the use of Ecu. 
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LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 
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Figures In parentheses show number of 
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FT-SE1M SHARE INDEX*. 


Monday Febiuaiy 10 1992 


Index 

Ko. 


J449Z.63 

1127498 

J148331 

757.99 

.033.65 

61924 

1215.24 


.136628 
.1478.20 
. 1276-88 
.237536 
.120450 
.1404.63 
. 239L62 
. 1850-76 


1294.62 


0130-07 


J1370.82 


71850 

873.71 

1140253 


49L46 

976.40 

47137 

76955 

24323 


1179.90 


Ko. 


25384 


Day’s 

“S* 


■*03 

■*0.4 

■HU 

-0.4 

+L4 

■HJ.7 

-03 

+15 

■KL6 

+13 

■* 0.6 

-0.1 

405 

+L1 

40.9 

+L1 

405 

40.7 

■*0.9 

403 

40.6 

■*0.7 

402 

+L9 

-03 

■*01 

■*0.4 

+L6 

+LQ 


40.7 


+L8 


405 


402 

■*0.4 

+ 1.1 

-L4 

-02 

-0.4 

405 

40.7 


401 


40.7 


Day's 

tew 


42L2 


EsL 

Earnings 

Yield* 1 

(UaxJ 


B.67 

7.40 

9.05 

1019 

1027 

1615 

9.79 

2.13 

837 

754 

6.98 

7.87 

857 

8.74 

5.06 

736 

6.60 

6.98 

714 

7.42 

9.93 

734 

6.83 

1136 

534 

1506 

1117 

1754 

554 


819 


12.01 


8.60 


439 


7.92 


7.48 

8.18 


Day's 
Hi* la) 


25403 


Grass 
Dlv. 
YMd% 
(Act at 
(25%) 


613 

642 

8.45 
619 

4.79 
756 
5.08 

1057 

7.79 
514 
333 
3.47 
454 
328 
217 
527 
3.62 
438 
3.49 
5.00 

5.45 
450 
4.95 
7.93 
4.76 
617 

4.46 
655 
527 


4.47 


658 


4.70 


6.47 

658 

659 
857 
654 
455 
5.90 
735 


3.69 


4.88 


Day’s 
Low CM 


25065 


EsL 

P/E 

Ratio 

OM) 


14.75 
1830 
15.95 
1235 
1234 

753 

1259 

15.88 

15.76 
17.63 
1532 
14.42 
14.87 
2258 
16.92 
1955 
1736 
1854 
1721 
1270 
1732 
1810 
10.72 
24.71 

854 

1L69 

618 

2459 


1528 


1151 


14.66 


4632 


1651 


1531 

1614 


1992 
to date 


051 

0.44 

0.00 

1.47 

126 

0.77 

121 

0.00 

0.00 

0.69 

227 

7.92 

211 

039 

0.88 

L02 

122 

022 

159 

053 

634 

0.07 

0.44 

3.11 

246 

1721 

15.% 

0.00 

0.95 


337 


Bll 


356 


0.71 

L59 

050 

0.00 

150 

0.00 

0.44 

050 


Frl 

Feb 

7 


Index 

No. 


776.92 

93629 

87823 

2433.44 

176337 

328.11 

48650 

323.71 

30L92 

157455 

164318 

204858 

125134 

250029 

4453.79 

1260.78 

147654 

75255 

1024.64 

617391 

1207.92] 

135712 

1474.98 

125353 

238152 


1202.98 
139914 

2353.99 
183275 


128624 


209254 


136029 


71714 

87026 

138653 


49835 

97851 

47323 

765.71 

24158 


Thu 

Feb 

6 


Index 

No. 


7B0.92 

95337 

88014 

243851 

176531 

32839 

48717 

327.63 

30324 

1577.60 

165256 


2055.93 

1257.99 

251750. 

4494.76 

126628 


1477.77 

756.05 

103024 

61722 

121213 


136208 

148654 

126632 

240017 

1195.7b 

140157 

236116 


1836.69 


129261 


210827 


1367.40 


72251 
876 06 
140034 
50416 
989.68 
47923 
767.61 
24159 


Wed 

Feb 

5 


Index 

Hn. 


78416 

96422 

87951 

245351 

176852 

32956 

490.72 

32553 

30353 

158256 


166057 

206244 

126010 

254271 

455820 

1266.17 

1476.47 

75733 

102325 

61754 

1P19M 

1380.94 

148953 

1275.90 

240222 

1202.16 

1394.78 

2377.98 

1844.63 


1297.73 


2118.97 


137298 


72618 

878.40 

1410.41 

51151 

997.62 

47811 

77151 

24156 


Year 

ago 

(approx) 


Index 

No. 


76L78 

105L98 

1176.47 
205827 

1647.90 
40612 
36911 
424.48 
29927 

1347.47 
129260 

1633.90 
109330 
2477.42 
Z76450 
117750 
125623 

548.44 

B4S.46 

419.01 

1078.90 
93632 

1146.99 

142327 

189417 

1132.94 

121826 

246327 

169538 


109753 


227859 


119636 


768.06 

843.77 

138038 

66551 

1037.78 

374.71 

995.60 

25357 




Feb 

7 


25172 


290 


Feb 

6 


25343 


120723 121353 


Feb 

5 


25471 


Feb 

4 


25S65 


121853 


Feb 

3 


25602 


1043.63 

108953 


Year 

_JE_ 


22795 



StneLLasdw SW 1 Y4UjTtH: 071-925 2323. 


RISES AND FALLS YESTERDAY 


British Funds-..-.-. 

Other Fixed Interest-.—... 

Commercial, Industrial.-.—. 

Financial & Property... 

Oil & Gas..-.-. 

Plantations...-. 

Others..... 


Totals. 


Rises 

Falls 

Same 

61 

3 

17 

6 

1 

10 

333 

222 

924 

139 

135 

519 

19 

27 

46 

3 

1 

5 

28 

39 

83 

38 

53 

29 

627 

481 

1,633 


LONDON RECENT ISSUES 


EQUITIES 


b» 

AnTit 

PaM 

Lata 

1991)92 

StOCk 


■far 

Net 

Dta 

ITncs 

Cor’d 

Grass 

Yltid 

P/E 

brio 

Price 

Date 

hiw 

Lo* 


w 









FJ>. 

F.P. 

_ 






_ 

— 

- 

— 

100 


un 

99 

Extttr Md. Capital- 

99 


FDA 

— 

Oft 

- 


FJ>. 

- 

38 

23 

Fltsfej -UsaotWnntt. 


+1 

- 

- 

— 

- 

□9b 

F.P. 

FP. 

" 

Ulb 

9 

□Ob 

ijtffiJtaloc&Appr 1c... 


& 

_ 



I 

- 

FP. 

- 

104 

UB 

HrAUrtTafacUtop. 

104 


NM 

— 

lift 

— 

- 

FJ. 

- 

121V 

117 

Do. Sued Prf 12 U2p_ 

121b 

■n 

95.6 


63 

~ 


FIXED INTEREST STOCKS 


Cbm 

Anorat 

Laos 

1991/92 

sun 

OBdw 

fate 

+ W 

£ 

w 

Oatt 

Hfab 

Lor 

£ 


iSS 

310c 

FJ». 

- 


£ 

Sltfe MM* 10K MttfCv Prf 1994_ 

UB? 


FJ». 

FJ>. 

ft 


*8 

Z77p 

10SVP 

187p 

100W 

FMdlQ End. ValM! tatty In 2D01_ 

CRcoe8ra9ft%CBUflLjiSUrl99S- 

tatetHarin BrartojQrlAiLfl- 

270(1 

+10 

+1 


” 





RIGHTS OFFERS 


bw 

Price 

P 

Anoi 

PxU 

■P 

L»Et 

1991/42 

suck 

□stag 

+« 

IWfs 


Lae 

P 


330 

M 


1U3 

1W 


V 




Nil 


wi!*FW<h__ . . 


4i 

A 

Ml 

si 

% 

lpn 

23pm 

Drammed... _ _ . 

W-Tk Score _ . 

Z 





66am 


fijEing 


aroteedw Stand MftSfcigiaL " 


whxL 

HRLB 


_ _ _ xExdMtadj 

ate yield fete m jrapedas er eta nffletal esUues hr 1942-93. H'DMM aiyM based ea nrapeew m 
eta- ameUeaUBUS fwl«ML LGdlnnledaniate i dMdBid.ciMraraMe based on latest amnlearriiv. M 
DMM and jUM teed m pramebs jrottereffieU takralafar 194152. N DMdend and jUdeased m 
prepedia nr niter official edliitatel99 L0fcta HFBie taamfail iftd d Md._cdiier ad y/ erat fateede n 

nvgankailoa, Hager or taknmr. pm Mu at a ptahn.. 


traditional options 


• Fired Dealings Feb. 3 

• Last Dealings Fab. 14 

• Last Declarations May 7 

• For settlement May 18 

3~month call rata indications are 
shown on this page. 


Calls in Brown & Jackson PreL, 
Conroy Pew™, Rwttech, h*n Urn 
Johnson Hatthay, John 
Lain* Lucas kids, MMeva, Own- 
m Abroad, Parte Feed, TAN. 
**Uoo Discount and Wan. 


LONDON TRADED OPTIONS 


CALLS PUTS 
Aar M Od Ape Ad 03 


CALLS TOTS 

Fck KW Aw FA Mw Aay 


CALLS 


AIM Laos 600 441, JBH 72<a LJ*j Hh 

1*622 I 6S019^ 30*j 47ij 37*j S2ia 58*i 

AS0A 3« b«i - - 3 - - 

1*391 « - 6 8 - 6\ 8 

BriLAbuars 220 IS 21b 29b 8b 13b 17b 

(■225) 240 8b Mb 21b 182Sb28b 


BTB 

r*4X7> 


39026b 35b 45 b 
<20 4b 16b 26b 8b 


Bnt Tekram 330 6b 22 29b 3V 
r334) 340 b 8b 15 26b 


9b 12b 
22 2b 

10 15 
28 31b 


SbKI Bet- 
cfazn A 95048b 

P959) 100025b 


Boon 

1*4451 

BP. 

1*285) 
BriUASteti 
TO I 
Bw 

reu> 

C & Wire 
CM3) 

Conruitt 

(•517 1 

Chl Oifaa 

1*451 > 

Fine 

1*377) 


CKH 

1*320) 

Grand MH. 
t*928) 


420 37b 
460 12b 
280 13 
300 5 

70 7b 
80 3 
500 29 
525 16b 


75b 100 
50 75b 
44 54 
20 32 
18 22 
1013b 
9b 12 
5b 7b 
40b - 

26 39b 


31b 45b 56b 
60b 71b 00b 
5 lib 1« 
20b » U 
10 14 18 
22 26 29b 

2b 4b 5b 
7 9b 11 
1016b - 

2029b 32 


CadfaxyScft <20 32 42 55b lb 13 17 

M51I 460 5b M34b 13 3014b 

Eastern Elec 240 - -20b - -18b 

(■240) 250 lb 12 -lib 17b - 


550 59b 67b 77b 9b 16 2? 
600 26 40 5125b 36b 45b 

500 35b <Tb Mb 10b 22 26b 
550 12 23b 35b 37b 47b 52b 

420 35b <2b -10b Mb - 

460 Ub 22 28b 31b 34b 41b 


360 30 42 58 13 20 

360 30 42 58 13 20 

£ — — — — — 


300 24b 29 32 10b 14b 20b 
360 2 7 - 54 55 - 

900 57b 87b 103 15 24 32b 
950 »b 57b 75b 38 45b 52b 


Go) mss 
1*563) 
E£C 
1*207 ) 

Hanson 

1*203' 

LAS M0 
1*2351 

Lias fads 
P116) 

P A0 
1*418) 

Pinunston 

1*124) 

Prudential 

1*2281 

Basal 

1*55* 


550 16 32b 46b 4b 18b 3 
600 lbllb Z3 39b 47b 50b 
200 B 16b 18 1 «b 9 
220 b 6b 9 13 14 19 


17 2b 7b 9b 
7b 17 18b 20b 


200 4b 14b 

220 b 5 

220 16 22 26b lb 10b 14b 

240 2b 12b 19 7b 21 24 

110 6b 10b 14b lb 5 7 

120 1 6b 10 5b 10b 12b 

390 28b 39b 44 lb 15b 20 

420 7 19b 28b Bb 30b 31b 

120 613b 14b lb 7 12 
130 U 9 10 7b 12b 17b 
220 9b 14b 21 lb 9b 12b 
240 1 6b 12b 12b 22 23 


Mm 


Mv 

Jm Sep 

Mar 

Jbi 

Sw 

Mldtand Bk 

220 

18: 

29b 35b 

bb 

Ub 

14b 

(*235) 

340 

8b 

20 27 

13b 

21 : 

Mb 

Hillona 

1 






Poeer 

215. 

12b: 

21b 25b 

5 

8b 

12b 

rai i 

235 

3b. 

Ub 14 b 

u>>: 

19b: 

22b 

Realm 

1050 

63 

107 133 

20' 

41b! 

Sib 

now 

uoa: 

J2b 

» 105 

«b i 

63b 

71 

r. Rom 

140 

Bb 

Ub 16 

6b 

9b 

U 

P145) 

160 

lb 

4b 8 

21 

22 

23 

SCOttl! 

h 






Poor 

100 

3b 

8b 9b 

4b 

7 

10 

1*100) 

110 

lb 

4b 4b 

11 

13 

U 

Sort 

100 

5b 

810b 

3b 

7b 

9 

1*102) 

110 

lb 

4b - 

9b 

13b 

— 

FarU 

£0 

Ub 

14b Ub 

5b 

13b 

15b 

1*222) 

240 

2b 

7 10b 

17b 

3b 

29 

Then EMI 

800 

44b 

71b 78b 

6b 

U 

28 

1*835) 

850 

16 

43 50b 

27b 

»b 

49b 

T5B 

120 

Bb 

13b Ub 

2b 

4b 

7 

1*127) 

130 

3b 

9 10 

7 

9b 

12b 

VWftxft 

60 

6 

910b 

16 

4b 

56 

PS63) 

70 

lb 

4b 6 

B 

9b 

10b 

WrUoanc 

1100 

61 

108 140 29b 

58 

70b 

PU27) 

1150 36b 

82 116 53b 

83 

95 


4 - - 
b - - 


I.CJ. 1250 39b 75b 95 50b 68b B4b 

1*1258) 1300 2354 b 73b 91b 99b U3 


Xtagfhher 

1*5151 


500 32b 42b 52b 1123bZ9b 
) 550 Ub 20b 30b 42b 52b 57b 


Lrimte 

rail 


200 18 22 26b 7b 12b 15b 
220 8b 13 18 19b 22b 26b 


R.T1 
1*525 * 

Sot & 
1*430 I 
Tesra 
1*246* 

T a a ra 
Water 
1*370 J 

Vodafone 

(*354) 


500 24b 35 48b 
550 lb 12 24b 
Me* 420 13 31b 39b 
460 lb Ub 20 
240 7b 15b 22b 
260 b 712b 

i 

370 6 - - 

390 - 16b 22b 

330 23b 38b 44 
360 3b 21 27 


b - - 

5b - - 
2 16 22b 
29 47b 51b 
4b 13b 20 
31b 34b 41b 
Zb 912b 
14b 21 22 

6b - - 
- 29 39b 

b 7 12 
10b 19b 25b 


EM0FT-SCHDeX(*2B9> 

232S 2375 2425 247S 2S2S 2573 262S 2675 


CALLS 

Fell 22 173 126 S2b 46b 20b 
liar 242 197 157 U7 83 56b 


6 3 

36 19b 


Apr 

263 

- 1H3 

- 113 

- 63b - 

JUD 

395 

- 219 

- 153 

-98b - 

5*9 

332 

- 257 

- 193 

- 137 - 

Dec 

360 

- 295 

- 235 

- 160 - 


lapdScrar 460 20 26b33bl3b 25 27b 
1*4611 500 6 10 17 42b Sib 53b 


MAS 300 22b 28 36b 7Ubl3b 

nil) 330 7 12b 21 23 26 30 


Sataster 360 25 31b <lb 6Ubl4b 
1*374) 390 9 16 25 21 27 30 


Her Jau Sin Her Jb Sen 


SMI Tran. 460 22b 35 42 Ub 


(*476 I 


500 5b 17 24b 41 


(*106) 


TrtUta 

(*146) 


100 10b 13b 16b 4 7b 9b 

no 6 9b ub 9b 12b 13b 


140 1518b 23b 7b 13b 15b 
160 6b ID 15b 18b 24b 26b 


IM. BhtaHs 390 18 27 3S Ub 18 23 

(*396) 420 6 14b 2234b 36 40b 

Uoitew 90042b Mb 07b 25 32 38b 

(*920 ) 950 Ub 39b 60b 54b 61b 66b 

Uttra&r 26017b 25 -Ub - - 

1*2681 280 8b - - a - - 

Ufa_ FA fci Aw FHi Ufa tag 

BrilAeo 280 18 2939b 3b 26 32 
C294) 300 6 U 29b 13 3742b 

BAA SO 22 47 54b 315b Z2b 

raw* 600 lb 22 31 30 36 44 

BAT tad! 650 1538b 47b Bb 27b «lb 

1*659) J00 lb 17b 27b 40 59 70 


Abbey HaL 200 Ub 22b 27 5b 10b 12b 

1*293 ) 300 5 12b 17b 17b 20 23b 

Annrafl 25 3b 6 7b 2b 34 44 

(*26 ) 30 2 4 56 5b 7 B 

Barclays 360 23b 28b 32b 9b Mb 22 

1*379 ) 390 6b 14b 19b 27b 32b 38b 

Blue C*d* 340 17b 22 28 6 13b 17b 

1*252) 260 Bb Ub 19b 14b 24 28 

British 6as 240 9 15 21b 5b 12 14 

(*242 ) 260 2b 7 1219b 24b 26b 

Dtens 220 19b 31 34 3 912b 

1*237 > 240 8b 19 22 Ub 16 23 

Emtamri 420 50 70 83 Bb 22 26 

1*455 1 460 25 47 60 25 35 45 


PUTS 

Feb 2b 3b 6 10b 23b 47b B5b 130 

War B Ub 19b 30 44b 67b 95 130 

Apr 20b -37b -67ij - 114 - 

Jin 35b -54b -84b - IM - 

Sep 46b “61b -97b - 135 - 

Dec 60 -80 -110 -150 - 

FT-5E EDBTBAQK 101 DOS 1*113B 
UBS 1058 mS 1MB 1125 USB UTS 12N 


Claw 

(*829) 


800 49b 86b 106 16 37 50b 
850 24 59b Bib 45b 61b 73b 


Harter SkH. 750 42b 47b 
1*785 I 

HD Item 
(*1621 


lntrbo 

TOO) 


- 112b - 


CALLS 

Ur 

Jm 

- no 

159 139 

87 63 
117 9Bb 

«2 

25 12b 

5 

PUTS 







Mar 

- 2 

3b 

6b 

9£ 

19 30 

47 

Jen 

4b 6b 

10 

12£ 

- 

- - 

- 


FT-SE POEX 1*25391 



2358 2498 2458 2506 2558 2600 2450 2700 

CALLS 






Fr6 

200 153 

106 64b 31b Ub 4 

lb 

Mar 

223 179 

138 

99 

68 

43 25b 



245 204 

166 

132 

104 

77 55b 38b 

May 

263 2?« 

188 

1V> 

124 98 b 75b 

56 


- 239 

- 

167 

- 

112 - 


Best 

- 310 

- 

245 

- 

190 - 

140 

PUTS 

Feb 

3 5 

9 17b 

37 72b 116 

166 


12 17 26b 

39 

59 

87 124 



24b 33 

45 60b Bib 

107 137 



34 <3b 56b TSb 

9b 

1U 1«9 



- 50b 

- 

79 

- 

13 - 


ONI 

- 80 

- 

115 

_ 

155 - 

210 


800 

13 21b - 

- 

- 

” 

Ftemy 10 Tout Ccctncu 2L513 

160 

U 16 Ub 

6b 13b 14b 

Calls 12760 fans 8.745 

177 

4 - - 

16 

- 

“ 

FT-SE Wta Cant 2.002 hM£317 

Earn FT-SE Calb B53 Pun 5W _ 

120 

130 

615b U 
5 Ub 14b 

8 

15 

12 

20 

U 

24 

EaouxLlOOUn Calk 0 Puts 0 

Urtcriyin? Ktorib UswUxud eralrj PBlB 

FtanfaRS slew are Based w middle prim. 


TRADITIONAL OPTION 3-month call rates 


■ INDUSTRIALS 

Allied-Lyona_ 


Charter Cana._ 

Comm Union.— 

40 

38 

39 

Ladoroka __«... 

Legal ft Gen. 

17 
31 

18 


7*2 

78 

48 

10*2 

17 

85 

■ OILS. 


P 

55 

3 

SmK! 8etim A 

V .-. 

Aviva Pet. 

BP .. 

1>* 

22 

Astec (B&R)_ 

BAT Inds. ....... 

a 

SO 

Eurotunnel- 

FKI... 

39 

5*2 

12 

10 

Lloyds Bank 

Lonnro_— 

Lucas Inds- 

Marks Spencer ■■ 

31 

SO 

.. 9 

22 

TSB. 

Tesco- 

Burmah Caatrol. 
Conroy Pet. 

40 

T*2 

BOC _ _ 

48 

32 

FNFC ....U.U...H- 

T ft N.. 

it 

70 

14 

75 

Gaelic Flea. 

‘2 

Barclays_ 

Blue Circle_ 

31 

GKN ... 

25 

Midland Bank ... 

18 


Premier Cons — 

3 

22 

33 

55 

Gen Accident _.. 

38 

15 

Natwost Bank .... 
P ft O DM. 

24 

34 

Wallctene - . 

Shell. 

37 


GlM awe-.re-- 

70 

Ra cal EJeet. 

4*2 

■ PROPERTY. 

BrH Land - . 




Brit Aerospace.. 
British State - 

78 

11 


10 

38 

31 



8 

ORE .. 

FlankOrg . 

45 

Lend Sec- . 

HTZ .. 

38 

Brit Telecom 
Cad&cirys —. 

24 

33 

Hansen .—. 

ICI .—- 

16 

90 

Ratnera .. 

Bewd inti ... 

40 

Mountieigh .... 

Z*2 

































































FINANCIAL TIMES TUESDAY FEBRUARY U \99Z 


UK COMPANY NEWS 


Exco’s future settled via 
placing with institutions 


By Richard Waters 


THE FUTURE of Exco, one of 
the City's leading money bro¬ 
kers. was finally resolved last 
night with news that the 
majority of its shares are to be 
placed with a group of invest¬ 
ment institutions. 

Exco’s future has been 
imftP.rtain since the collapse 
nearly two years ago of its par¬ 
ent, British & Commonwealth, 
the financial services group. 
Attempts by tbs B&C adminis¬ 
trators to float the group or 
find a buyer came to nothing. 

Mr Stephen Adamson of 
Ernst & Young, one of the 
group’s administrators, said 
that more than 50 per cent of 
the company's shares were to 
be sold to “half a dozen" Insti¬ 
tutions assembled by NM 
Rothschild, the merchant 
bank. 


The expected sale price, 
which has yet to be concluded, 
was not disclosed. However, it 
Is thought to value the money 
broker at considerably less 
than the £10Qm the administra¬ 
tors might have hoped to 
receive had the sale taken 
place at a more favourable 
time. 

Mr Adamson said the admin¬ 
istrators had kept an undis¬ 
closed number of shares in 
Exco for sale in future when 
conditions improve. 

The B&C administrators also 
said that they were dose to 
paying out more than £200m to 
creditors of B&C, which was 
brought down by losses at its 
Atlantic Computers leasing 
subsidiary. 

Following a scheme of 
arrangement agreed by B&C 


creditors, and subject to court 
approval, £L70m win be paid 
out in April to creditors of the 
B&C holding company and its 

finance subsidiary, B&C Group 
Finance. This would be the 
first payment, and would 
ymirrmr to 5p in the pound for 
creditors, together with 12p 
interest, Mr Adamson said. 

Creditors of the holding com¬ 
pany should eventually receive 
back 23p in the pound, while 
the finance subsidiary is expec¬ 
ted to pay 37p in the pound, be 
said. 

Also, the administrators are 
dose to paying out more than 
£60m to creditors of British & 
Commonwealth Merchant 
Bank, equivalent to 2Qp in the 
pound. These creditors have 
already received 45p in the 
pound. 


James 
Wilkes’ 
chairman to 
quit board 


By Richard Gourtay 


Ratners’ chief unveils plan 
to restore sparkle in the UK 


By John Thornhill 


MR JAMES McAdam, who last 
month became executive chair* 
man of Ratners Group, has 
wasted little time in setting a 
new course for the straggling 
Jewellery company. 

Yesterday, be announced a 
move to restructure the UK 
jewellery operations under a 
single management board, 
resulting in the departure of 
Mr Victor Ratner as deputy 
managing director responsible 
for buying and merchandising. 

Mr Gerald Ratner, Victor's 
cousin and former chairman, 
will resume a more direct exec¬ 
utive role by chairing the new 
UK jewellery management 
board. Its aim will be to coor¬ 
dinate the operational activi¬ 
ties of the Ratners, H Samuel 
and Ernest Jones chains more 
efficiently. 


The City reacted favourably 
to the news and analysts 
suggested the move was an 
encouraging sign that Mr McA¬ 
dam was already getting to 
grips with the business. 

But Mr McAdam stressed he 
was not stamping his authority 
on the company for the sake of 
it “We have created a sensible 
operational structure. Gerald Is 
driving the business forward at 
the sharp end. That is what he 
likes doing and does best” 

Mr the deci¬ 

sion was amicable and had 
been fully supported by Mr 
Gerald Ratner “He is as sup¬ 
portive of this decision as I am. 
We are together on this”. 

Mr Victor Ratner will be 
compensated for loss of office 
hut will remain as a consultant 
on a three-year contract “He 


has been with the company for 
13 years and has a lot of experi¬ 
ence in buying. That exoratise 
will still be available to us as 
re quir ed," said Mr McAdam. 

“What one reads between 
the lines Is that Gerald is tak¬ 
ing a maze active role in the 
business and the company can¬ 
not afford to employ two Rat¬ 
ners on large salaries," said 
one analyst who pointed out 
that Mr Victor Rafter's consul¬ 
tancy contract would presum¬ 
ably prevent him from setting 
up in competition to Rafters 
Group. 

Mr Masarrat Hussain, 57, the 
administration director who 
has worked at Ratners for 
more than 30 years, win at his 
own request also retire from 
the company at the next 
annual meeting. 
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Interim profit 
statement and 
declaration of interim 
dividend 
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Income 

to 31 Dec 

r> 31 Dec 

30June 

Statement 

1961 

1990 

1991 

♦(Restated) 
(Unaudited) (Unaudited) 

(Audited) 


Km 

Rm 

Rm 

Turnover 

1.080.3 

1.103.5 

2,269.2 

Cost of sales 

824.1 

697.0 

1,411.9 

On-mine operations 

643.8 

576.0 

1,181.8 

Refining operations 

118.9 

95.2 

200.5 

Selling and other costs 

47.8 

42.9 

70.3 

Change in stock 

13.5 

(17.11 

f40.7) 

Profit on metal sales 

256.2 

406.5 

857.3 

Capital expenditure on 
current capacity 

38.1 

49.7 

95.2 

Income from platinum 
mining activities 

218.1 

356.8 

762.1 

Income from other activities 

4.8 

7.9 

13.6 

Net interest received 

26.6 

23.5 

67.6 

Income before taxation 

248.5 

388.2 

843.3 

Lease, royalties and tax 

45.5 

211.2 

367.5 

Effect of expenditure on 
future capacity 

106.0 

51.1 

189.2 

Income after taxation 

87.0 

125.9 

286.7 

Share of net income from associates 

29.8 

26.4 

30.0 

Outside shareholders’ interest 

(2.1) 

(4.3) 

(4.9) 

Attributable income 

124.7 

148.0 

311.8 

Extraordinary item 

0.0 

(0-7) 

130.2 

Appropriation for future capex 

67.0 

25.8 

97.1 

Transfer to non-distributable reserves 15.6 

6.0 

10.5 

Distributable income 

42.1 

116.9 

74.0 

Dividends declared 

34.2 

48.9 

168.2 

Retained income 

7.9 

68.0 

(94.2) 

Shares in issue (millions) 

62.2 

61.2 

61.3 

Earnings per share (cents) 

200 

242 

509 

Dividend per share (cads) 

55 

80 

275 

Platinum production (000 ozs) 

382 

528 

1.067 

Cost per ounce platinum 
produced (R) 

1,998 

1.271 

1.295 

Capital expenditure by Impala (Rm) 

211 

127 

381 

Cash, net of all borrowings (Rm) 

(80.6) 

85.9 

79.9 


* Roamed to take account e4 u» dunge la Um eecamOog pater far wpual expenditure 


Consolidated 

31 Dec 

31 Dec 

30]une 

Balance 

1881 

1990 

1991 

Sheet 

(Restated) 
(Unaudited} (Unaudited) 

(Audited) 

Ordinary shareholders' interest 

2,271.8 

1.817.9 

2.075.3 

Outside shareholders’ interest 

84.6 

84.5 

82.6 

Long-term liabilities 

31A 

60.4 

51.6 

Deferred tax 

36.9 

37.0 

35.9 

Capital employed 

2,444.6 

1.989.8 

2,245.4 

Fixed assets 

1,949.7 

1.481.6 

1.725.0 

Investments 

688.1 

437.0 

505.0 

Net current assets/(tiabflities) 

(93.2) 

71.2 

15.4 

Assets employed 

2,444.6 

1.908.8 

2.245.4 

Declaration of interim dividend 




An interim dividend of 55 cents per share in respect of the half-year 
ended 31 December 1991 has been declared payable to members 
registered in the books ot the company on 23 February 1992. The 
register of members will be dosed from 2 to 13 March 1992, inclusive. 
The dividend is declared in die currency of the Republic of South 
Africa. Payments from the London transfer office wiD be made net of 
Non-Resident Shareholders' Tax in United Kingdom currency at the 
rate of exchange ruling on 16 March 1992 or on the first day thereafter 
Co which a rate of exchange is available. 

Dividend warrants will be posted on 26 March 1992. 

The fUD conditions of payment may be inspected at the offices of the 
transfer secretaries of the company. 

By order of the board 

10 February 1992 H.J. Gayiard, GroupSxretay 


Notes: 

1. The six month period ended 31 December 1991 proved to be 
particularly difficult for the Implats group, and income from 
platinum minin g operations fell by 39% to S218.1 million. The 
bottom line effect of these lower operating profits was ramVrinnart 
by a materially reduced liabflityto lease, royalties and taxation, and 
by a 13% increase in the inco m e from associates. The net effect 
was that attributable income fell by 16% to R124.7 miDioa 

2. The widely publicised industrial unrest at the operations in 
Bopbufhatswana seriously affected production, so that the platinum 
recoverable from mining activities in the half-year' was about 
100,000 ounces lower than planned. The labour situation has 
improved over the past month or two, and-productivity is gradually 
improving. However, evm in the absence of further disruptions, 
the metal shortfall is likely to Increase over the balance of the 
fi n a n cial year as it wfll take time to restore normal production levels 
and efficiencies. In December, the National Union of Mfeawarkera 
applied under Chapter V of the Industrial Conciliation Act to 
legalise its position in Bqphufoatswana. This development might 
provide the breakthrough to a more stable labour situation. 

3. The metal shortfall from tba rasnes was compounded by difficulties 
at the refineries, where capital p rogr am s are underway to improve 
recoveries and shorten the period during which metal is in 
process. The associated construction and commissioning work 
caused the amount of platinum in process to increase by some 
50,000 ounces over the period, so that the output of refined 
platinum was only 383,000 ounces, compared to 528,000 ounces in 
the corresponding period of (he previous financial year. The other 
in-process metals were not affected. Much of the “lock-up" of 
platinum should be released over the balance of the financial year. 
In the face of these production difficulties, the cost per ounce of 
platinum refined rose by 57%. This figure wfll be ameliorated as 
the platinum lock-up is reduced, but is still fiksly to remain well 
above the inflation rate over the fiill financial year. 

4. Sales of platinum from Impala'a production fell to 443,000 ounces 
for the half-year, compared to 544,000 ounces in the 
corresponding period of die previous year. The average price, 
achieved was 5376 per ounce, compared to 5448 per ounce 
previously. In order to meet contractual commitments to 
customers, some 70,000 ounces of platinum were sourced from the 
markets, and a modest profit was earned on these transactions. 
Rhodium sales increased by 3,000 ounces to 38,000 ounces, thanks 
to a higher refined output from process improvements. The 
rhodium price achieved in the half-year rose by Hearty 40% to 
33,937 per mince. 

Overall, revenue from sales of metal, at R1,080.3 rmUirm -was 
marginally less than that achieved in the corresponding period of 
the previous year. 

5. Soma two years ago, the Group embarked upon a capital program 
to increase production to a level of 1.35 miltian ounces during die 
1995 financial year. Of this. 1.29 nallioa ounces were to be sourced 
from the current lease area and the Deeps, and 60,000 ounces from 
the Messina prospect The program at Messina has been pul on 
hold in the fees of the depressed market cnnrtitiflra prevailing (as 
indeed was the program to produce 130.000 ounces per annum at 
the Barplats Crocodile River mine). The remainder of the capital 

program to reach The targeted production cJ 1.29 rmlhon ounces oT 
platinum, continues, though every effort is being made to improve 
cash flows by deferring expenditures that are not on fee critical 
path, particularly at the No. 15 shaft which will access fee Deeps. 
Capital expenditure at Impala for the six months amounted to R21I 
mini on (B127 million to December 1990) and should total a tittle 
less R400 miTlinm (hr fee full finawial year. 

6. The results for fee second half of the financial year wfll depend 
materially an the labour situation at fee mines, mid cm the recovery 
of the platinum lock-up in the refineries. Notwithstanding fee recent 
improvement in the market prices of platinum and rhodium, 
seco n d hdlf earnings wfil be lower fean those reported herein. 

7. In the light of these circumstances, the Board has decided to 
reduce the interim dividend to 55 carta par share, compared to 80 
cents per share for fee Erst half of 1991. 


The unembroiling of the broiler market 

Guy de Jonquieres on Hillsdown’s plucking of Unigate’s chicken wing 


R arely can a single 
business deal have 
pleased everybody in 
an entire industry as much as 
yesterday’s announcement that 
HiUsdown Holdings is to 
relieve Unigate of its deeply 
troubled JF Wood chicken 
operations. 

For Mr Ross Bucfcfamd, who 
joined Unigate as chief execu¬ 
tive 15 months ago, the deal ia 
a much-needed opportunity to 
make good on pledges to 
improve the dairy group's flag¬ 
ging fortunes by stemming an 
increasingly heavy drain on 
p ro fi t s . 

For HiUsdown, the acquisi¬ 
tion provides the r ry jgrt5i to dis¬ 
cipline a competitor which 
seemed to be r unning out of 
control. And for the rest of the 
UK poultry industry, it raises 
hopes of an end to the chronic 
excess capacity and vicious 
price-cutting which plunged 
the market into tunaoiL 
Behind the Wood ded&c/e lies 
an extraordinary story of 
over-ambitions expansion, 
commercial misjudgments and 
sheer bad luck which began 
three a half years ago, 
when Wood opened the UK's 
biggest chicken plant in the 
industrial wasteland near 
Scunthorpe, on Humberside. 

The idea behind the £55m 
plant was straightforward 
enough. By using productionr 
Hne techniques to achieve big 
scale economies, the plant 
would drive down unit costs 
and squeeze less efficient rivals 
out of the highly fragmented 
industry. Almost from the out¬ 
set, the idea proved miscon¬ 
ceived. 

Initial plans had been to 
export to the Continent most of 
the planned output of lm birds 
a week. But they were soon 
Mhawrinmnij after ft turned out 
that Germany was the only 
sizeable EC country which was 
a net importer of chickens - 
and others were already com¬ 
peting bard for its market 
When Unigate shifted its 
sights to the UK, the predict¬ 
able result was to create a pro¬ 
duction glut gnd falling prices 
in a market where supply 
totalled about 10m birds a 
week. The glut was made 
worse when same c om petitors 
responded, not by scaling bat* 
capacity, but by expanding it 
From that paint an, the nds-" 
eries multiplied. In 1989, the 
US drought pushed up feed 
prices, and with them the- 
plant's costs. Then the salmo¬ 
nella scare dented consump- 
_tion and added still further- 
j costs in the form of special 
* government-imposed Inspec¬ 
tion charges. 

Tha fi na l blow was the Gulf 


MR STEPHEN mncMifft. 
yesterday resigned as chair¬ 
man of James WUkes, the 
engineering group which is 
fight in g a hostile £3&8m bid 
from Petrocon, the engineer- 
ing and surveying group. 

He wfll receive termination 
payments of about £538,000 
and has approached the com¬ 
pany with a view to buying 
some WUkes assets including 
Beanchlef Wan, the heed 
in Sheffield, and the helicopter 
owning subsidiary. 

Mr Arthur Watt, the group 
managing director who takes 
over as chairman, said that if 
the board accepts Mr Hfnch- 
liffe’s proposals the group's 
debt and overheads would be 
substantially reduced. 

On Friday Mr Hfnchlfffte was 
ousted from the board of Lynx 
Holding s, the leisure and com¬ 
puter services group where he 
was ^twiuin , tn an institu¬ 
tional coup triggered by the 
perception that head office 
spending was oat of controL 

Mr Watt said the new board 
had different ideas about heed 
office costs. “The helicopter 
division is for sale, head office 
will be moved and any 
excesses will not be contin¬ 
ued," he said. 

Petrocon immediately critic¬ 
ised the severance payment 
*Tn a desperate effort to escape 
Petrocon’s offers, Wilkes has 
been forced to jettison its 
chairman and some of its 
extravagancies," it said. 

Mr Hln chHffe ’s departure in 
no way reduced the blame far 
the demise of the company's 
fortunes from co-directors he 
leaves behind, the bidder 
added. 

More than 28 per cent of 
Wilkes shareholders have 
already accepted the Petrocon 
offer, which is to lie 

behind Mr HinchLlffb’s deci¬ 
sion to quitteave the board. 


war. French poultry producers, 
which depended heavily on 
Middle East export markets, 
diverted large volumes , of 
rhirftpn to the UK- By selling 
at what the British industry 
considers ruinously low prices, 
they captured 15 per cent of 
the market last year. 

According to Ministry of 
Agriculture figures, volumes of 
poul try mea t production rose 
last year by 3.7 per cent to a 
record LOgm tonnes. However, 
the value of output slipped £3m 
to £878m. 


S ame critics doubt that the 
Scunthorpe plant could 
have been profitable even 
without so many setbacks, 
arguing that it was also criti¬ 
cally handicapped by inexperi¬ 
enced management and the 
wrong product 
Half its current production 
of 750.000 broilers a week are 
frozen birds, commodity items 
which command lower prices 
than fresh and partially pre¬ 
pared 

Unigate considered trying to 
move the plant upmarket Into 
“value added” products, such 
as coated or stuffed chicken. 
However, that would have 
brought it into direct conflict 
with leading customers which 
supplied such products them¬ 
selves and who would have 
responded by cancelling 
orders. 

Wood, which also includes 
two smaller plants in Wales 
and associated hatcheries, rear¬ 
ing and growing businesses, 
lost £&fim in the year to March 
3L Unlgate says the rate of loss 
has since accelerated, and City 
analysts were recently putting 
it at £15m for this year. 

Small wander that one of Mir 
Buckland’s first decisions after 
he moved in at Unigate was to 
seek a buyer far what has been 
unkindly dubbed the “kami¬ 
kaze chicken” business. Talks 
with HUlsdown, long consid¬ 
ered'the only serious candi¬ 
date. began last summer. 

Most analysts agree that 
HUlsdown was obliged to buy 
Wood if it was to stay in the 
poultry business. Indeed, some 
suggest that Unlgate may even 
have kept the-operation run¬ 
ning at an nneconomically 
high level of output - and 
thereby contributing to a gen¬ 
eral weakness in poultry prices 
- partly to put pressure on 
HH&down to do a deaL “It 
seems to have been, quite liter¬ 
ally, a game of chicken," says 
one. 

.JXillsdown is. estimated, by 
Henderson CroBthwaite, the 
.stockbroking campany, to have . 
made a mm operating profit 
onits cMcWn business m 1990. 



Chicken operations needed an Industry-wide realignment 


However, Henderson believes 
that this turned Into a £8m loss 
last year despite cuts in pro¬ 
duction, particularly of frozen 
birds. 

HUlsdown needs swiftly to 
apply its skills at cost-cutting 
and rationalisation to the 
merged businesses if it is to 
avoid a steadily rising stream 
of red ink. Though it declined 
to spell out its plans yesterday, 
they seem certain to include 
extensive plant closures, 
though the Scunthorpe facility 
is expected to survive. 

Same analysts were suggest¬ 
ing that industry excess capac¬ 
ity is so acute that HUlsdown 
may need to reduce the merged 
businesses to not mnch more 
than the size of its existing 
operation, If they are to be 

p f fl flfa >Hi>. 

Sir Harry Solomon, HiUs- 
down chairman, sounded confi¬ 
dent yesterday, pointing out 
that the protracted negotia¬ 
tions on the deal have allowed 
the company plenty of time to 
work out exactly wW needs to 
be'done. *We believe this deal 
-will enable 1 usft compete with 
anyone," he said. 

-Hlllsdown’s timing-may also 
be opportune^ A recent reduc¬ 
tion in. hrafler chick ptadngs 
— an important i««Wng indica¬ 
tor -...suggests that the 
chicken cycle may at last be 
bottoming out, while French 


Boardroom shake-up at Brown & Jackson 


By Norma Cohan, Investments Correspondent 


MR IAN Gray, a former 
director of Thorn EMI, has 
been appointed chief executive 
at Brown & Jackson, the dis¬ 
count retail chain. 

Mr Gray, who had run 
Thom's HMV and Rumbelows 
chains as wdl as its UK rental 
division, replaces Mr Andrew 
Reid. 

Mr Reid’s resignation had 
been sought by a group of 
mstitutional shareholders who 
had been concerned over his 
role In the acquisition of the 


framer AH subsidiary. 

AH was purchased in 1988 
from a group which included 
Mr Brian Duffy, then Brown & 
Jackson chairman, in a trans¬ 
action ultimately valued at 

gigip, 

Over the 1991 year, ATI 
incurred an estimated net loss 
of £2An and a recently com¬ 
pleted review by Brown & 
Jackson’s financial advisers 
found that some Of its warTier 
profits may have been ques¬ 
tionable. 


Mr Gray said that he would 
seek a refinancing of the com¬ 
pany, probably through a 
rights issue. 

He dismissed speculation 
that the company would sell its 
Ponndstretcher discount retail 
chain, saying he would take 
over direct management of its 
operations. 

The future of the company 
will be built around Pound- 
stretcher,"he said. 

Mr Christopher Roshier and 
Mr Gerald McLeod have joined 


Brown & Jackson's board as 
non-executive directors, while 
two former directors, Mr Rob¬ 
ert Dowds and Mr Charles 
King, have resigned. 

Mr Michael Eerrison, finance 
director and Mr Henry Bliss, 
corporate development direc¬ 
tor, remain on the board. 

Institutional shareholders 
bad said they would not agree 
to a rights Issue unless the 
company disposed of the AH 
subsidiary and brought in a 
new management team. 


NEWS DIGEST 


Cattle’s to 
seek listing 
for Rosebys 


CATTLE'S (Holdings), the 
fi n ancial services group, is to 
seek a separate listing for 
Rosebys, its household textiles, 
curtains and accessaries retail¬ 
ing subsidiary, later this 

month hy way nf a pTarfng 

The additional capital will 
allow Rosebys to repay its 
indebtedness of £2.6m with 
Cattle's and provide far contin¬ 
ued expansion. Cattle's would 
receive total net funds in 
access of £7m arid retain about 
45 per cent of Rosebys’ 
enlarged capital 

Cattle's believes it can 
achieve a price for the shares it 
will sell which adequately 
reflects Rosebys current value 
and prospects. Fra 1981, Rose¬ 
bys is expected to produce pre¬ 
tax profits of ra im 

A special interim dividend of 
0.5p, for 1992 only, will be 
declared by Cattle's, to be paid 
with the final dividend for 
199L 


23&3p to 279.4p over the year to 
December 31, having risen to 
290J5p at Jure 30. 

The net asset value rose by a 
further 55 per cent to 2955p in 
the month to end-January. 

Available revenue for the 
half-year to December 31 was 
little changed at £207,743 
(£212,127) and earnings 
amounted to 4.14p (422p) per 
share. 

The interim dividend is lifted 
to 2.4p CL3p) and directors 
hope to recommend "some 
increase” in the final - 3.4p 
was paid previously. 


approval to build a barrage 
across Cardiff Bay, thereby 
m a k in g ship repairing at Bai¬ 
ley’s Bute Dry Dock impossible 
without "substantial capital 
expenditure and long-term 
guarantees of tenure". 

Also the head office and the 
woodworking company would 
have to be relocated, the com¬ 
pany said. 

Bailey is petitioning against 
the b2L 


mended a dividend for the year 
of 0 - 06 p — ip was paid far the 
period from April 25 to Decem¬ 
ber 31 last year. 


Austrian expansion 
for John Brown 


Lloyds trust falls 
short of £30m target 


Gartmore American 
income expands 


Gartmore American Securities 
achieved improved total reve¬ 
nue in the nine months to 
December 31 1991, amounting 
to against gi gpn last 

time. 

Earnings per share worked 
through at 3p (2.8p). The 
increased interim dividend - 
Ip, compared with 0-9p - was 
announced last month. 

At the end of 1991, net asset 
value per share was 34J2p, com¬ 
pared with. 4L8p at the end of 


Uoyds Bank has raised about 
£245m far its smaller compa¬ 
nies investment trust 

The amount raised f«n« 
Short Qf the mmriHnmi £75m 
which the trust allowed for, 
and of the £30m which was 
mentioned as a likely target 
during the trust’s marketing. 

Applications for 245m pack¬ 
aged units, at loop each, were 
received. 


John Brown, the rn ghworing 
subsidiary of Trafalgar H o use, 
the international construction 
and shipping group, has set up 
a joint venture with VoestAt 
pine Indostrieanlagenbau of 
Austria. 

Edd®* tfr® deal, John Brown 
will take 50 per cent stakes in 
VAT's five active process engi¬ 
neering units. 


MSI pays £1.5m to 
settle FKI dispute 


Net asset value falls 
30% at EFM Java 


Asset dip at English 
& Caledonian Ihv 


On behalf of fee board 
BP. Gabattson, Chairman 
J-M. McMahon Managing Director 


Over the six months to Decem¬ 
ber 31 1991, net asset value of 
En g li s h & Caledonian. Invest¬ 
ment fen further, from I93.4p 
to 188Pp. At the aid of 1990 it 
had stood at 210p. 

In the latest half-year, reve¬ 
nue totalled £342400 (£271^000). 
Earnings advanced to 3.3p 
(l.39p) and the interim divi¬ 
dend is raised to L25p (ip). 


CH Bailey reduces 
losses to £306,000 


CH Bailey, the ship repairing 
and diversified engineering 


asset value per share at 
EFM Java Trust stood at 25£lp 
at December 8L The figure rep¬ 
resented a 30 per cent decline 
from the 37.15b a year earlira 
and a fan of almost 40 par cent 
from 42.88P at the Interim 
stage in June. 


emerged at 0.23p 


contractor, cut its pre-tax (L2p) and directors recom- 
losses from £807,209 to £305304 


Begsterad Office 
3td Root Urncom House 
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Johannesburg 2001 
(P.O.Box 61386 
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Mid Wyud Inti 
net assets ahead 


Net asset value per share of 
the Mid Wynd International 
Investment Trust rose from 


in the 28 weeks to October u 
196L 

The company said, however, 
that the results — where hint. 
over fell 28 per cent to £2Jm — 
r eflecte d the "pessimistic com¬ 
ments* in the last s tathmwnt . 

Losses per share were 
reduced to o.47p (L44p) after 
another period when no tax 
was levied. 

The company expressed con¬ 
cern that another mil had been 
presented to parliament for 


MS Interna tion al has agreed 
terms with FKI Electricals for 
settling the long-running dis¬ 
pute relating to daima and 
counter-claims arising from the 
draposal of Laurence Scott and 
elect romotors and Laurence 
Scott and Electromotors (Wol¬ 
verhampton) to FKI in June 
1986. 

MSI will pay a total of £L5m 
ft three equal interest-free 
instalments this month. In 
Jtoy and next January. Both 
Bines will waive any further 

StaVi!?" their own 
wsts. The settlement will lead 
toanextraordinary Charge of 
£2m in the accounts of MSI for 
the year ending May 2. 


dividends announced 
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producers are said to be reori¬ 
enting their export drive back 
to the Middle East 
Longer term, Sir Harry 
expects demand for ch i ck e n to 
continue developing: “It's a 
very cheap food, and the Brit¬ 
ish eat a lot less of it than do 
the Americans. Of all the mar¬ 
kets HUlsdown is in, this is one 
of the fastest growing." 








H owever, even If yester¬ 
day’s deal paves the 
way for a return to 
more stable market conditions, 
the chicken Industry Is likely 
to remain a relatively low-mar¬ 
gin business, increasingly dom¬ 
inated by supermarkets’ cut- 
price private label products. 

For HUlsdown, more Is at 
stake than just the future of Us 
thicken business. Once a City 
high-flyer, it has steadily lost 
popularity there, particula r ly 
since a failed rights issue last 
autumn. 

The deal offers the company 
an opportunity to regain 
favour by demonstrating one of 
its strongest suits, an ability to 
turn round troubled acquisi¬ 
tions. The market will doubt¬ 
less form its own judgment 
about whether HUlsdown has 
been right to double its stake 
in the chicken business - or 
whether it would have been 
mare prudent to have called It 
quits. 
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Payment payment dividend 


Baldwin—-jj n 

EFM Java Trust_fin 

Eng a Caledonian —Int 
Mid Wynd Inti- iftt 


Apr 1 
Mar 19 
Apr 10 
Apr $ 


^ —N lira odwrwfee stated. 
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Imro authorised BIM 
despite shortcomings 


By Nonna Cohen, Investments Correspondent 

FINANCIAL services . S was only after Mr Max- 
r^uatora ware uneasy about well’s death last November 
a u tho risin g Mr Robert Mar* that Imro became concerned, 
well's fund m a na gement com* about the ft™a management 
panies. but did so nonetheless wwnpmiac 
“d no special efforts at Terms of the Financial Ser- 
oversignt afterwards, a Partta- vices Act of 1387 required Anns 
menta ry sel ect committee was such as BIM *wfl unWier Max* 
toW yesterday. weB company, London and 

.Mr John Morgan, chief exec- Bishopsgate International 
unse erf the Investment Man- Investment Mwnngpmant , be 
ag emft n t Regulatory Organise- authorised by Imro to conduct 
rion ( Imro), told the Select investment business. 
C ommitt ee cm Social Security BIM, a company ultimately 
that there had been nTiegKg controlled by Maxwell-run 
about authorising Bishopsgate charitable trusts in Liechten- 
Investment Management in stein, had »tw> Maxwell com- 
Febrnary 1988. "But there were pany jy*ncton fmvtR an ft *? wife 
no sustainable grounds for clients, 
denying membership in Tmm " And the apparent 

Although Imro — the indus- disappearance of about tywm 
try's self regulatory body — of MaxweD pension fund assets 
was aware of a 1971 Depart- managed by BIM, Mr Morgan 
ment of Trade and Industry «>ih he stfll believes cu rr e nt 
report which said Mr Maxwell regulatory arrangements are 
was not fit to run a public cam- satisfactory, 
pany, the report was 17 or 18 Mr George Nissan, Imro 
years old and no action was d«rip "» n . added “the only way 
taken,” he said - and the fact to prevent this is to have a 
that bankers and investors had regulator in the office of an 
backed Mr Maxwell since then of our members all the 
flidpd his credibility. time". 


Shortcomings had been 
found at BIM in assessment 
visits, but these were not con¬ 
sidered serious, said Mr Robin 
riflrit, di rector of Imre’s mem¬ 
ber Tlptt- 

Tfaese sh ortcomin g s i prhiried 
the foflnre to keep dealing slips 
showing records of transac¬ 
tions and the failure to require 
staff to disclose all p e rson al 
share dawKng a. 

Mr Clark Imro had 
received written assurances 
from fl?M that procedures had 
been corrected and saw no 
need for verification. 

Sfanflariy, after accountants 
qualified the reports for LBH, 
to Morgan said Imro reHed on 
assurances from accountants 
that shortcomings had been 
corrected. 

Mr Clark also said that Imro 
was well aware that BIM 
invested assets connected with 
Robert Maxwell fart fB3t satis¬ 
fied that these were disclosed 
to pension fund tr u stee s . Fail¬ 
ure to disclose such self-deal¬ 
ing could be grounds for disci¬ 
plinary aetfretL 


Granada gives 
commitment on 
programming 

By Raymond Snoddy 

Top Granada executives 
yesterday gave formal commit¬ 
ments. that the company wfn 
remain a producer of properiy 
funded programmes. 

The unitertaking were given 
by Mr Alex Bertstein, chair . 
man of Granada and Mr Gerry 
Robinson, chief executive, at a 
meeting with Mr George Rus¬ 
sell, chairman of the Indepen¬ 
dent Television Commission 
and Mr David GLencross, rrc 
i»hiaf executive. 

The meeting fallowed wide¬ 
spread concern after Mr Robin¬ 
son sought the resignation of 
Mr David Plowright, executive 
chairman of Granada Televi¬ 
sion. 

The PTC said last night that 
the Granada executives con¬ 
firmed that the company 
would remain a producer- 
broadcaster, making rather 

than cnniniwBrirwrin g- mnBt nf fta 

work. Programme commit¬ 
ments would also be properiy 
resourced. 


NOTICE S MBBff (SVBi. punuaattoSao- 
tfen WH of tiw (naotaMy Act 1988. am a 
ganarai matting d rhn wamftai a ol A# 
above-named company w> ba bald at me 
e«cae ot CORK GULLY. ShaOoy Houae. 3 
Noble Street. London ECZV7DQ on S Hareb 
19B2 at TOO am to ba Mowed m ions mi 
by a oeoaral meatiao of ■» cramtora, lor dm 
mepoeae ot ... 

(a) bavtog Md balora them an aooooBt ol 
tbn UquUmom'ncm and dtadnsi and , 
Qi he conduc t ol me trtndbifrnp dm- I 
tng M year ended » Jam 19B1; and 

W baartOB any a i nhn a Wnn e dna may be 
gtvan Bf Urn U goW n te. 

. A member or cn*«*»r an W da if to ananrf aotf 
•oto at abnar a tha a b ove nmadnga may 
'appotat a proxy hoidar to ataul and vote 
Inataad a Mm or her. A prow Mdar naod 

oa ba a mombor or aeMor a tta eoapeny- 
prexma lor oae a oMar a Via nn —npc 
raua be lodged a Via addmaa aiowa amva 
no tear then tin pm on 4 li aich UK 1 
P I—a nova tea Va otttfna proxy atpood By 
or on bahafl a dm amonbar or aedKor moat 
be lalged a «a addreea n matemn photo- 
eop tea (Induceng taxed ooplea) are md 
aocaptabla. 

DATED Ma day a January nez 
CjHnutmaadTC Carter 
Joint (Jauhtema 

TECHNICAL. ASSISTANCE UMTTetJ 


MIAMnS (UK) PLC 

BMwre TWBER OtlOUP LID 
. waMAMBTSISHBLia 
munnmoDHUUD 

HUMT8 HARDWOODS LTD 

: MAWTO PANS. MMOOCT* LTD 
-KEnna. pomst pmoacn ltd- 
w iuM T— ni mn ww- re l id 

WtOWMIAIt FOBtiW PH ODOCTg LTD 
. |MMir ADMtiSntATWE MCEABtii 
-• WOMB1L114I) 

NOTICE n f&tEBY GWEN, pceeuart m Bed 
*» a nrn Inaotvncy Ad W ttmt a 

maaiOB a «w craifflor* a Via Move nanmd 

ram p - li t wiU ba baM a Sbaflay Howm. 3 
Noble Sbea. London, ECSV 7DQ on M Fab- 
nary Wee a -IttJO am tor Via Purpoea ct 
mcdvlnn a report pre pared by tha JoH 
AdmMMhe Meevtare and VBought Kin 
•stab! tab one or more commltleea (**h« 
oremam commUtaaQ to axerede dm bam- 
Vena ooaarred on them by or unctar Be 
Baotvancy Act MSB. Preode* to beaaadal 
Be meeting mat be lodged tngaber i» 

•ny data! B be meda by Be creditor at Be 

nacre a Be Joan AdmhtiMiBhm ftec ehe re . 
a SbaBey Home. 3 Noble Street. London. 
BC3V TOO no lamr Ban 12 noon on 17 


Nonce is Hkftsnr given, am ewdtt w v 

■aiore mama are wtwBy eerered a re.md 

- reoare w aand a m ba repnaamed a tba 

■uto 

T A Harris 

fcr Joint MotMareSM naesvtam 
D«N SO January TSB2 


Cotnprety (io: 18S9235 
I hfl W fd in Bag»M<* * Wtitoe 
MSOLVtMCYACTIMt 
RMotuBeav of Dotnwood UntlM 
PASSED 

At an B b aorib ai y ganarai me alno ct Ba 
■bameamad. eanmamr day co nren a d and 
hata a Tha ewirean House Hotd Lymfrigbxv 
haiiipaiiiia on T* January 1KB Bo Mowing 
wnMonaworapaiaait Nolle an retranr- 
<Bwy raaalutton end No 2 as an mtBnaiy 
raadatiore - 

} That ft bra bare prated u Be Ml*- 
tacilon d me meeting Bat ttm aor ryny 
anaoc by rreaoo a tie BebWdre. oontiooa 
fc niiNnare and'Bat«<■ a*ireWa to «W 

WBe»aniaandtNATaoeonSngtyB««»- 

MW be wonad up totaorarVy. 

* THAT, aim Pare Whidlay A^ 
Com Quay. Hill Haure, SkBrared Hm. 
BtmreiMB, Danal BIB K® as and la 
NBBy oppolntod HqtAdator M Bra WIW 
DaNd « Jaaoaiy 1982 
l_ G. Carvati 


At« m ootia g tt eredWo m bald re t4 Janaan* 
ye Ba nraif aia ta ntinred Ba a wMih i tra H V 
^MuPbreKhatiaraaBquMare 

DaM 14 January WB2 

LftCMl 


Aitken Hume sells back 
Bachmann to its founder 


By Davkf Barchard 

AITKEN HOME IntenatkasaL 
the finpwrfai services and 
investment group, is to sell 
hack Bachmann Group, the 
Guernsey-based financial ser¬ 
vices operation which it 
bought in 1987, to Mr Peter 
Rnf-hmtmn tot fr wmiier . 

The deal releases Aitken 
jfann» from deferred payment 

rammth n aiil Q Titrate VRICZl *hA 

1980’s economic boom was at 
its height 

Under the tm-ma of the now 
superseded 1987 deal, Aitken 
Hume would have had to pay 
gTR-im in new shares over the 
ff«t is months. 

Uncertainty over the farm in 
which Aitken Hume would pay 
'lbr the remainder of the price 
caused Coopers & Lybrand 
Delottte to qualify the compa¬ 
ny’s 1990 accounts. 

“We are absolutely delighted 
at this resolution of the 
problem,* mM Mr IdHfcy, 
chairman and chief execu¬ 
tive of Aitken Hume yester¬ 
day. He said the two sides 


M titfci B Uodre Oregon 4SC3 oi 
feataaolNacyAetlW 
TECHNOLOGY GROUP PMMTMQ 
HXIPIIBiT LMTTED 


In England A' 


NOTICE IS fOEBT BWBL pmarent to Saw- 
tire 48(2) Cti Ba B a otoan r y Act ISae. Bat a 
■ HI a tiw imreou ra d eradtiora ol Bo 
■b n i « n o m a d Company «a ba baU at 9 
Graytrfara Hoad. RawKng. BattaMre. RSI 
UD to TOP ton on an ft tin re y 1992 lor 
tiw pwpore to batoag laid balora 9 a copy to 
Be re port prepared by Be AdttoMttiaAm 
W ree lv e ra undar Sactiaw 49 to Ba reM Are 


ahowo abrnre. oo itoar Ban TOO bom re 19 
N M t wy WB8, rattan dobrito of Oto dtore 
Bay oltom to bo dre to tiwm from Ba Com¬ 
pany. and 9t» etaka lire bore dtoy HtoM 
redor tire pratoN rea to Rule a.11 to Ba 
btototwftcy Rutaa 1989 and - 
M Bare haa bare todpad «4B ire any proay 
trtildi tiw endMar totoada to ba uasd oa bit 
bahatt. 

Ba n d ; 3 Febramy 1892 
J. M. Iradato 


AdvrettaaMS of CrodBors' 
MaaHng Undre SncOok 4SW ol 
the bwolvwicy Act 110* 
TECHNOLOGY FMANCIAL 
LAETED 

lUgMMtod nambton 15S028B 
RsgMarod to England ft Wales 


N01TCE n Haenr OMSH. pureuato to Sao- 

tion 48(2) to Ba Inre torecy Act 1988. Bto a 
aaating to Ba i aaiac ur o «1 eretolore to Ba 
a b ove nam ad Company tffl ba ntod to 9 
Oreyfrtare Road. Hradtng . BaiMilre. ROI 
UP at TOO boom on 2D Fabrusty 19B2 ter 
Ba purpoea to battog told baton R a oonr K 
me report p rep a red by me Mabreton 
nareirere undar Suction 48 to Ba reid Art. 
CtreVIOCT are otoy antitia d to voto It 

(a) Bay bare dattvared to me to ti« adtoare 

More above, no tore Ban 12D0 hrera re 18 
February 1992. rattton dtoaBa to Ba dabto 
Boy etoba to be dua to Bwo from Bo tom- 
pany. end Bo etoba bra bean tody ad ntoto d 
are Ba provtotoaa to Rato 3.11 to Ba 
Inaofvency Rtore «9B and : 

(b) Bare haa bare lodged ■» me any proxy 
wNd) Ba oredtior Intanda to ba used on Ida 

Otoad: 3 February UBK 
J. M. frodato 
joint AdadntareBw Aaeabre 


notice op APiunmonrrflF 


had been negotiating a. setHe- 

mimt 

'Though Tterihnmnm is nomi¬ 
nally being sold for £l7Am, 
this amount will be offset by 
the retu rn of a 389 per cent 
stake in Aitken Hume from Mr 

Tterlirr um n «mrt hfo companies. 

Net cash from the sale for Ait 
k en H ome wiU be £lm. 

Bad mum w PanV which W8S 

established by Aitken Hume 
but renamed after it bought 
the Hnehmawri jrwnp, is not 
part of fiie sale. The agreement 
fadndes ij nuM to ensure find 
its rtHrtnt business is not dis¬ 
rupted by the sale of the other 
Bachmann companies and it 
wfil continue to operate from 

BnrhirwTm premises. 

Aitken Hnmfl matte pretax 
profits of £3m in the year 
ended March 31 1991 after a 
£1.7m exceptional charge; in 
the six Tnowriwi to Sort 1991 it 
reported profits at S2JBm. 

Bachmann Group recorded 
turnover of £t&n and pre-tax 
profits of £L74m in 199L 


Mssfing Undvr 8ac&» 48(Q of 
«M InsolwafKy Acs IMS 
TECHNOLOGY GROUP SBIVICeS 


RsgMarad hi England ft WWas 


NOTICE IS HEREBY OM3L pmraant to Sam 
Boo 48(2) to Ba tiradreocy AM 1988. Ore a 
naBto to Ba umecored ix atoto re to ba 
Mare n a m e d Company a® ba baM to 9 
Oreyfrtare Hoad, nv a din o. Berta M re . Ml 
UO to HUB Itoure re 30 Ftonrey 19R tor 
Ba prepare to bmbig laid balara k a oopy d 
Ba report prepared by Be ABaUreativw 
Hacatvare mure Sacttoo 48 to Ba said Act 
CtwBore are rely a ndH a rt to rato It 
M Bay bare dettvared to ire ■ Ba addrera 
abmwi abora. no tore titoii TOO homa on 19 
PtO nmr y «K wrftton dated* to tfw drate 
■toy totem to ba dua to Bam bam tin Cam- 
paay, and tiw claim haa bam dtoy bdmtoad 
undar Ba pnitlabiiia to Rtea 3.11 to tha 


AdtarttoOMl ol CrwStorw 1 
M 99Mng Uadsr Sreflon 48(2) of 


TGL RENTALS UttREO 
RagWliad nombre: 1847588 
ft sg l i lwd lo England ft WMss 


NOnCE IS HERESY OWL porauato to Sao- 
IjreM g) to tim Inaoteaaty Art J988 . tire a 

More nariail Comp an y *48 ba baM « 9 
GreyMare Wore. Waatono. B e rtaMre . RBI 
UO at TOO horas on 20 February T9« tor 
M purpora to bartng Odd before It ■ oepy to 
Be report prepared by Ba MrtMrab* 
rteotovare redar Section 49 to tiw raid AeL 
Cretotore are only atoMad to voto It 
(a) Bay bare deBrarad to m to Ba addrera 
abeam afcore, no lire Bre TOO houre on « 
Aabraaiy me. raimn damfla to Ba dabto 
Bay data to ba dua to Bam from tie Com¬ 
pany. and Ba ctobn baa bare duly n daiM re 
redar tim prattoieoa to Bute 3.11 to Ba 


aMdi Ba eradtior braoda to ba aaad on bto 

babel. 

oetoct 3 February 1982 
J. li iremta 


Hade clwdi c Mre- 22 ___ _^ 

Dato to ap pe teop an t to feint artdntaratira 

raeafrera: 22 January 1802 

Nmna ot narare apptototag a* fobs arttonte- 

native rebtorarr StoM Bank to Nre Sodb 
Wadra l*— Md 

LV9M HOBBIT BAUY and 
JOHN FRBXRiaC POWB1 
Jobs A itaU da bb tira Ha ctorare 
(Otitoa beddar ora MM and 2tiBQ 
Cora Otoy 

Ahrowv Hama 

32 Ftre Lana. La to aa re LEI 8BA 


H oUcNQfNppo ka—I*qf 
AtiknMstraflve llicilw 
Tandem Shore paw) Lknftsd 

mg M tared mreaar: 8W44B ___ 
Nan to bui lure Footwear Oatollfng 
Ttrea -**—a-»H««r * 22 
duo to appotaMnto to fobs adatatarativ. 
mcaltteM; S January «B 

£**** 

brew raeohMV Sara Bar* to Nre Streb 
VMM LMMd 

Lynn Robert Baflay and 
Jdm Fmdarich haa) 


32 Frtar Lore 
Ltocaoter LEI 6RA 


MCMAHD DtoBM OHTBHWnaHAI) LTD 


Nature to bnalnaaa: B W an aa toata HeWag 

rSUrov 

Dato to ranaM v a iS to fob* adPHtoanrew 
ireateanetirtFabraary 1992 
Nwre to param amoireng Ba lobs adntate- 
tratiw mcotetoa^nto Hmt National boob to 

B8tai C J Bartow C J Hughea 

JoMArtBlntetraSM Raoatrara 
(toBra boMar noTM ]BI„and 3P4T ? 
Com Qugy. SbaSay Hbaaa 
XNobtoGreat LredreEOV7DQ. 


NCmCEOFAPPOMIMBUOP 


wam pmarecwbcs ltd 


NMure o> Budbiaot pyrateontooe icraMm- 
brer 

Tcada rlaatiSraMwn-11 

Dato ol a p poimmars to Jobs artaUmtim 

racatvraa; 3 February T9B2 

Hare to pmare a p peta to g Bto fobs ateaiato- 

tratiw mealrera: lb* Hrai National Bonk to 

BOMM 

C J Bartow C JNagbra 
Jobs AdntaMBoSw Raoaitoca 
(OMca boMar naa SB2 red 2M1) 
Cort Otoy. Sbatiay H e ra t . 
3 NoMo Street London EC3V 7DQ 


Leisure side 
behind rise 
to £ 2 . 28 m 
at Baldwin 

By Angus Foster 

BALDW IN, the holidays, 
yii n t liitf and properties group, 
lifted pre-tax profits by 8 per 
cent to a.CTm in the year to 
endrOctober 199L 

The Improvement was 
achieved in spite of a £ 616,000 
loss at a subsidiary where 
operations have Since been dis¬ 
continued. 

The outcome was largely 
due to Baldwin's leisure divi¬ 
sion, which range profi t s Of 
£L49m against £1.08m a year 
ago. 

The division’s shore of over¬ 
all p rofits increased- from 49 
per cant to 65 per cart. 

Eeycamp Holidays, which 
specialise* in mobile home and 
camping holidays in Trance 
and Spain, increased sales by 
27 per cent 

Looking ahead, directors 
said the leisure site was can¬ 
tinning to prosper and that 
currently, fcaamp were sub¬ 
stantially in excess of the pre- 
vknts year. 

faoop turnover fell sHgfcfty 
to £26.9m (£27.9m). This 
reflected depressed perfor¬ 
mances from the printing divi¬ 
sion, where profits fell to 
£271^00 (£405,000), and from 
pr o p erty, down from £847,000 
to £218,000. 

Basic earnings per share 
emerged at 8Jp <7-8p) and a 
proposed final dividend of 1.4p 
mabra an unchanged 2.8p 
total. 

The company has accumu¬ 
lated more than £5.5m in 
redi aid lira lnnhraf at a num¬ 
ber of possible acquisitions, 
although no new 

purchases were made daring 
the year. 

Baldwin will continue to 
look for acquisition targets if 
they have good prospects fro 
growth, directors said 

ICI sells computer 
subsidiary for £2m 

Imperial nwaitrat industries 
has sol d Its ICI Computer 
Systems subsidiary, part of its 
chamkals nd polymers divi¬ 
sion, to P A P, one of the larg¬ 
est UK personal computer 
dealers. The purchase price 
was about £2m. P A P reported 
last week a profits collapse for 
file year ended November. 


Spurs 9 shares rise on return to black 


By Jane FuHer 

TOTTENHAM HOTSPUR, the north 
London football mmpsmy which recently 
returned from Stock Exchange suspension 
after a financial rescue, yesterday 
announced its first pre-tax profit for two 
years. 

In the six months to November 30, 
which fairhiitPB mffrt of the riww teaenn , ft 
made £810,000 pre-tax, compared with a 
loss of £2.14X0. 

The share price gained 8p to dose at90p 
yesterday. This is above the 75p per share 
that Mr Alan Sugar, of Anigtrpd and 

Tottenham Mr Terry Ven¬ 

ables, teym manager turned ghtef execu¬ 
tive. paid fro control last summer, but 
below the recent l2Sp rights issue level 

Turnover i mpr oved to £9.22m (£8Jhn), 


althnn g h the con tinuing fo ptbu Hida Wl 
business showed a 43 per cent advance. 
sfnee the first half of last year, dothing 
and other non-core activities have been 
dosed or sold. 

Mr finBrt Sandy, finsiw director, 
that cup runs, fees for televised games, 
increased attendances and the first year of 
fixe Umbro kit sponsorship deal bad all 
helped. Interest costs fell from £1.19m to 
£750.000, as rates came down. 

The rights issue, announced in Decem¬ 
ber and largely underwritten by Mr Sugar, 
brought in S7m, reducing bank debt to 
£5 Am. 

Mr Sandy said it had since been cut to 
less than £5m. This would be wiped out if 
the planned sale of Paul Gascoigne, the 


fojnred international player, goes ahead at 
the end of May after a medical examine- 
tioiL 

Profits on the sale of other players. 
inr-fiuting Gary Lineker, were partly offset 
by the purchase of Gordon Doric, leaving 
£274,000 (£249,000) net 

Earnings per share were 8p (losses 21-2p) 
on l(L2m shares in issue. The 4-for-7 rights 
issue will add S.82m shares fro just over 
four months to the full-year figures. 

No tax was charged because of previous 
losses. 

The lack of distributable reserves pre¬ 
vented an interim dividend being paid. 
Tottenham said it was planning to restruc¬ 
ture the balance sheet to allow a final 
payment. 


Problems of meeting the all-seater deadline 

Jane Fuller on soccer club funding following the Taylor Report 

N O SOONER has West reception for Arsenal’s £l6£m fire other hand, put a sew tier TO breathe new life into it 
Ham United football effort, which is 40 per cent sold on fire stand at fire side of the scheme. West Ham Is not 
club amranfvrarf could- after eight "wwrthfr pitch, «vhtng in on an excess offering bondholders u 


N O SOONER has West 
Ham United football 
dub announced consid¬ 
erable sweeteners to help sen 
its unpopular bonds, than 

anrtthrtr fi rst i fafalnn chib is 
fxmtPTn p iMtiwy putting its toe 
in these uncertain waters. 

Leeds United, lying second 
in the first division, is consid¬ 
ering raising £3m by selling 
bonds at £500 each. 

The amount is nwAwt com¬ 
pared with the £l6L5m sought 
by Arsenal and the £llm to 
9 -isrwi target at West Ham. 

It will hope to follow in the 
footsteps (rf Glasgow Rangers, 
so far the only football board 
ffkww to nearly sell out But 
fire experience of West Ham, 
where little more than L000 of 
the 19,300 bonds have been 
sold, shows how this fonn of 
fimdraising can run fatn trou¬ 
ble. 

Debenture bonds give fans 
fire right to seats at favourable 
prices - but still at rather 
more than they pay to stand. 
They have been issued mainly 
to raise money for stadium 
improvements required after 
the Taylor Report into the 
Hillsborough disaster. 

It has been estimated that 
fire bunding work could cost 
the 93 clubs far the English 
league a total of £36Qm. Grants 
from the Football Trust are so 
for expected to total about 
£! 50 m 

With a celling of £2m on 
individual grants, the vhnrHiitll 
at Arsenal, for instance, is 
more than £20m. 

The Hammers Bond was the 
third such scheme launched by 
a football dub. It followed suc¬ 
cess at Rangers, but a cool 
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NOTICE a HBtEBY tMVBI, praauret to Sa*. 
■re 49(0 to Ba taatoranqr Ad vaa, tiw a 
aaating to Ba ua aac ia re eretolore to Ba 
reran n e ared Company <44 ba haM ai 9 
OrayMare Road, ito adtog. BartaMre. RQi 
UD to TOO haraa re » February t99> tor 
tiw ptapoaa to toMog laH btoore k a copy to 
tito report pra pteod by Bo Art u lite b to ira 
Nraalrara ondar sactian 49 to Ba aaM Art. 
Cretotore are itay artotiod to rato It 
(a) Bay bawa (Mwored to ma at tie adtbaw 
ahoam above, no lator Ban T2JB heraaon B 
nreraary mz mm a rare to tiw dabta 
Bay etoba to ba dua to Bam tren Ba Com. 
pany. and Ba dun haa bare dtoy adraNtod 
radar Ba p it*t alm a ol Rote 3.11 to Ba 


■ I n t and a to ba raad on I 


Datoto: 3 Frarraty It® 
J. M. tredtoa 


Y T PERMANENT MVESTHBITS 


NOTICE TO CREDITORS TO 
SEND CLAUS 
THE MSOLVBICV ACT IMS 
CENTRAL ELECTRO PLATMG ft 
ENQMEBRMQLTD 


JOINT ADWM8TRAT1VE 
RECEIVERS APPOWTED 
M NOVEMBER 1M1 


NOTICE M HEHEBY ONBi. puraoato to Sw 
tira 48(2) to Bo B ao te a ncy Ato 1988, Bto a 
m aa tni g to Ba cradtara to Ba above na ra aa 
oooapany artti ba baM to tBM ay H ouea. 3 
Notrasarera Letara 6CW 7DQ on 20 Feb¬ 
ruary 1892 at tl jo am tor tier p u rpora et 
reetovtag a re p ort papered by Ba Jotat 
Ateid n to fr a ti vn rto raMP re and MBoutoa ■ to 
odtotare a rnmnd ti ta (*tba eretolore oaav 
maten*) to ararrjlao are ftavtoon e o nte rre d 
on b by or u n der Ba inatorancy Act 1969, 


by Ba cretotor at Ba otitoaa to Ba Jotoi 
A tou tetet ra i l va H aoateare. I D B Bond end C 
J Hugbre no tolar than 12 now oo 19 Fabtu- 


NOmCE IS HER8Y QJVBt, BM creditor* 


Dated 3 February 1992 


- >1 gin a-« mg 

IW OCT (A RppaffEMm Ot 

Jeim Admlal tifrp Bv Bacahar 


Rag ll wad In Eng land 
JMM QREY LilfTTED 


Natora to builnaaa; Taxdte Mantoacturerm 

Trade ctoaamctotac 08 

Date to ■ptejM ne i i i to M» ad r utuUaa thre 

noahan: 3rd Frenary 1992 

Name to paraon appoMtog Ba Joint adraWp- 

batira r aet h ia re; Tba Ftrat Nto to aal bar* « 

Boren 

■ C J Bartoa C J Kitohra 
JoMt A toM altondlra lUoatvara 
WBea boUar neM SB and 204)1 
Adtorai f aal; Cart QuBy 
Shelley Kauu. 3 Nabte Snat, 
London EC2V 7DQ. 


Noftca of appofaUnwal al 

■-»-■ ftj|||||«|_|re■■ ■|fL—. DgmIMP 
Mn /I U1 I EI 1 IM W Mmivr 


THE GROVE COLOURPRfffT 
GROUP LUSTED 
Rp^atarad No: 2183060 


Nature to b u t hnrat Prtrtong 

Tntoa CtMtacatirer to 

Cato to appol reit anl to toM MMu lat re Bra 

reotovara: 14 January 199B 

Nana to person aflptoMftw tito ftonl titoaltop- 

I re to re rector i a r*: MI1V1M Bask pic 

Cbriatophvr Jton NughM and 
Tlraotiv Rlchaiti Hanta 

idMUdra^hta Quftoan 
ireGre nVItraDfl^BlV irtnnHl^l 

(OHca htodar nOa 2041 & 2129) 
Cort (My 


RagMarad in England 

DOVESHREWD UMITED 


NMnra to bratoMK b rar m a to ata HokSng 

S2*S*toSc«aon: 3T 

Dtoa to ip poh amuto to lofat ■ rttoHtoi a tira 

raoehrara; 3M February 1982 

C J Bartow CJHyhaa 
Joha AddMaMtiw Raoetetra 
(oMea hofator note) SB and 2081) 
Cert stay 
Sta l ey H o ra e 
3, Nobto StredL LtoMon S» 7DQ. 


3 Noble Street 
London 6C2V 7PQ 


NOTICE OF APPOMTHBfT OF 
JOWTAOMNSTRATIVE 
RECEIVERS 

GROVE COLOtmPIUNT UMITED 
RagMmd No: 14742S 


nmot to b raln aa a; Prttotog 

Trade CUradoatioo; 10 

Otto to ap pu bi brred to {tom MtMdnta 

retail ra re; 14 January 1992 

mg Harare teltd 

tatire noahreres Mdtond Bar* ph 

rt ato tnu ha John Ha gtira and 
Ttaodiy nWtortt Htttto 

UlfH ItoratelatoaSua r*» - - -w 
raaarara nmnalV I l*UP»WS 

(CBM hoidar noa 20« l 212U 
Cort Stay 
Sbatiay Houaa 
3 Nobto Brant 
London ECSV 7DO 


reception for Arsenal’s £l6^zn 
effort, which U 40 per cent sold 
after eight months. 

In West Ham’s case, not only 
did the original offer flop, but 
the protrots included a large 
and angry demonstration on 
the pilch after one Saturday 
afternoon match. 

Mr Pah*™ Watson, a finan¬ 
cial adviser to all three issues, 
as well as to file £36.7m Mur- 
rayfleld debenture for the Scot¬ 
tish Rubgy Union, said; "West 
Ham went into a period (rf 
playing badly and the bond has 
become a scapegoat for all 
sorts of things.” 

It Illustrated the “intangi¬ 
bles” that haw! to be into 
account when setting up these 
issues. "Yon learn from each 
one. There were bound to be 
anma tftathfng troubles." 

West Ham’s original scheme 
differed from the otiiw two in 
some important respects. At 
19,300, the number of braids for 
outstripped the other issues 
and they accounted fra a high 
proportion of the average gate 
of 23400. 

T he plan was to spread 
the cost of redeveloping 
Upton Park across all 
the fans, throughout the 
ground. Both Arsenal and 
Rangers attached their bonds 
to particular stands. 

The Hammers Bond was, 
however, cheaper than the 
other two at between £500 and 
£975, whereas Rangers’ was 
ZL000 to £U>50 and Arsenal’s 
£U00 or £L500. 

To a West Ham or Arsenal 
supporter, paying perhaps £6 
to stand behind the goal, these 
sums looked high. Rangers, on 


NOTICE OF APPOINTMENT OF 
JOINT ADWW8TRATIVE 
RECEIVERS 

GROVE WEBB OFFSET LOOTED 
RtegMtiTDd No; 1807458 


NOTICE IS tCREBY (*VB< Bto Ba cretotore 
at Be rao m i rararl company are required 
onto baton Be 2MB day to Fabnray B9BIO 
•and Btor oomra M ■!) *» ■■■■ and Bo 
portiatoara to Bair dabto or cteteta. rad Ba 

nomaa and a l*. to Bito r aotidlore. ti 

any, to a J. Camay at CORK CULLY, to 43 
Tampto Row. D bn Unto i om R2 SIT. Bo Vq- 
uldraor to Bo otod cu m p on y, and. If m 
required by notice In uniting from Ba otod 
tiqtodator, or by Bofr raDOnra. or pareen- 
■lly. to oomo to and prraa Bair aaM tiMta or 
ctobra ai arati Btra and ptora ra total bo 

MatoM to ovcb notira. or In dvtouti Bareto 

Bay w8i M raotadod bore tta bonate to any 
dtota button arete baton wb dabte are 
proved. 

DATED Bto 30 (toy Cl January 1891 
D. J. Camay - UquMator 
CENTRAL B-ECTRO FLA1DM 4 
etiWEBItilQ COMPANY LID 


LIFESTYLE USA UNITED 


NOTICE M HEREBY Qivm pursuant to 8ao- 
ttea 98 to Ba to eol v one y Ato was. Bto > 
MEETMG to Ba CR EU TDR S to Ba abara- 
■reaad company »® bo taM to Tta W raao w 
Hotel, Wo« CRB Road. BoumonaMh, Donat 
on TUoaday 2S Fabniwy 1992 to 11 JO am tor 
Ba piaprara m a ntto nad to Saattona 88 to 
101 to Via aold Ato. 

A Bat to namra and a rt dr raaai to Ba aempa- 
ny*a cretot o re owy.ba InprcM tot Ol 
ch orea at Cork (totiy, MB Houaa. Hkttmond 
HR. Do w aanwotii. Darrat BH2 8H8 tabaaaa 
10 are and S pm on Friday 21 Fabraary 1982 
and Monday M Ftosuanr 1988. 

Cretotore wtocang to vow to Ba maallng 
iraat (unlm 8wy are Individual c re totore 
toteudng In parsra) todpa Bair prordra al 
Cort Golly. HIH Hauaa. Richmond Hill. 
Bourn a m aw n . Dorsal SH2 8Hti no lore Ban 
12 naan on Monday 24 February 1902. 

Dated Hr attr ray to Januuy T9P2 

BY ORDER OF TIC BOARD 
Ol J. Spakra 


NOTICE OF AFFOMIMBir OF 
JOfffT ADWMSTRAT1VE 


Naha* to bratoWK Printing 

Dare to appabtetwal to Joint admbdBbtolva 

reoateara: 14 Jamray taas 

Mama to poraoo appointing Ba Joint artnfala- 

trativa reo to ra rr Mtaond Bank ate 

enrttoaptar JeMiHaghra and 
"nmoaty Rfetard Hante 
Jalat Ad mb te b—re R aca A wt s 
(Otitoa hoidar noa 2D«1 4 2129) 
Cork dully 
Staltoy Hauaa 
3 Nobte Sfraat 
London ECSV 7DQ 


NOTICE OF APPOMmENT OF 
JOINT ADHBM8TRATIVE 
RECEIVERS 

FOCAL COLOUR LOOTED 
RBgJqltirBd Noe 220X108 


Nature to b u a bi aa r Printing 

Treda Cl aa a WcatM te W 

Data to appotobnool to JaM atorrintarettra 

raeahwr s! 14 January SB 

Mama to paraon appraatog Bajetot admltos- 

trtava recatrere: IV dtan d Bank pie 

Chrtetaphar Jcbn Haghra and 
Tlmotity Rtotard Hante 
JoM ArtataHtotea Raeahrers 
(Otitoa hoMor noa 2011 4 2T2R 
OortOtoty 
PW a rt ay Hauaa 
3Nebte Street 
London BC2V 7DQ 


BERCIAN HBNERAL8 ft 
COLOURS LOOTED 


NOTICE » HEREBY GIVEN, pursuant to OOO- 
tion 96 to Ba bwalvoncy Act 1988, Bat a 
MEETING to Ba CRSMTORS to Ba above- 
namad company ad ba taM at 43 Tmnpte 
Rtre. Bhratogham B2 BJT an 17 February 
TBB2 to 1TD0 mn tor tfw p ur poraa manBanad 
to aatolana 99 to TOt el Ba raM Ato. 

A flto to narara and addrarara to tfw eaanpa- 
nVa cretoto re tray ba tnapoetotf fraa to 
owrpa ac 43 Tanpla Raw. Btoato^ara 82 
6JT ba ra aan tana am and SflO pm 13 Fabra- 
ary 1992 and M Fatanavy ravz. 

DATHJ - 3 February 
By Ordar to Ba Beard 
a E.Catik 


CRIMSURED MORTGAGE 
A880CAHON, INCL 


PLEASE TAKE NOTICE Bto a SuppteuwnteJ 
bMa nto r a aa to Decanter 31.1991 haa been 
mate »tta Areanrtwetv and n a at aw rv i tv ra 
to May 1. 1990 or tfw todaotora rated aa to 
Narantar 26, 1669 taterai CRI Interred 
Mi rt gaga AaaecMan, irta, a P toa a are cor¬ 
poration (Be IrauaO mid Rato Na tion al 
Bar*, aa Tntara Stciptecwrta tadao- 
V— a m to am ra Ba flaw at wnkai Ba Hauer 
Bto satitoy and cSstotarga tta toran nr a la 
acoardanaa stob. mat w Ba aatattt rapr a aaly 
pmvMad by. Station 401 el tta indarttsa, by 
maWn g Ba inwocaWa dapoalto In auto pm- 
rtted lor to said Satoton 401. 

NOUCE OF AFPOBirmr OF 


Ra Watered Ha: WWW fla^toired la I 

astra houmo nc 


Ntoure to b ualn aa r . HtodUo Ccnpany 

Tods clttfMlQg 37 

Dtoa to awul i aura a to join artnWatrstiva 

r a ca lwre : a Fabruary 1962 

Nana to peraoo appulating tw Joint admtote- 

trativa rsotowsi Tta Rill National Bank to 

Borneo 

C J Bartow CJHughw 
JaM Artnintetrstiua Ractoraa 
fOBtaa MBr noa 3D and 2D41) 
Cort (My. Stadey Hauate 
3 Notoa BbaoL London EC2Y TOO 


the other hand, put a new tier 
on the stand at the side of the 
pitch, wwhhiy ia on an excess 
dranand for better seats. 

With average gates below 
the ground capacity, neither 
Arsenal's nor west Ham’s bond 
offer exert anything ilk* 
the pull of, say, England’s 
international rngby pro¬ 
gramme. 

At Twickenham, which has 
Just put another 1 UJ 00 bonds 
on sale at £2400 each fro 10 
years (much shorter than the 
football dabs’), more than 
200,000 applications are 
received for 60,000 tickets to 
see big internationals. 

Arsenal has the advantage 
that new impetus may be pro¬ 
vided next season when con¬ 
struction work win reduce the 
capacity to 29,000, below the 
33j)00 average gate. 

Mr Watson said that this 
should provide a new impetus 
to the bond, which has suffered 
because of delays in getting 
planning permission for the 
new stand. 

The amounts that both 
Arsenal and West Ham are 
attempting to raise always 
lnninvi ambitious. Manchester 
United, the best supported dub 
in Rwglawil, raised less than 
£5m from the public as part of 
its &ot£tkm last year. 

Tottenham Hotspur's change 
of ownership and rescue has 
sucked in more than ginm, but 
mo st of it mwp from the tradi¬ 
tional source of a rich fauttv idn- 
al’s pocket 

Nevertheless, the normally 
cautious Bank of Scotland was 
prepared to underwrite 87 per 
cent of Arsenal’s Issue and 75 
per cent of West Ham’s. 


NOTICE OF APPOBVmeifT OF 
JOINT AD6UM8TRATIVE 
RECEIVERS 
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TVwte Ctoatoticmtom 11 

OaM to auptonrawnt to Jo*to atimtobtrathw 

rarahmiK * Fabnmry 199* 

Name to paraon apptoflting Bw Jtoto admtete- 
WBra rera t var r . Tta Flret ttatonal Bank to 

a J. Bart ow a J. Hoghra 

tOBco taktor era 662 4 2041) 
Cork (My 
Bwltoy Noura 
3 Nobte Street 
London BCZV TOO 


■aUTARYANDI 


Nature to tmalnraa: totornwdtato HoMing 


Mature to B ia ln a —: Fire alarm manutecBir- 

are and Inaatiara 

Trera mratfcHBn: ii 

Dare to raptotaiwM to Jtom admManSva 

rento re ra; 3 Fabraa r y I9V2 

tamo to paraoa appoMIng aw Joim adoBite- 

BaBva re c to u a re: The Ftrat National Bank to 

Boa t oo 

C 4 Bartow CJMighra 
Jtont Artm l n lraa tira Bo oa l vare 
(OMra hoktor noa 632 and 2041) 

Cork Quay. Shallay Ndusa 
3 Nobte Dbaat London EC2Y TDO 

M THE HATTER to 
THE COMFAMEt ACTUM 

91 THE MATTR to FAHOWs UMRVD 
(to Vakmtery UqaMatieart 


NOTICE IS mSY GWBI ptnutiM to Sag. 
Boo 694 to Ba C o ropa n lra Act 1996 tfM a 
B8B1AL MSTMQ to tiw MEMBERS to Bw 
tapvmre mad Cj appany vrlti ba taM K Ba 
eOera to CORK GULLY. Chartered Aocoon- 
Note at Sta Way Hooaa. 3 NoMa 3&rat 
Iraaton, EC2V 700 oa Ttaraday tiw «fa day 
<1 Uaroh 1992 at TOO 4AL to ta Wtowad to 
b y a GENERAL MEETING to tiw 
CREDITORS lor Ba ptapoaa ol raoaMng an 
a re oi rt to tba Liquidator'* antx and raannga 
•M « tfw ooodua to tiw WtotoogUp during 
tiw preeodhg raar. 

MTS lira 22nd day to Jwi a y ry 19B2. 

R A STONE 


Kmce of APFoanuBR of 

Joiht ADMaaanwnvc rcbqb 
TANDEM VHOEB UWlED 


R a gUrere d ntanoar 9H630 

Tredtog Naaw(a> Tandaflk Lamwrda, Tan- 

tare Shore, Shoo world. Foera Shore. 

Ftabya, wytea 

Mure to bualnaai; F oot i aaar Ratal lar 
Ttada daaaMcation: ZZ 
Data to apptonhrato to |oM atatinMatira 
re oa h a re ; 22 January 1982 

Nana to paraoa apraMtog na lotai ankta- 
tretira racalwre; Sma Bank to Naw Sot* 
WWraUmtad LTW) robebt BAILEY and 
JOHN FREDQDCK PttMBL 
Jofct ArtnfatabMlra H acMrara 
(OHca boMto «w grata mb ej 
Cork Outiy 
AMCtaHotmv 
32 Friar Lana 
larratar L£1 3RA 


Treda claaalBaatioK 37 

Data to a ppu li n w ra to Jolnr aMnMndw 

reotovara: 3rd Fahruray 1982 

Nraw to paraon a ppoi n ting Ba Joint admlnle- 

tfktiya re oakw ra: Tiw Ftrat National tank to 

C J Bartow C J Hugfwa 

laJra a rfml ntela. ato ■ Nb-C- 

«oountan g■ a■ nawTrto* 

(office hoktor noth) 662 and 2041) 
Cork Outiy. Srwliay Houaa, 
3 Nobte Street. London EC2V TOO. 


TO breathe new life into Its 
scheme. West Ham Is now 
offering bondholders up 
to £100 off season tickets. 
Leeds has gone for this 
approach from the start, pro¬ 
posing this level of reduction 
for seven years. 

As Manchester United has 
pointed out. however, this 
means wr<bring future reve¬ 
nue. Its burden will instead be 
the dividend payment 
For smaller, less profitable 
dubs, public or private share 
Issues seem impracticable. 
West H«n said the short time 
limit on pcop pfaingM and the 
need to meet a minimum sub¬ 
scription level meant these 
options were not viable. 

T he problem gains 
urgency against the 
background of losses 
made by many clubs and their 
existing debt Mr Simon Pitt a 
management consultant has 
just published a survey which 
puts the combined debt of the 
English league clubs at 
between £90m and £l30m. 

. Mr Watson said that the 
“harsh facts of flwmrini life” 
hail yet to home to many 
dubs. To find the money for 
qfauHnwi redevelopment either 
players' transfer fees and 
wages would have to come 
down or fans would have to 
pay up. 

Assuming that the growing 
lobby for.a relaxation of tiw 
Taylor requirements does not 
succeed, bonds will in fact 
r emain (me of the !<*»« difficult 
ways for dubs to raise same 
money over the couple af years 
fiiwt remain before the all-seer 
ter deadline. 


NOTICE OF APFOINI1IENT OF 
AP MUB T WA WVE RECEIVERS 
CALDON OF WATFORD LTD 
Ragtatarad No: 1*33079 


Tradtog iwibk Ctodon toWtaord LM 
Nanaa to buabwM Motor car taalar 
Trtda ClnaUeattwi: 16 
Data to a pponwent to adtantaratira rarely 
era: 24 January 1992 

Name to paraon appointing aw artnlnlMre- 
Ova reotovara: Lombard North Oatorto Pte 

A M. tractate and C. A Hughre 
JoH Atadnlatiativa Raoalwra 
(Ottioo hotter nre 2iw 4 3041) 
Cork Outiy 
9 OrayMare Hoad 
Reading ROI UD 


NOTICE OF APPOINTMENT OF 
ADMMBTRAT1VE RECEIVER 
AXON DIVISION UMITED 
Ragtatarad No: 177741 


Nature to bualiwaa: Mamdactwa home 

Treda ClaHIkHtraK 7 

Date to taPoMiwnl to JoH aitmkilatraton 

reo tovara : 27 January 1992 

Naaw to paraon aeptonting tiw lolnt admlnte- 

oathte reotovara: National W a tom lne t ir Baok 

P*0 

CMtoteptwr Joho Hugbaa and 
John Fradarick Powail 
Joint Adndnkaratiwa Ra relvara 
(Otitoa hoktor noa 141 4 248) 
Calk QuBy 
43 Tampto Row 

Bbmlngnum B2 84T 


Notfcw of appotattnoni of 
Joint Administrative Receiver 
Registered number 154Q501 
Registered in England 

ASTRA GROUP PLC 


Nature ol bualiwaa: totarmwNala HohUng 
Company 

Trad* dantfleation: 37 

Dato of appointment to Joint admlntstraih* 

rarelvara: 3rd Fatouary 1982 

Name to p araon a ppointing tha Joint n dt tonla 

«»»• re re A rara: Tiw Fins Natfonat oank to 

Boaton 

C J BartH C J HugiWi 
Joint Admtntatntiva n aotva ra 
(otllre hoktor no(a) SS2 and 2041] 
Cort Gully. Shatiay Houre 
X Nobto StraaL London ECSV TOO. 


COMPANY NOTICES 


A$150.000,000 

Zero Coupon Bonds due 
22Bd May, 1S96 payable fat 
Auenflan DoUars or 
Deutsdwmaffce 

Union Bank Of Norway 


Notice la haiany town to tiw boktora to 
me above Banda that Union Sank to 
Norway's agam lor laealto to aarvtca 
to arare a a in England In raiatton to 
aucii Bonds is now : 

Norma Ntolcaa Umtiao. 
Knmpa on H auaa. 

P.0 Bre Km, 

Cantemlto Snat 
London EC3A TAN. 

Any process so sarvsd rauai ba 
marttad tor dw attention to tiw Director 
Of AdatlntoeatiOn 

Tiw nacal Agent and Paying Aoama 
remain unceangao. 

Union Bank to N«way 
11B Fabrawy 1992 




COMMODITIES AND AGRICULTURE 


Compromise plan offered 
on EC farm policy reform 


By David Gardner in Brussels 


THE CURRENT Portuguese 
presidency of the European 
Community yesterday pres¬ 
ented its promised compromise 
“working paper” on the reform 
Of tiie Common Agricultural 
Policy, which seeks to loosen 
the Brussels package without 
altering its shape or design. 

On cereals, the central chap¬ 
ter of the reform plan, the pres¬ 
idency paper raises the possi¬ 
bility of higher compensation 
for cots in the support price of 
35 per cent over three years, 
and for the land set anil e to 
enforce production restraint 

However, this proposal con¬ 
tains two caveats that should 
hamstring ministers keen to 
secure more income for their 
fanners. Higher direct compen¬ 
sation for the cuts would only 
be made “if possible in 
budgetary terms”, and if it did 
not cut across the intention of 
making cereals prices competi¬ 
tive. 


The European Commission 
will today unveil a five-year 
budget revision proposal that 
is already likely to be fbrensl- 
cally examined by member 
states for unnecessary spend¬ 
ing. It foresees CAP outgoings 
rising from Ecu35.3bn (£25bn) 
this year to Ecu38.6bn in 1997, 
at 1992 prices, but with a bulge 
caused by the compensation 
payments In 1995 and 1996, 
which would raise the farm 
budget to around EcuWbn. 

Compensation for cereal 
price cuts will alone rise to 
Ecul3.1bn by 1996, with addi¬ 
tional spending on environ¬ 
mental and early retirement 
measures costing a farther 
Ecul^Bbn. Even though savings 
from price cuts turn this into a 
net increase of Ecu4.7bn, 
commission rtffiHaia see little 
prospect of any further rise. 

The rest of the Portuguese 
compromise is a shopping list 
of member states' most vigor¬ 


ously pressed demands, some 
of which the commission is dis¬ 
creetly welcoming as useful 
political grease to ease the pas¬ 
sage of the reform. 

Thus, the UK's complaint 
that limits on premiums to 
sheep farmers in disadvan¬ 
taged hiu areas 
against Britain's large flocks 
has surfaced in the Portuguese 
plan as an Increase in the eligi¬ 
ble haulage of sheep from 750 
to LOGO. Similarly, the compro¬ 
mise loosens the commission's 
limits on the number of both 
dairy and beef cows per hect¬ 
are .which would receive a pre¬ 
mium payment, raising it from 
L4 to 2. 

Greek and Italian tobacco 
farmers faring a sharp cut in 
the quota financed by the EC 
have had 10,000 tonnes added 
back. And for dairy farmers, 
there will in addition be more 
flexibility in the management 
of quota cuts. 


Low Cuban sugar crop forecast 


By Damian Frasar in Mexico City 


CUBA'S SUGAR crop is at best 
likely to be 6.5m tonnes in 
1991-92, about Llm tonnes less 
than In 199091, according to a 
group of sugar experts who 
gathered together in the 
Dominican republic under the 
auspices of the (moderate) 
Cuban exile group, Sociedad 
Economica de los Amigos del 
Pais. 

The experts - who included 
a senior official from the US 
Department of Agriculture, 
analysts from F.O. Licht, the 
German sugar statistics 
agency, Scudder Group, Czami- 
kow, the London trade house, 
and assorted academics - 
believed that Cuba failed to 
harvest any sugar in the last 
two months of 199L This would 
reduce the seasonal (Novem¬ 
ber-June) harvest by between 
3004)00 and lm tonnes. 

In January harvesting 
appears to have been very 
slow. Even if the weather holds 
up, the experts agreed that 
Cuba would be lucky to pro¬ 
duce 6.5m tonnes this year, 
given the shortages of spare 
parts, poor maintenance of 
equipment, and problems In 
the field. The onset of rain 
would push the forecast even 


lower, said Mr Gerry Hagel- 
berg, of F.O. Licht. 

In November the USDA esti¬ 
mated that Cuba's production 
would reach 7.8m tonnes. Mr 
Peter Buzzanell, the official 
responsible for estimates, 
suggested that the department 
would formally revise its esti¬ 
mate downwards as early as 
this week. 

The drop of production, if it 
materialises, will hit Cuba's 
battered economy hard - for 
the first time it Is having to 
sell sugar (usually re per cent 
of exports) at world, rather 
than preferential prices. But it 
will come as welcome news to 
the world sugar market, which 
has been bracing itself for a 
flood of sugar after the collapse 
of Cuba's barter trade with the 
former-soviet Union. 

In the nine months to last 
September, Cuba exported 
615m tonnes of sugar, of which 
3.7m tonnes went to the Soviet 
Union, 740,000 tonnes to nhina, 
about 500,000 tonnes to Japan 
and Canada and the remainder 
to assorted countries. In the 
full year Cuba promised to 
send the Soviet Union 4m 
tonnes of sugar in return for 
10m tonnes of oil and other 


products. (An exchange that 
valued Cuban sugar at about 
24 cents a lb, compared with a 
world price of 8 cents a lb). 

This year, however, Cuba 
has had to renegotiate with ex- 
Soviet Union states. So far Rus¬ 
sia has agreed to buy (with oil) 
500,000 tonnes of Cuban sugar, 
with an option to buy another 
500,000 tonnes; gazartigtaa will 
take another 200,000 tonnes, 
with an option for 200,000 
tonnes; and Latvia 50,000 
tonnes. 

Cuba will thus have to find a 
home for about L5m tonnes of 
sugar that In the past went to 
the Soviet Union, assuming 
production at the lower KSm 
tonnes (and exports at around 
5.4m tonnes), and the options 
fully taken up. Some of this 
excess sugar will go to other 
ex-Soviet states that have yet 
to sign trade agreements with 
Cuba, and, says Mr Hagefberg, 
perhaps as much as 400,000 
tonnes to Iran and South 
Korea. 

Nevertheless the world mar¬ 
kets could still be expected to 
absorb about lm tonnes of 
extra Cuban sugar this year - 
unless Cuba's crop deteriorates 
still further. 


Australian mine ruling challenged 


NEW CREST Mining yesterday 
took the Australian federal 
government to the High Court, 
challenging a Cabinet decision 
last year to ban mining of gdd, 
platinum and palladium at 
Coronation Hill in the North¬ 
ern Territory, writes Emilia 
Tagaza in Canberra. 

The company, on behalf of 
the Coronation Hill Joint ven¬ 


ture, claimed that the govern¬ 
ment's June declaration, of Cor¬ 
onation Hill as part of the 
K a ka d u National Park, which 
closed it to all mining activi¬ 
ties, was unlawful. 

New Crest’s managing direc¬ 
tor, Mr John Quinn, said the 
joint venturers acknowledged 
that governments had the right 
to act in what they judged to 


be the national interest “How¬ 
ever, if their action has an 
impact on private property 
rights, it is only fair that the 
owners be compensated for the 
Ml value of that p ropert y ." 

The other rnernbm of the 
joint venture are Plutonic 
Resources, an associate of Mal¬ 
aysia Mining Corporation, and 
Norgnld. 


German 
group close 
to Indonesian 
copper deal 

By Andrew Fisher In 
Frankfurt 

METALLGESELLSCHAFT. the 
German metals, ^ 

engineering group, is near 
agreement on a $500m smelter 
and refinery project in Indon¬ 
esia in which, tt will combine 
i with Japanese, US, and local 
partners to produce copper for 
the test-growing domestic 
market 

At the same time. It Is 
involved in negotiations about 
a zinc smelter in Thailand, 
which would cost about 
1300m. In this venture, which 
would also act as a recycling 
centra far metallic waste from 
steel plants in Asia, mainly 
Japan, MetaHgesenschaft will 
work with a big Thai mining 
concern. 

No announcement on 
deal has yet been made by the 
Frankfort-based group, which 
intends to use the latest envi-1 
ronmental technology in the I 
planned Asian smelters. Its 
world-wide wifwfwg awe metal¬ 
lurgical activities already I 
Include operations In Gex- 1 
many, flaitiarln Alnakn , Papnn 
New Guinea, Turkey, Tunisia, 
and Australia. 

Metallgesdlschaffs stake in 
the Tndonariaw smelter, which 
will produce 150,000 tonnes of 
refined copper a year at Greaik 
near the port of Surabaya in 
eastern Java, will be 55 per 
cent Both Nippon Mhtfrig of 
Japan and Freeport MacMo- 
Han of the US will have 
around 20 per cent each, with 
the Jakarta government and 
Indonesian business interests 
sharing tiie rest 

Industry sources said the 
Greaik project would eventu¬ 
ally enable Indonesia to meet 
its own copper demands 
instead of exporting the metal 
in concentrate form for out¬ 
side processing, mostly in 
Japan, and Importing it back 
for domestic nse. Financing is 
being arranged by an interna¬ 
tional banking consortium, 
incimihiy German banks. 

In the Thai venture, Metail- 
geseUachaft will probably have 
a 49 per cent participation, 
with Fateng Industries owning 
51 per cent Eventual output of 
80,000 tonnes of zinc and 
30,000 tonnes of lead a year is 
planned. Both projects will be 
operat e d by su b si di ari es of the 
German group: Rheinlsche 
Zinc in Indonesia and Nord- 
deutsche Affinerie In. Thai¬ 
land. LurgU also part of 
Metallgeselbchaft, is Bkdy to 
be Involved in building the 
smelter plants. 

• Finnish mining and metals 
company, Outokumpu, has 
decided to shelve a plan to 
build a copper smelter at Sines 
in Portugal, reports Reuter 
from Helsinki Instead, it will 
examine options for the lon¬ 
ger-term development of its 
Harjavalta smelter in western 
Finland. 


Hard bargaining looms at Opec 


Deborah Hargreaves on this week’s crucial ministerial meeting 

M INISTERS FROM the Q „ no longer look to outsite fee- 

Organisation of Qil _ tors to buoy prices. ^World 

Petioleum Exporting Brent blend crude ($ per banof) demand* just over 64m b/d badCaaid 


M inisters from the 

Organisation of 
Petroleum Exporting 
Countries win face their tough¬ 
est session since the Gulf war 
tomorrow as they meet against 
a background of weak oil 
prices and stagnant world 


The hard-pressed producers’ 
club knows it must send a 
dear signal to world TrwrVria 
of its willingness to make 
meaningful production cuts if 
it is to avert a price collapse in 
the next couple of months. 

Producers realise they must 
cut production by at least L5m 
barrels a day to have any effect 
cm prices. But for the larger 
producers, such as Saudi 
Arabia, a return to tight 
individual production quotas, 
on which Opec policy was 
baaed in the past, is anathema. 

Smaller producers such as 
Algeria want to see the higher 
prices that a large cut in out¬ 
put would bring. Mr Nordine 
Ait Laousslne, Algeria’s oil 
minister, said yesterday Opec 
must cut at least L7m b/d to 
22.5m b/d and sustain this for a 
year. 

There will be some hard bar¬ 
gaining over tba sin of fh* 
overall output cut and the pro¬ 
duction level from which indi¬ 
vidual producers’ will start to 
turn down the taps. 

Ten producers nave already 
reduced their output by 420,000 
b/d altogether, in order to give 
some support to prices. The 
voluntary cuts announced sev¬ 
eral weeks ago bad little imme¬ 
diate effect an ail prices and 
have yet to feed through fully 
to the market, where prices 
have languished since Novem¬ 
ber. 

But at least the market 





stopped falling. In fact, prices 
have edged up over the past 
week - as they usually do 
before an Qpec meeting - and 
North Sea Brent, crude for 
delivery in April rose by 40 
cents yesterday to S1&80 a bar¬ 
rel 

Traders are taking a san¬ 
guine view that Opec produc¬ 
ers will agree at this week’s 
meeting to stop pumping so 
much oiL If they fell to come to 
some arrangement, there is lit¬ 
tle doubt that prices will col¬ 
lapse to below $15 a barrel for 
Brent 

No producer wants a price 
collapse as all of them are run¬ 
ning budget deficits and all 
have based their financial 
plans for this year on a price 
for oil higher than the currant 
$17 a barrel for the Opec bas¬ 
ket of crudes. 

The state of emergency in 
Algeria and the attempted 
coup in Venezuela last month 
highlight the way depressed on 
revenues can exacerbate politi¬ 
cal instability for some mem¬ 
bers. 

At the same time, Opec can 


no longer look to outside fe* 
tors to buoy prices. World 
riornanri at JUSt OVfiT 64m b/d 
has shown little more than a l 

per cent rise over the same 
period last year and most west¬ 
ern countries remain in reces¬ 
sion. In addition, exports from 
the fanner Soviet Union have 
stabilised after slipping 
slightly last year. 

In December, Opec pumped 
oil at its fastest rate fo* 11 
years when production reached 
24.4m b/d. This declined in Jan¬ 
uary to 24.2m b/d. But esti¬ 
mates for the call on Opec an 
for the second quarter are as 
low as 22.7m b/d. 

Discussion at the meeting 
will centre around a cut In pro¬ 
duction of 5 to 7 per cent or a 
gfwfiflr formula that will avoid 
a direct reference to quotas. 
Saudi Arabia will insist that 
production cuts be shared 
evenly and not fail squarely on 
its shoulders even though, it 
has raised output by fer more 
t-frnn the others to compensate 
for the abse nt* of Kuwaiti and 
Iraqi oil from the market. 

Saudi Arabia has increased 
its market share from a quar¬ 
ter of Opec output to more 
than a third since the Gulf cri¬ 
sis. 

The more they define what 
the production cut wifi he and 
bow it will be spread, the more 
credible the agreement win be 
to the market," said Mr Mehdl 
VazzL, oil analyst at Klein wort 
Benson. 

But market-watchers are 
sceptical that a cut of 1.5m b/d 
will be enough to do more than 
put a floor under current 
prices. A cut of this stee could 
push Opec prices to $18 to $19 a 
barrel, but not to the $21 a 
barrel target price. 


Mr Joseph Stanislav at Can- 
bridge Energy Research Asso¬ 
ciates in Paris. “That is a 
pretty big task and I see little 
chance of It happening." 

Indeed, Saudi Arabia's price 
objective is thought to be 
below $21 a barrel. The king¬ 
dom will try to steer a middle 
course between pacifying its 
hard-line colleagues such u 
Algeria by agreeing to pump 
less oil while at the same time, 
maintaining Its policy of mod¬ 
erate pricing. ,, 

In order to keep smaller 
producers happy, Opec minis¬ 
ters may agree that if, say, a 
cut of 7 per cent in output 
an Individual country 
below the quota that was set in 
July 1990, it can continue to 
produce at quota. 

That way the agreement can 
skirt the issue of direct produc¬ 
tion quotas. 

Kuwait will, in any case, 
escape the overall require¬ 
ments to cut output while it is 
still rebuilding its oil industry. 
The emirate plans to pump 
1.5m b/d by the end of this 
year, which will take it closer 
to its production rate before 
the Gulf war. , 

What the meeting is unlikely 
to do Is to make any contin¬ 
gency for the return of 
Iraqi oil to the market This Is 
unlikely before the end of the 
year given the break-down of 
tpijfB between Baghdad and the 
United Nations, which bought 
Qpec a breathing space. When 
Iraq returns fully to the export 
market, other producers will 
be forced to cat much more 
deeply. 


Ferrochrome producers try to repair damage 


By Philip Gawtth in Johannesburg 


SOUTH AFRICAN ferrochrome 
producers, who between them 
account for about 45 per cent 
of world production, have 
announced plans to slash out¬ 
put to little more than io per 
cent of capacity in response to 
continuing weakness in 
demand from the stainless 
steel industry, which consumes 
80 per cent of ferrochrome pro¬ 
duction. 

Although the industry’s pre¬ 
dicament is in large measure a 
function of sluggish growth In 
the world economy, there is 
also an elemen t of self-inflicted 
damage. The 6 per cent rise in 
the ferrochrome price to 52 
cents a lb that South African 
producers Insisted upon last 
December has met with fierce 
resistance from customers who 
have turned to alternative 
sources of supply for their 
meteL ■'■ 

Samancor of South Africa, 
the world's largest producer, 
with capacity of about lm 
tonnes per annum, announced 
on Friday that it would be 


ceasing ferrochrome produc¬ 
tion as of February 20 for at 
least three months. . 

Consolidated Metallurgical 
Industries, the second largest 
producer, said last week that it 
was operating: at only 60 per 
cent of its 380,000 tonnes-a-year 
capacity while Chromecorp 
Technology, South Africa's 
third biggest producer, 
announced last month ft was 
•shutting down its 180,000 tonne 
a year furnaces for two to 
three months. 

Mr Align Kuhnert, market¬ 
ing director of CML said last 
- week t ft a t the combination- of a 
price rise with weakening 
demand had had “a fairly dev¬ 
astating effect on cur ability to 
-sriT. 

'" ’ This'view, however, is not 
.shared by Mr Hans Smith, 
managing director df.Saman- 
cor." Thera are just hot - vol¬ 
umes to be had out there," he 
comments, denying that the 
urine rise caused the weaken¬ 
ing in demand. 

He notes that ferrochrome 


could be purchased a month 
ago for $670 a tonne, or 37 
cant* a lb, in the scrap market 
and says that stainless steel 
companies were obviously 
going to go this route rather 
than pay 53, cents for South 
African meteL With the price 
in the scrap market now hav¬ 
ing, risen to jnora than:$900 a 
tonne, however, he believes the 
supply of scrap has largely 
gone. 

Samancor la now operating 
at about 75 per cent of capac¬ 
ity. A three-month closure is 
thus likely to result in about 
200/000 tonnes of production 
being lost 

Despite the closures, Mr 
Smith says, Samancor will 
have no problem in meeting all 
its contractual commitments. 
Indeed, he forecasts that the 
company will still have two 
'arid a half months stocks left 
at the end of the financial year 
in June. 

Mr Smith says Samancor’s 
stock-rich position Is the result 
of last September's merger 


with Mlddelburg Steel and 
Alloys, then the world’s second 
largest producer, which 
brought together considerable 
stockpiles. He notes that the 
group also took advantage of 
cheap power rates in December 
to run its furnaces at full 
capacity. 

Samancor’s decision to cease 
production for three months 
was cash-flow driven, Mr 
Smith says. He admits that he 
is “not too happy” with net 
cash levels down to RIOOm 
(£l9.5m) from R392m a year 
previously and believes ceasing 
production will help generate 
cash to restore funds. He con¬ 
cedes that the company is sur¬ 
rendering profits In favour of 
cashflow. 

Although the outlook for 
producers remains poor until 
than Is an upturn in world 
economic growth, CMI main¬ 
tains that its regular custom¬ 
ers are already returning to 
than and “by the second quar¬ 
ter they wifi, be back into the 
South African fold”. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Platinum closed easier on the 
London bullion market yesterday. 
South Africa's Impala said it had 
to acquire 70.000 ounces of 
platinum to meet supply 
commitments in the second half 
of 1991, but the company refused 
to be drawn on market talk of 
more recent offtake. Impala, the 
world's second biggest producer, 
experienced a shortfall of 150.000 
ounces In the six months to 
December 31; labour difficulties 
caused an irrecoverable loss of 
100,000 ounces of platinum. The 
figures were close to analysts 
estimates. Reaction on Nymex 
was expected to be muted In late 
trading by Tokyo's holiday closure 
today. Tin prices closed on the 

London Markets 
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LME at the highest level since 
last September as demand for 
high quality metal increased and 
Brazilian supplies slowed. 
Hlgh-purity Brazilian brands now 
command premiums over LME 
of some $100 a tonne against $60 
lest week. Delays to shipments 
of Brazilian metal, as well as 
vessels carrying Malaysian tin 
have contributed to the tightness. 
Trade buying and short covering 
underpinned the market The 
constructive close suggests a 
move towards $5,800 a tonne, 
technical traders said. In Chicago 
soyabeans were higher at midday 
on optimism over sales to the 
former Soviet Union. 

Complied from Reuters 
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At u mfa hM n. 167% perBy f* par lonnn) 

Caah 12504-14 1240-00 1240 

3 moraha 1270465 1278-4 _ 12647 

Capper, Qrade A (2 par tonne] 

Cash 1168-81 118661 1W 


3 month* 12165-144 1212-3 

LeedQt per tanna) _ 

CSah 277484 27046 

3 month* 206SO 2gO-flOJ 

Nfofcef (* per tonne) 

Caah 7838-65 708040 

3 month! 7810-20 7B46-0O 

Tin (* per tonne) _ 

5*ii 684040 5960-76 

3 month* 687070 6800-10 


1180/1101 

12144/1206 


(Price* auppfled by Amalgamated Mew TMdfog) 
» AM Oftkdel Kerb ctoae Open Internal" 

_ Total daily turnover 21418 lota 

1247460 

1 1272473 1271-2 743^82 Iflta 

Total dally turnover 13,738 tote 
1 1101482 ' 

108 1206460 1211-12 B7.624lote 

_total daHy rummer 952 lota 


HMH SWAM CO W 86000 tea; oentortba 
Ctoae Prevtoue Mgh/uw 


Chicago 


Ceah 1136-06 
3 month* 1130-40 

UKOnhgtflMK 

SPOTS 14280 


274/2734 

288/28670 


7876/7070 

7830/7080 


1134 

1147/1137 


273443J5 

26674M 


3 month*: 1.7880 


286-08 16284 Iota 

Tefal dally turnover 3480 tote 

781420 22304 tote 

Total dally turnover 2443 lata 

8804700 6205 lata 

Total daily turnover 7488 tote 


8 months: 1.7488 


Feb 

0630 

0600 

0630 

0610 

Mar 

00X9 

0640 

0030 

07X0 

Apr 

06X0 

06BO 

0 

0 

May 

87X0 

00X0 

97X0 

07-40 

Jun 

07.73 

0600 

0 

0 

Jul 

07 JO 

07X0 

07X0 

07X0 

Aug 

8770 

07X6 

a 

0 

BSP 

■7X0 

07X0 

07 JS 

07X0 

Cot 

07 JB 

07X0 

0 

0 

Nov 

07X0 

07X0 

0 

0 


■OYAMUNS 6000 bu ntor c*nta/ 60 ft> bushel 


(Price* auppfled by W M FkahachlM) _ 

Goto (fine ox) S price 2 equivalent 

Close 3564406640 ~ 

Opening 364443662S 

Morning llx 364.70 193.463 

Afternoon ft* 354.06 193JB5 

Day’s high 366J2048640 

Day’s tow 354^44364.70 

Loco Lute Mean QoW Landtag Bates (V* UW) 


2 months 

3 months 


8 mouths: 1.7608 O mom 

New York 

atm 100 troy nxj Wray eg. _ 

Ctoae Previous Htgh/Low 


cmn» OS. (Light) 46000 UBgaHaS/banwl 

Ctoae Previous HlghlUow _ 

Mar 1670 1607 2008 1678 

Apr 1608 1680 20107 168* 

May 1608 1607 2000 1606 

Jun 1605 168* 2600 1680 

Jul 1670 1670 1048 1670 

Aug 1673 1672 1680 1670 

Bap 1047 1680 1678 1606 

Oct 1682 1682 1678 1662 

Nov 1650 1600 1670 1687 

£>*c 1046 1608 1672 1047 

WWW 0642400 U9 galla, csnt*/U3 ganT 



Ctoaa 

Prevtoue 

Hlgh/Low 

Mar 

SIM 

510/4 

B60/0 

May 

W3/5 

679/4 

568/0 

Jul 

002/4 

084/0 

604/0 

Aug 

607/0 

600/4 

007/4 

Sep 

000/0 

060/0 

600/0 

Nov 

608/4 

507/6 

aoa/4 

Jan 

010/8 

000/4 

017/0 

Mar 

026/0 

ew> 

020/0 

May 

033/4 

023/4 

0 


639 a month* 
340 12 month* 

345 


Feb 

360X 

3660 

3061 

304J 

Mar 

3665 

8660 

0 

0 

Apr 

387-4 

3666 

3862 

3060 

An 

360X 

3664 

3002 

307X 

Aug 

301X 

3604 

381X 

3666 

Oct 

3002 

3663 

3B3L5 


Dec 

3862 

364X 

385-5 

304X 

Feb 

387.4 

3660 

3860 

367.4 

Apr 

367.4 

3865 

3562 

3660 


Mar 

Ctoae 

3000 

Prevtoue 

0842 

Wgh/Low 

5700 

6600 

Apr 

6500 

0007 

6600 

6030 

May 

6400 

6470 

6620 

6460 

Jun 

0416 

63B0 

0440 

8306 

Jul 

0401 

S3B0 

6440 

8300 

Aug 

6408 

0400 

6486 

6460 

Sap 

6668 

0570 

6810 

6660 

OO 

0000 

0070 

0710 

0060 

Nov 

6781 

5766 

6016 

6760 

Dec 

8671 

aw« 

6010 

0668 


SWAaeAM ML 80400 toe; certanb 

Ctoae Previous High/Low 

5 V 1607 1603 16M 

May 1621 162* 1633 

<M 1663 1688 1682 

Aog 1670 1671 1670 

Sep 1687 1607 7608 

(tot 1607 1606 2609 

Dec 2047 2048 2637 

Jen 2040 2048 2640 

Mar 2670 2662 2670 

May 2040 0 0 

8OTAWAW WUL 100 lone; Vion 

a °— Prevtoue Hlgh/Um 


Mar 

177X 

1704 

177X 

May 

178.7 

1704 

1700 

Jul 

180X 

1703 

10OX 


101X 

1702 

181.7 

Sap 

182J5 

179X 

1S3X 

Oct 

1O0X 

183.7 

1000 

Deo 

1803 

1006 

1005 

Mar 

198X 

1000 

0 


US cm ecru tv 


Spot 22630 

3 months 23440 

0 months 23600 

12 month* 281 40 


(Price* supplied by Engelhard Matata) _ 

* price _ fl equivalent 

Khjganwnd 3844403673 1044418340 

Maple leaf 3864430840 2004420675 

New Sovereign 00.7487.73 47444000 


AftaoMum (067%) Calls Puts 

Strike price * tawm Mar Jun Mar Jun 

1100 102 136 1 13 

1250 27 08 20 44 

U0O 3 28 101 102 


01 100 3 » 

16 » 38 00 

1 IS 122 138 


Mar May Mar May 

~0 « 13 i« 

2 23 32 27 

10 GB 43 

Mar Apr Mar Apr 

M 107 30 

41 71 •« 

0 50 83 


PLATWHIM 60 troy on; */ 0 Hy as. 

Ctoaa P into u s Hfgti/Ltmr 


Feb 

3000 

9300 

0 

0 

Apr 

3862 

3600 

3600 

3600 

Jul 

3Q0X 

3607 

307X 


Oct 

3601 

367.7 

3600 

3670 

Jan 

307X 

367X 

0 

0 

■Um 6 X 00 tray oc eenta/tnjy o*. 



due* 

Pravlaw 

Mghftjuai 


Fab 

410.0 

4102 

410X 

4100 

Mar 

419X 

41921 

4210 

4I7J 

Apr 

4212 

420X 

0 

0 

May 

422X 

4222 

423X 

4206 

Jul 

425X 

4202 

4205 

4240 

Sap 

4200 

4900 

4200 

non 

Dec 

4300 

4S4X 

433X 

4308 


COCOA TO tunneea/tannea 
Ctoae Prevtoue 
Mar 1120 1117 

May 1100 1151 

Jul 1106 1100 

Sep 1220 1223 

Dae 1272 1262 

Mar 1307 1300 

May 1382 132* 

Jul 1368 1248 

Sep 1383 1370 

Deo 1410 1413 


1120 ma 

1160 1148 

1108 1186 

1230 1228 

1270 1280 

1300 1300 

0 0 

0 0 

0 0 

a o 


Jen 4304 4384 0 0 

Mar 4304 4367 0 0 

May 4434 4444 0 0 

COTTOH 86000; centa/ toe 

done Prevtoue Hgh/Uw 

»£? 5440 5444 5020 £5" 

May 6047 0643 0043 0840 

JuL 5742 0740 6748 5745 

(tot 5677 0623 8040 0040 

Dec 8650 8681 8140 8680 

Mar 8220 8247 0 0 

May 8270 0246 0 0 

Jul 8040 8340 0 _ Q 

184M toe; canteflBa 
Ctoaa Prevtoue Mgh/Uw 

Sr MOTT 14600 141.10 13675 

May 13600 13670 14600 13600 

JIM 13640 137.10 13626 13740 

Sap 13546 13440 13840 134.75 

Nov 19600 126M 0 O 

4m 12600 12840 120.10 12610 

Mar 12600 12040 0 0 

May 12840 19840 0 0 

Jul 12680 12840 0 0 


CCPW1 “CP 3740Plba; oentaltoa _ 

~ Ctoae Pravtaim HJgh/Low 

M«r 8680 8046 7615 55 b" 

May 7640 7646 7610 7340 

Jul 70,15 76W 75.75 7540 

Sep 7610 7840 7688 7600 

Ok 8170 81.78 8940 81,70 

Mar 0540 8670 0840 tat an 

May 0610 8610 0840 0600 

JUI 3040 3040 0 0 

WWW WOHLO-ir 112400 gw; ernt^km 
_Cto— Prevtoue High/Low 


Mar 

0 -n 

010 

022 

BOB 

May 

021 

Ben 

020 

018 

Jul 

-.031 

031 

030 

080 

Oet 

040 

041 

044 

0X8 

Mar 

0X8 

0X0 

000 

0X0 

May 

08* 

0X4 

0 

0 

Jul 

070 

071 

0 

0 


M A i a r 6000 bu min; oenteffBto bushe l 
Ctoae Prevtoue High/low 

M*r 270/4 284/0 

May 278/2 272/0 878/0 

283/8 270/8 284/4 

Sap 277/4 274« 2783) 

■to! 274/4 271/4 ZTVM 

M*r 270/0 277/2 non 

May 2B3/4 25110 atuu* 

WWAT 840Q bu mm csnto/BOtb-buah sI 
CtoM Pravfoue Hlgh/ljw 

Mir 46W4 462/4 

May 448/8 441/D 462/D 

44 4WZ4 413^) 428/Q 

Sep 42B/0 410/4 420/fl 

Dec 438/0 424/4 43(02 

Mar 438/0 424/4 «3OT 

uracATns 46000 tea; cinaftba 

Ctoae Prevtoue WgtPLow 

76020 76200 - 

Apr 76620 77.850 78720 

Jtal 76000 72400 7377 a 

A|SI 86725 86360 86895 

Oct. 76080 86080 76080 

OK 76000 86100 70800 

PM* 70080 00628 • " 70030 

LKIHOM 46000 lb; oanteAM ” 


HEUTBI 8 (B«*« September 181831 ■ 10 m 
• Pub.TO Peb.7 mnflt aeo yr ago 

15B5J) 13767 10Q68 1872.1 

DOW J 0 M 8 (Basse Dec. 31 1074- 1001 

_ ftbJ PetLO toWft 0oa yr ag o 

116C1 1T73B 

Futures 12247 ,12208 12684 12707 


Pwvtoua 

&ron 

42000 

46475 

46375 

46150 

42000 

46828 


HWUta 
42000 ~ 


CIok Prevtoue 
teas . 37075 
38075 36270 

36800 30/4QQ 

40098 46078 

3BS9S 36060 


Hlflh/Lmr 

"335T 37000 

5MD0 36030 
46100 aa^wi 
41000 46400 

46375 86280 


/ 
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LONDON STOCK EXCHANGE 


Successful rebound in modest trading 

Du Tahu BuU—j ■ itj> n. ... _ . ^ P 


FINANCIAL TIMES STOCK INDICES 


By T«rry Byland, UK Stock Market Editor 

THE LONDON stock market 
rebounded successf ully yester¬ 
day after being initially driven 
down to its nearest support 
levels by uncertain perfor¬ 
mances from Wall Street and 
Tokyo and new warnings of 
the depth of the economic 
recession in the UK. Buyers 
came in fairly readily at mid- 
morning when the FT-SE TnrW 
fai to 2 ^ 06 , and by the close 
the market was 2 L 2 ah^ d on 
the Footsie Index. 

Some optimism was trig¬ 
gered by the London money 
markets, where the Bank of 
Englan d’s operations were 
regarded as encouraging hopes 
Tor an early cut in UK base 
rates. However, such optimism 
was damped down as sterling 
remained subdued. 

Overall, however, trading 
volume in equities was not par¬ 
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ticularly impressive and strate¬ 
gists remained cautious. UK 
stocks were helped by a firmer 
opening to the new session on 
Wall Street which was 9 Dow 
points ahead when London 
closed. The final reading put 
the FT-SE Index at 2.5S&4. a 
net gain of 2L2 on the first day 
of the new equity trading 
account 

The session opened In 
depressed mood in the wake of 
the 30 point setback in the Dow 


on Friday’s worrying US 
employment statistics, which 
had been followed by a fall zn 
the Nikkei Index to below the 
important 22^)00 mark. 

Bad news from closer to 
home included reports that a 
Confederation of British Indus¬ 
try survey had suggested that 
small businesses in the UK 
were seeing no sign of an eco¬ 
nomic recovery. Selling from 
Europe focused on Eurotunnel 
after the disclosure that it will 
not meet its June 1993 comple¬ 
tion <taHri1infc Among brewing 
stocks, Bass suffered further 
selling in response to its law 
suit in the US. 

However, there was not a 
great deal of selling pressure 
and trading volume remained 
low until the market bounced 
as it approached the Footsie 
2,500 area. Traders regard 


FT-SE 2,480-2^00 as a “safe 
level at which to buy." as one 
leading dealer phrased it. 

The stock index futures con¬ 
tract anticipated the arrival of 
the buyers who did indeed 
come into the market to pick 
up selected blue chip issues. 
The underlying stock market 
quickly followed suit, with 
RTZ and Glaxo among those to 
attract buyers from across the 
Atlantic. 

The stock market swung into 
positive territory and gains 
were sharply extended when 
Wall Street opened higher. The 
advance carried through to the 
close when share prices were 
only a shade below the day's 
best levels. 

Seaq trading volume foil to 
426.4m shares from the 596.2m 
of the previous session. Retail 
volume on Friday was worth 


£i.02bn, according to Stock 
Exchange statistics, indicating 
a significant sell-off at the end 
of the trading account. 

In spite of yesterday’s rally, 
which more than replaced Fri¬ 
day’s losses, equity strategists 
sounded uncertain of the mar¬ 
ket’s prospects. Clouds still 
hang over the progress of the 
economic recession, both in the 
US and the UK. Oil shares, 
heavily-weighted components 
of the Footsie, did well as wor¬ 
ries over dividend policies at 
British Petroleum lifted a little, 
firmer oil prices, which would 
benefit sterling, are believed 
possible following this week’s 
meeting of Opec minis ters but 
the longer term prospect for 
world Crude prices re main s 
suspect in view of the pro¬ 
longed recession in the leading 
industrialised countries. 
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HHJh Low 

Oownunont Secs 

6825 

88.17 

88.10 

8123 

88.05 

85.05 

38 25 
(10/2/92) 

82.17 

|2»IV1) 

127.4 

I9/1i"35) 

4918 

(3/1(75) 

Nnd Intoreot 

100.96 

100J99 
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loose 

100 80 

9381 

100.90 

(5/2/92) 

90.5B 

(2/1/911 

105.4 

(28/11147) 

5053 

(3/1/75) 

Ordinary Share • 

1B5&9 

1945.1 

1981.2 

1970.9 

1S78 7 

1793 7 

2108.3 

(2/9/91} 

18063 

(16/t/BI| 

2108.3 

(2«Sf) 
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(2a'8/40) 
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1481 

1*51 
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(2/8/91) 

98BS 

(23/7/84) 

FT-SE Eurotrock 200 
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Equity Turnover!Emit 
Equity Bargains? 
Shores Traded (mi)t 


SflS BfS GILT EDGED ACTIVITY 


12C2.4 830.00 554.93 Bit. 30 844.63 

24,995 30,432 28,355 34.095 
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Ordinary Share tndas, Howty Chang— Day'a Hign 1660 1 


385.5 427.0 382.3 406 0 
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Gilt Edged 
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0 am 
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10 am 
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| >851.31 


1 pm ] 
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FT-SE EuraMd 200. Hourly rtmow 

Open 
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11 am 
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] | 1 pm 
| lies 97 


Day's Low 116313 


2 pm 
1171 40 


3 pm 
1171.08 


*SE Activity 1974 
tExcludlng Intra-market 
business and Overseas turnover. 

London report and latest Share Index 
Tel 0891 123001. Celle charged M 36pJ 
minute cheap rale. 48pJrntnu!B at all 
other nmea 


Brighter 
views 
on BP 


THE RECENT weakness in BP 
shares, triggered mainly by 
worries about low crude oil 
prices, a board room spilt, 
uncovered dividend and fears 
that any prolonged period of 
weakness by oil prices could 
trigger a shrinking of the com¬ 
pany, was reversed yesterday 
after reassuring comments in 
the weekend financial press. 

Stories, suggesting that BP 
would at least maintain its 
quarterly dividend and proba¬ 
bly increase the payment to 
match inflation when the 
results are published on Thurs¬ 
day, helped BP recover 10 to 
285p on turnover of £L8m 

BP was also helped by firmer 
crude oil prices ahead of 
tomorrow’s Opec meeting in 
Geneva. Brokers were divided 
as to the outcome of the Opec 
meeting and the outlook for 
the sector. Mr Chris Perry at 
Gilbert Eliott said he viewed 
the downside in oils as “lim¬ 
ited” with the sector relative 
dose to a five-year low. He is 
looking for the sector to out¬ 
perform the market “by at 
least 10 per cent” this year. 

Smith New Court's Mr Steve 
Turner commented: U A suc¬ 
cessful Opec meeting and 
action by Opec to cut output 
would send oil prices back 
above $20 in the second quar¬ 
ter; this can only be regarded 
"as a positive for the oil sector." 

- County NatWest, on the 
other hand, remained pessimis¬ 
tic on ml and ail shares. Mr 
Fergus MacLeod said: “We 
stand by a 1992 forecast of $18 
a barrel, with farther weakness 
possible in the short term; this 
will keep the oil sector dun.” 

Mountleigh deal 

A successful share placing in 
property group Mountleigh 
saw the stock rise 2% to 9%p, 
as the market speculated on 
the likely bayers. 

One dealer said there was 
intense US interest spilling 
over from late on Friday, when 
a block of 27m shares came on 
to the London market Some 
bdleved the stake was placed 
following the bankruptcy last 
week of Danish investment 
group Accumulator, which 
helped to underwrite Mount- 
leigh's unsuccessful £96m 
rights issue in July. Yester¬ 
day’s deal appeared to be an 
agency cross at 7p. 

Mountleigh already has large 
US shareholders - financiers 
Peltz&May and the Getty 


Trust together hold 29 per cent 
- and has attracted stake- 
building hints on previous 
occasions. 

Yesterday's move is the lat¬ 
est in a burst of activity in the 
group’s shares. Last week, 
chairman Mr lan MacGregor 
took his stake to &5m shares 
after purchasing 2 m for around 
7p, while fellow director Mr 
David Watkins bought 100,000 
at the same price. 

Eurotunnel down 

It was a volatile session for 
Eurotunnel, which fell 27p ini¬ 
tially after announcing inat it 
would not meet its June 1993 
target far the opening of the 
Channel t unnel. Analysts had, 
however, suspected that Euro¬ 
tunnel would have to make 
such an announcement, and 
the stock quickly rallied to 
dose 11 down on balance at 
454p on moderate turnover of 
778,000 shares. 

Mr Richard Hannah, at UBS 
P hilli ps & Drew, calculated 
that Eurotunnel would lose 
about £60m to £70m for each 
summer month it delays open¬ 
ing the tunnel. He added: “I 
think there is a distinct possi¬ 
bility far further equity financ¬ 
ing, given the over-runs to 
date” 

Reuters was weak in early 
trading as investors took prof¬ 
its before the results due 
tomorrow. However, the stock 
bounced in the afternoon to 
dose a net 5 up at 1095p. 

Glaxo rose 12 to 828p as one 
US house was said to be a 
strong buyer, arguing that it 
was heavily undervalued. 
-Nervousness ahead of its 
first-quarter profits foiled to 
hold Hanson down and the 
shares gained 4 at 203p with a 
hefty 7.1m traded. Analysts 
believe the profits, to be 
reported on Thursday, will be 


below those of the same period 
last year. 

Weekend press reports that 
Fisons’ best-selling asthma 
drug Intal was under threat 
prompted the shares to foil 12 
In early dealing. However, ana¬ 
lysts felt that the threat was 
overstated and the shares 
recovered to dose unchanged 
on the day at 377p. 

A Hoare Govett review of the 
implications for the utilities of 
various political scenarios 
resulted in the broker recom¬ 
mending a switch out of elec¬ 
tricity distribution companies 
into the water sector. 

Overall, Hoare said water 
shares were undervalued and 
electricity stocks frilly valued. 
It particularly recommended 
Severn Trent, which dosed 8 
higher at 339p, and Welsh, 11 
ahead at 383p. 

AHied-Lyons was firm in a 
generally depressed brewing 
sector. The snares put on 3 to 
622p, shrugging off confusion 
about a proposed pub leasing 
deal with Brent walker, and 
gaining support from the sale 
of the food division's home 
baking mixes and chocolate 
business. 

Bass lost another 9 to Slip, 
weighed down by the implica¬ 
tions of US litigation over the 
purchase of the Holiday Inn 
hotel pham by the UK brewer. 

Cider producer HP. Bulmer 
recovered an early loss to fin¬ 
ish unchanged at 254p, in spite 
of concern that a successful bid 
for Perrier by Nestld might 
mean Buhner losing the Per¬ 
rier distribution rights in the 
UK. 

Among food manufacturers, 
.Unigate rose 5 to 280p follow¬ 
ing the sakrof its loss-making 
JP.Wood chicken business to 
HUlsdown Holdings for £36.7m. 
Efflsdown, which through its 
Buxted Poultry subsidiary will 
lift its share of the UK poultry 


FT-A All-Share Index 

1.300 v-j," • ^ 

■ s ' ■ ’ w'' ■ ■ v/ iA 


TRADING VOLUME IN MAJOR STOCKS 


1.250 •* .tr* 


1,200 


1,150 


T .v v: 

1,100 .-4- -ftt*..-...-,. X- 

Equity Shares Traded 

Turnover by volume (million) 

Excluding: 

Mm -nariiat buuma A Ovmhm tumowtf 



NEW HIGHS AND LOWS FOR 1991/92 


HEWHKMSm. 

HUTOH FUNDS 07} Tf. 3pc 1802. W. flpc 
1903. Tr. BkPC ™M. Tr. 9pc ittM. Tr. Spc 
■92-06. Cv- IDpc 1906. Ex- lOljpc 1997. Tr. 
at pc 1997. Ex. M,pc 19B6. Tr. 04ipc VM#. 
Ex. T2pc 1906. Tr. lO^PC 1009. TV. Spc IL 
1004, Tr. Zpo H. 1008. Tr. 2^ pc ILS0O1. 

Tr. S *2 p c 0-2000. Tr. 2 > 2 pc tt. am. OTHEH 
FOOD INTEREST (BMIcw D«v. II 1 ! pc 
SOia Mon Dir. 10 V pc ax». Hydro Qmmc 
tSpc 2011, Inror-Amnr, 12 ^pc 2003. D& 

94lpO 3019b BURMW MATKJUALS (2) Kafon. 
Spring Run. BUSMEN WRVICEB 01 RCO. 
CHEMICALS (1) Bxyor. MTM, YortoWro. 
CONOLOHERATES (X) SftM Dxrtoy. UtaMaU, 
ELECTRICALS (1) China Light 
ELECTRONICS (3) Oruck. EH»cL Data Proog. 
Baee. BMMHWa AEROSPACE D) FR. 
POOD IIANUFACTUIIMO (1) EWM. FOOD 
RETAILING {1} PuV. HEALTH S HOUSEHOLD 
{*) Astra B. UnKhwn. HOTELS A LEISURE 
(*) Aktoure, C»y CHM Restaurant*, 
Tanjoag. INVESTMENT TRUSTS (17) Clly 
cT Oxford ZaroPrL. ComruCyeHcat Zara 
PrL. Drayton Blua Chip Zaro Prf. Drayton 
Racovary PrfcL Growth. Exmoor Dial Zero 
Pit. FMaHty Euro. VShiaa Wrnrta- FI mg. 
Emrg. utau., Rmg. ML High Zara Prf, 

Gat p nu ra Valua Saro W. Gan. Cons. Stppd. 
Pit, Rhmr S Mere. Sttpi Prf, Rhmr PtaM 
Zaro Pit, Bchrodar Kotos Fd. Wmas, Scat 
Nut Zara Prt, Do. SippcL Ptt. Sphsre Zero 
Pit, TR Tacit. Zaro PH.. MEDIA (S) Central 
rTV. Dolly Mall A. HsatUlna Booh Pools, 

News ML, Tyna Taos. METAL A METAL 
PORMMG (1) Johnson Mallhay. 


MISCELLANEOUS (4) Alumaxc. BAT Inds. 
i2<WpcLn. TOW Banks (SCI. Fit MOTORS 
fTJ Malaya. OTtER FWANCIAL {*) Altkan 
Hums. Baring Puns, EdMturgh F<L Mangra., 
Sneura Trust PACKAGING, PAPER A 
PWTMG 03 Boxmora. BntWi PWythone, 
PROPERTY (3) CMW. Land Sac. lOpc Dap. 
2037. Do. DeD. 203a BTORB 6 g) Lto yOi 
Chemists. Marks 8 Spancar, TEXTILES 

(1) BHl Mohair. TRANSPORT (1) Cathay 
PacMc. 

NEW LOWS («J. 

BU&DWG HATOUALS Hi Klngspan. 
BUSBKSS SERVICES (3) AFP, ATP Comma., 
FMiMuaMUir. CONTRACTWa A 
CONSTRUCTION fl) Jarvis. ELECTROMCS 

(2) Dowty. MU BMMEEKMQ AEROSPACE 
(«) Brook* Toot Dyson (J & J), Starting 
ftxte_ Wheway, HOTELS A LBSURE fTJ 
StsUs. INSURANCE BROKERS 0) Sdrrgs. 
MVESTMEMT TTWSTSm Bail U* OBtoret 
Tech., ContreCycOcal Cap, Govott Amar. 
Endeavour, M A G bio. Cleared Unha. North 
Amar. Gas. Da Wrrma. Rtvsr Plata Cap.. 
MEDIA (4) Aegis Bit pc Prt.. CIsAs Hooper. 
Osprey CooifiBt, ShandwtCk, MERCHANT 
BANKS (1) Brawn Shipley. MISCELLANEOUS 

(3) Assoc. Brit Consuttanla. Bllsam 
BaturtMa. Heath (S). MOTORS p) TU 
Range. OO. A GAS (3) Bridge CM. QioPe 
Patrtm.. Ka# Energy. OTHER INDUSTRIAL 
MATERIALS til Headway. PROPERTY (3) 
1NOCO. MarUwath. SaMand. STORES (2) 
Cotorvlslon. Maflatt TEXTOJB p) Alexandra 
Worbwaar. UMES R) Btrtta, DomWon. 


market from 14 to 20 per cent, 
was unaltered at 162 p. 

William Low weakened 13 to 
261p, reacting to Friday's late 
news that Mr Colin Mitchell, 
manag in g director of super¬ 
markets, is leaving at the end 
of the month. 

Stores group Burton lost 2 to 
37 'Ap on sell recommendations 
by Nomura and Credit Lyon¬ 
nais Laing. Nomura warned 
that, on all but the most opti¬ 
mistic consumer spending fore¬ 
casts, the shares are likely to 
drift lower and the need to con¬ 
serve cash may result in 
another cut in .the dividend. ^ 

Holiday group Airtours 
surged on old talk of strong 
holiday bookings. There was 
also the likelihood of some lift 
from US investors, who were 
reported to be impressed by a 
Hoare Govett presentation in 
New York on the group. The 
shares climbed 14 to 250p. 

Royal Bank of Scotland was 
the most heavily traded bank 
stock as its shares gyrated 
between 170p and 164p before 
settling unchanged at I67p. 
The bank confirmed that it was 
considering the sale of part or 
all of Charterhouse, its mer¬ 
chant bank ann. 

Other banks recorded minor 
improvements ahead of the 
preliminary results season, 
which starts on February 21 
with figures from Lloyds, 4 
firmer at 397p. 

Discount houses strength¬ 
ened on suggestions of an early 
cut in UK interest rates. Union 
Discount, badly mauled in 
recent weeks, improved 8 to 
142p, while Cater Allen rose 10 
to S24p. 

Royal Insurance declined 11 
to 232p and Sun Alliance 6 
more to 280p as analysts 


APPOINTMENTS 


RBS lands a big Fish 



The Royal 
Bank of Scot¬ 
land is under- 
stan d ably 
proud of its lat¬ 
est US catch. It 
has landed , v 
Lawrence Fish. 
one of US banking's better- 
k n o w n 
trouble-shooters, to head Citi¬ 
zens financial, its US banking 
operation. 

Larry Fish, a 47-year-old 
Harvard MBA, joins Citizens 
Financial as president, but will 
take over as chief executive 
when George Graboys retires 
at the end of the year. Raised 
hi Chicago, Fish spent 28 years 
wilh the Bank of Boston where 
he first made his name as an 
international banker with 
stints In Tokyo and Hong 
Kong. 

But since 1988 he has been 
trying 1 his hand at rescuing 
troubled ffagnrial Institutions. 


first with Columbia Savings 
and Loan on the west coast, 
and more recently with the 
Bank of New England. 

US bank analysts have a 
high regard for Fish's talents 
as a "crisis manager” - there 
is therefore some surprise that 
he has been recruited to run 
Citizens whose financial health 
is considerably better than 
most of its competitors. 

It is a much smaller institu¬ 
tion than either Columbia or 
the Bank of New England, and 
ft is hard to see how it can 
prove as big a challenge. 

There must be a worry that 
Fish may be tempted t o mov e 
yet again if a more tempting 
offer is made, or that he will 
try and expand Citizens Finan¬ 
cial too quickly - the commo¬ 
nest reason why so many for¬ 
eign hanks in the US have lost 
money. The new top manage¬ 
ment at RBS obviously feels ft 
Is a risk worth t a k ing. 


Non-executive 

directors 

The following directorships 
have been announced: 

■ Martin Llowarch at 
HICKSON INTERNATIONAL 
and at TRANSPORT 
DEVELOPMENT GROUP. 
■Ralph Hodge at HALIFAX 
Building Society. 

■Michael Beckett at BPB 
INDUSTRIES. 

■ Re n Pre sley at 
CHESTERFIELD 
PROPERTIES. 

■ Michel Delloye and Michel 
TUmantat HENRY 
ANSBACHER HOLDINGS: 
Albert Frere and Aired Singer 
will retire in ApriL 
■Donald Macpbaxson at 
LEEDS GROUP- 
■Frances Caimcros s at 
ALLIANCE & LEICESTER 
Building Society. 

■Michael Miles at THE 


KOREA-EUROPE FUND. 

■ John White, group md of 
BBA, at ELLIS & EVERARD. 

■ Michael Rnddell at 
COMMUNITY HOSPITALS. 

■ Edward Robinson at 
SEDLAW. 

■ Peter Stormontb Darling 
at SCOTTISH EQUITABLE. 

■ John Wei and Mahmoud 
Abdulla at TRIMOCO. 

■ Cedric Thomas, formerly 
chief executive of the 
Engineering Employers' West 
Midlands Association, at 
THOMAS WILLIAM LENCH 
(HOLDINGS). 

■Peter Buckley at The DAILY 

TELEGRAPH. 

■ John Morrison at 
CAWSTON; David Lee has 
retired. 

■Peter Loyd resigned from 
BLYSTAD, to devote more 
time to his role as chief 
executive of Reading & Bates, 
the Houston. US-based drilling 
contractor. 
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■ John Ecdeston is appointed 
president of TRINITY (NA) 
HOLDINGS with responsibility 
as ceo for fts Canadian 
operations, in succession to 
John Megerma. Kevin Aylmer 
is promoted to take Eccleston’s 
Place as vice-president of 
Trinity Holdings Inc with 
ra^KmsIbilityforUS 
operations. 

■ Lyn Lavers is appointed md, 
and Brian Cottee promoted 

•from md to deputy chairman 
of Inte rnational THOMSON 
B nsrirros s pr foHBhhifr 
■T&N has promoted Rod 


Asbby-Johnson to be chief 
executive of Engine Parts 
Aftermarket; he is replaced 
as md of AE Auto Parts by 
John HepworttL lan Fisher 
is appointed md of The 
Tempered Spring Company 
in succession to Keith Mason 
who has taken early 
retirement because of 
Ill-health. m 

■Paul Beasley, John Wood 
and Keith Wylie have been 
appointed directors of CIN 
Properties, part of the 
investment manager for 
British Coal Pension Funds. 


Activism versus action 


Paddy Linaker, the 
blunt-spoken managing 
director of M&G Group, Is to 
take over as chairman of the 
Institutional Fund Managers 
Association in May. He 
succeeds Charles NunneDy 
of Robert Fleming Asset 
Management, who served as 
IFMA'S first chairman. 

Linaker Is a suitable choice 
for a trade organisation which 
has on occasion taken a more 

S tive stance on 

older Issues than its 
Bank o£ England-hacked 


counterpart, the Institutional 
Shareholders’ Committee. 
Among other things, IFMA 
has urged shareholders to vote 
against the award of stock 
options offered to company 
directors at a discount mid 
has spoken out on terms of 
directors* contracts. 

Linaker is said privately 
to hold the view that 
shareholder activism is too 
infrequently translated into 
action - a view on whkh he 
will have ample scope to 
pronounce in his new role. 


caught up with Goldman 
Sachs-inspired profits down¬ 
grades carried out last week 
and continued to fret about a 
dividend cut at the former. 
Sturge Holdings relinquished 6 
to 209p before today's annual 
meeting. 

Industrial gases and health¬ 
care company BOC finishe d 2 
easier at 645p ahead of first- 
quarter profits - expected to 
be between £73m and £80m - 
due on Thursday. Klein wort 
Benson was said to have 
reduced its forecast by around 
£6m to £79m yesterday. 

British Vita was held down 
to 261p after Hoare Govett 
changed its recommendation 
from “buy” to “hold”, arguing 
that the shares were over¬ 
valued. 

Buying in front of today's 
third-quarter figures lifted 
British Airways 4 to 225p as 
5.5m shares changed hands. 
The range of analysts* fore¬ 
casts Is between £40m and 
£50m. 

USM stock Ross Group was 
quoted at 46p, against 9'/ip at 
Friday's dose, following a one- 
for-five share consolidation 
yesterday. 

Stock overhanging the mar¬ 
ket in USM-quoted Nu-Swift 
was said to be behind a drop of 
26 to 418p. 

MARKET REPORTERS: 
Christopher Price, 

Peter John, Colin MlUham, 

Joel Kibazo, Steve Thompson. 

■ Other market statistics, includ¬ 
ing the FT-Actuaries Share indi¬ 
ces and London Traded Options. 
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EQUITY FUTURES AND OPTIONS TRADING 


STOCK index futures 
advanced strongly on specula¬ 
tion over a cat in interest 
rates in both the UK and the 
US, writes Joel Kibazo. 

The March contract opened 
at 2.530 on the expectation 
that Friday’s fall on Wall 
Street was overdone. With 
only b brief reversal to 2*528 
at around 9am, buying of 
March continued and moved 
up a gear as the view of a 
possible cut in interest rates 


spread from the money mar¬ 
kets and into FT-SE futures. 

The strong opening on Wall 
Street only served to increase 
Interest, with buying of the 
contract by US clients a nota¬ 
ble feature. One trader com¬ 
mented: “It was a one-way 
market, all the way up from 
the opening." That was not 
strictly true; profit-taking 
before the markets closed 
caused March to relinquish 
earlier gains. March closed at 


2JS60. around Xl points above 
its estimated fair value pre¬ 
mium to cash of about 10. 

In the LTOM, turnover was 
a poor 21,513 lots. Hanson was 
the busiest stock option with 
1,927 lots traded. The May 220 
calls were the busiest series. 
Thames Water traded 1,100 
lots, with one house reported 
to have sold a straddle, trad¬ 
ing the May 360 calls and puts 
at the same exercise price and 
expiry date. 
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NOTICE OF REDEMPTION 

Communications Satellite Corporation 

11%% Debentures Due 1995 

NOJIP E ,ts HEREBY GIVEW that, pursuant to tlw provisions of the Indenture Dated as of February 27. 1985 between 
J?? ” 1 ! 118 Cor fyraiton (the -Company^ and The Chase Manhattan Bank (National Assoctaiton). as Trustee 
(Lhe ^ Company has elected to redeem on March 8.1992 (the ■Redemption Date - ) alt ol the 1iV.°i Debentures 

^ 01 ,lM P i-,nc 'P fl/ amounf thereof plus accrued fnieresi to ine 

SSiSSfiI2!J h0 Redemption Date upon presematton and surrender of me 
" cotjpons " d ^ apPunaJrung thereto matunng subsequent to the Redemption Data at the paying 


Chase Manhattan Bank 
P-u**mtKH!rg) SJU 
5 Rue Piaetis 

L-2338. Luxembourg-Giund 


The Ctiaoe Manhattan Bank. NJL 
London Branch 
Wooigale House 
Coleman Street 

London EC2P. 2HD, England 


^ fiy/unct 

The Chaaa Manhattan Sank. NJV. 
Iradtutional Th« Group Whxtow 
1 Chase Manhattan Plaza Floor IB 
New York. New Ybrk looei 


B—mr Debutumm 


Credit Lyomahk Baltf urn N.V. 


—J Antwerp 
Belgium 

Rogiahtml Debentures 
BymaH; 

The Chase Manhattan Bank, NA. 

Corporate Bond Redemption 
Box 2020 
i New York Plara 
New YorK New York 10081 


Chaaa Manhattan Bank 
(Switzerland) 
Genteratrasaa 24 
Posttach 162 
8027 Zurich 
Switzerland 

Berliner Handala-und 
Frankfurter Bank 
10 Bockenheimer Landstrasse 
Franklurt. Germany 


Chase Manhattan Bank 
(Luxembourg) SA. 

S Rue Plaeus 

L-2338. Luxembourg-Grund 


^Chi the Redemption Date the Bedemptcn Price wiB become due and payable upon aK the Debenture© On and alter Die 
Redemption Date Interest on the Debentures wffl cease to accrue. 

PaymBiP pursuant to the presentation of Debentures for redemption made by transfer to a United States doiar account 

maintained by the payee with a bank in the United States, may be subiect to reporting to the United otateg internal Revenue 

Sendee (IRS) and to badass withholding of 20% ot the gross proceeds (including premium, it applicable) 4 a payee tails w 

provide a paying agent with an executed IRS Form W-8 in me case ot a non-U.S. person or an executed IRS Form W-5 
cas8( - .......... 

to do 

presenting the Debentures for payment. 

COMMUNICATIONS SATELLITE CORPORATION 
By. THE CHASE MANHATTAN BANK 
~ Asaedatian}, 


idea paying agent with an executedIRS Form W-8 in toe case ot a non-U.S. person or an executed IRS Form w-9 in me 
i of a U5. person. These holders who are required to provide their accurate Taxpayer identdication Number and who tan 
9 so may be subject to an IRS penalty of U.S. S50. Accordingly, please provide all appropriate certification when 


February 4.1992 














































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


FINANCIAL FUTURES AND OPTIONS 


Dollar recovers some ground 


THE DOLLAE yesterday 
recovered some of its recent 
sharp fall as dealers moved to 
cover short positions, writes 


The US currency gained just 
over one pfennig on Friday's 
DML5595 dose in London to 
finish yesterday at DML5705. 
During the day the dollar frad 
two brief surges, hitting a high 
of DM1.5785. In New York the 
dollar ended at DML578L 

Traders said there had been 
some outright speculative buy* 
ing which, had helped briefly to 
boost the US currency. 

Generally, however, it 
appeared the market was 
sfrr ng gin g off talk of an immi¬ 
nent rate cut In the US - pre¬ 
ferring instead to concentrate 
on the depressing economic 
pictures broadcast by Germany 
and Japan. 

One senior dealer even 
suggested that a rate cut in the 
US would be good news for the 
dollar. “The market would see 
an early rate cot as evidence of 
the Fed’s determination to get 
the economy moving.” said Mr 
David Cocker of Chemical 
Bank. 

He added that investors were 
looking for excuses to buy the 
US currency, but so far they 
had been thwarted by depress¬ 
ing “In the present envi¬ 
ronment, the market does not 
like the look of Germany and is 
not keen on Japan .. . if there 

£ IN NEW YORK 


£Spot- 

ImmA_ 

3MMhi_ 

12rgwrttB— 


is a piece of good news [from 
the US], you will not see the 
dollar for dust,” he said. 

Mr Neil MacKinnon, chief 
economist with Yamaichi 
International, said he expe cted 
the interest rate d ifferentia l to 
move in the dollar’s favour by 
ttip of the year, pushing 
the US currency as high, as 
DML8Q. 

The generally pessimistic 
view on the Japanese economy, 
and short covering, gave some 
strength to the dollar against 
the yen. The US unit jumped 
from Friday’s close of Y125.20 
to finish at Y126.7D in London, 
hi New York it rose to Y12&78. 

Political scandal, economic 
weakness, even t alk of an 
earthquake have conspired 
against the Japanese currency. 

Mr MacKinnon suggested 
that Japan COUld awnmmrp a 
rate reduction before the end 
of the month, when the govern¬ 
ment publishes its Tankan sur¬ 
vey covering manufacturing 


investment plans and business 
confidence. "There is evidence 
finm monthly figures to sug¬ 
gest that the Japanese econ¬ 
omy is decelerating quickly," 
he said. 

The D-Mark also strength¬ 
ened against the yen, moving 
from Friday’s close of Y79.96 In 
Frankfurt to its highest fin a 
month at Y80.60. 

The German currency’s 
pfllriq against yen did not 
disturb the European exchange 
rate mechanism. As usual, 
sterling remained stubbornly 
at the bottom of the grid, 
pinned down by a strong 


160 Pm 2Z7 
3M3PBS27W 


ssusasaa ussr 


Spanish consumer price fig¬ 
ures out later this week will do 
little to encourage authorities 
to cut rates there. 

The pound closed unchanged 
against the D-Mark at 
DM2.8675, and weakened 
slightly against ^ Hnn^f at 
$18260 from Friday’s close of 
$L838Q. 



EM8 EUROPEAN CURRENCY UNIT RATES 

1 Ea 1 9 »tw? 1 *0ia* I I 



EstfcraW vote* 1097 B25® 
Pterions tor's aa lot- 4574 (4327) 


tan HK»t 3 Aooo*-~~ 



SpafdiReseu-— 133.631 128.683 -3.70 6.06 64 

BHilaFranc—- 42.4032 42.0566 -082 ZW 38 

DncflOOder_ 2J1643 229850 -0J7 Z93 37 

D-M4I*- 105506 104191 -0.68 183 42 

Irish Port- 0.767417 0.766290 -<U5 229 6 

halm Ura_ 153824 153823 0.00 214 -4 

FiwUFov- 6-89509 6.95926 0.93 U9 -52 

OanWUOwe- 7S4195 7.92061 L01 U2 -47 

Staling-— 0696904 0.711794 114 0J» -42 

--—i—r —* *T *^-r ri—i— •Yti- 1 - 1 n firT—lnaiinifnrniitliiinlTiltr n w i jit i ru m n ini i fi win ( 

** » Enij FBWj* ttap* denote amir armor, Dlwfmr e Sms the ratio betna Mo sprndc tie 
pannage dtffosn tam the Mml nrt m Ecu certial rate for a arm, ad the Madaen pratasl 
penzrtagc derirtlo* of the carov^s OBrtat rate Mn K] ECi Otatral rate. 
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MONEY MARKETS 

UK rates soften 
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FT LONDON INTERBANK FIXING 
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RATES eased in the money 
markets yesterday as traders 
got excited about possible a cut 
in UK rates this week How¬ 
ever. most economists said 
sterling’s position wi thin the 
exchange rate mechanism pre¬ 
cluded a cut being announced 
with Friday’s retail price 
Index, as rumoured. 

“Sterling Is still the weakest 
and, bearing in mind the Bund¬ 
esbank is unlikely to cut 
rates,” said Mr Nefl MacKin¬ 
non, chief economist with 
Yamaichi International, “that 
closes the window of opportu¬ 
nity for a UK rate cut.” Mr 
McKinnon suggested that, as 


UK cfBarton bank ban temUog rata 
1DJ5 par caul 
(tan September 4,1831 


a result. Chancellor Norman 
Lamont might offer more 
generous terms in his budget. 


The main impetus to the 
current rate cut rumour 
appeared to be the Bank of 
England's early action in 
taking out its forecast £L45bn 
shortage. All but £X42m was 
eliminated with cheaper band 
three and four bills - at 
interest rates of between 1% 
and 10A per cent - and a 
£l2l5bn resale agreement at 
I0& per cent which falls due on 
March 2. A Bank official 
warned against reading too 
much into the small amount 
done at the cheaper rate, or the 
early action. 

The bulk of the shortage was 
due to treasury bills and 
maturing assistance. 

Overnight rates bounced 
around, falling to 9 per cent, 
then rising to 12 and ending 
the day at a more normal loft-fr 
per cent 

German call rates were 
slightly firmer yesterday, at 
955/65 per cent, compared with 
Friday's 9.55/60 per cent The 
market expected the 
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FINANCIAL TIMES TUESDAY FEBRUARY II 1992 


WORLD STOCK MARKETS 
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9000 Cemlnee 
8100 Caputaloa 


S 6 k 6 k 8 k 
S 8 k 8 k Bk 

S 18 H 419 k Wk 
$16 16 18 
47 47 47 

43 040 43 

S33k 33 33 

329 29 29 

818 k 18 k Uk 

323 022 k 23 

soak 20 k 2 Dk 
520 k 420 k 30 k 
S 20 k 20 k 21 

U 36 38 37 

S 27 k 27 k 27 k 
525 k ask 26 k 

tak sk *k 

uS7 7 7 

S48k 48 46 

40 40 40 

330 3 U 315 

466 463 4H 

321 k 21 k 21 k 
79 13 78 


2100 HarrtaSl A uSr 
1700 Harter SU SS4 
9100 Heea mu u*»k 
42200 Hpnta GaU *W% 

WO Holllnoar SIS 
WO Hama OH $14% 
46800 Horsham Silk 
500 MxhBayWAS 500 
6800 HwaaraBay 329k 


8*2 8k 

24 24 

Hk 18k 
10k 10k 
u n 

14k 14k 
h iik 
900 312k 
29k 29k 


48500 tmawo uS38k 38k 38k 
28800 Imp On S41k 41k 41k 
133200 lix» S38k 33k 36k 

336000 UK Corona SSk S 5k 
20400 Hprvftpe * S28 27 k 28 

1600 Imam Grp SHk 25k 25k 
700 tvara A 349 340 340 

2000 JanntKk SITk 17k 17k 
1600 KarrAdcrta ut16% 16 16 

20000 Laban SZ7% 27k 27k 
283900 Lac uinia 36k 6k Bk 
100 Lataroa rtirk 17k 18k 
19500 UMtawAi Silk 11 s ! Hk 
S73300 Latfawa» silk Hk Hk 
MOO Lauram Bk 321 21 21 

100 UutaM Op 18k talk Bk 


i Uaewazia 
i Macm n 
I Uagaa huA 
i MNUFea 

1 sun: Tar 

Man Raa 

105 WiB 
Mans um 
M imosa 
Mttw Corp 
MotSOO A 
Moors Cor? 


43100 Nsi B* Cn 
47300 MUli 
1300 NenmaFer 

WTO Ncranda 
1900 KttnBISi 
13200 MaoWniB t 
79100 Wi Tala 
25500 Norman* 
213100 MmCbbi 
1500 NowwxWS* 
1000 Maw OH 


i OeaM a 
i Dos* Carp 

i omm A> 
i pwa corp 
I Papciua a 
i Pmcan Par 
Pogtaua 
Pone* Ml 
Piacs rt hsns 
Pera Pai 
taw Cap 
P ower fui 


S?k 7k 

320 19k 
liSZSk 25 
317k dWk 

321 20k 
S3k <Bk 

119k 19k 
Silk Ilk 
■dirk i7k 
179 194 

S34H 34k 
522k 22k 
8 sk 


7k +k 
iik +h 
33k *k 
17k 4-k 
21 ♦% 
5k 

19 k - 1 * 
iik -k 
17 k 

160 -19 

34k 4-k 

22k +k 

9k 


512k 12 12 -k 

S8k 8k 8k -k 
SBk Sk Sk *k 
S»k 18k isk -k 
S23k 023k Sk -H 
sak 23 23k 4k 
SOBk S5k 58k 41k 
84 83 83 41 

38k 8k Bk 
SBk dS 9k 
15k 5k Sk 


US14 13k 
S3k OSh 
819 k 19k 
•9k Sk 
300 0466 
uSH 25k 
SISk 13k 
19 IS 
312k «k 
SSk 498 
114k 14k 
SIBk Hk 
38k 8k 
•13 k 13k 


Hk *k 
sk -k 
isk 

sk -k 
495 40 

2Sk 

19k -k 
IS -3 
72k 
5 

•4k 

’a 3 

19k 



MONTREAL 

4.-00 pm prices February 10 


I Hangar On 
I HayrocV 
I Mad Sian 

I Amman 6 

I Hannanc* 

' Rapap Enr 
RIO Atoom 
HogwaCotf 
Rommana 
RoyalBkCan 
< Rt< On Mg 
R/Tnwen % 


IBk 19k 
12k *3 

Sk 9% -k 
17k 17k 
13k 73k -k 
98 98 41 

d» 36 -k 
IBS IBS -6 
Bk 8k -k 

ttk 12k -k 


13500 CambWf tak al) 
33900 Cammo Bk 133k 33k 
too CaoMartonl u»77lj 17k 
88400 Caacadaa It Bk 

33600 Ooawiln A uMk Bk 

3900 UacTsanHW Silk Hk 

71200 NatBX Can S12k 13 
8700 Provtgo SBk Bk 
5200 OuaOacar A 313 dl?k 

3300 TsMglotN SI2k «k 

12000 VHaonon utlSk »k 
Total Salsa 9AK J00 anaras 


as 

Mk -k 

17k 4*| 

t 4k 


t TT t T77- 


DOW JONES Fab Fob Fob Fob 


StadunrUi 

3245.08 323 40 325539 32576*1 

Hone Barts 

99.45 

9967 

99*1 

99.49 

Tiaavon 

1388*3 138322 139219 1385.41 

Dtluilcs 

207.44 

20625 

207*1 

207.75 



Slnca compilation 




C-nfa «un OO.lirM) 
TijM bat* Q/WU 


03 Ih 42890 42809 OC 

U»i5 102288 102117 1020 89 


37224 12/li 

901 m ani 


mm naa^m) 


UM56 1170 78 1172.78 117082 1 1183 78(2801 


15.75 -0.10 
1310 4010 


STANDARD AND POOR'S 



CMrtdut 

413 77 

41L09 

413*2 

413*4 

420.77 

Q5/1) 

49927 

05/1) 

taduorbk 

49231 

48939 

49261 

49288 

Financial 

3426 

3413* 

3435 

3420 

3514 




NYSEOmwam 228.93 2Z7.65 22648 228*7 
Aim IftL V*be 41514 415.41 41625 41524 


MASDAfl COmaotflt 634.13 634.95 637*7 636.97 



Dm MKOrtal Dtv. YWd 


S ft F tadusbUi 0*. fitli 
SSiPlndLP/EnUa 


Fab 7 Jan 31 Jan 24 

2*7 2*8 2.67 

Fab 5 Jan 29 Jan 22 


ff/uyta opopn 

231*5 4.46 

0511/921 (25/4/42) 
41615 2911 

(6/2/921 19/12/72 

637.67 54*7 

(6/2/92 01/10/72 


y—r ago (approx.) 

317 _ 

year ago (approx.) 


NEW YORK ACTIVE STOCKS 

Siocha don lug Change 
Monday traded price on day 


Unl^i Corp 

dump 

Mans Energr 
Bodtfl 
FUllp MftTb 
Chemical Ba* 
RJB Habbcs 
Gian 
StcPacidc 
Petata 


5,772100 9k f lk 

4*59*00 16% - % 

3*33*00 7k 4 1% 

2,707.900 48k - lk 

244*500 75 - k 

243*700 32k + lk 

2327.600 10k 

205*500 30% 4 k 

297*600 32% - % 

1*14200 31k • % 


TRADING ACTIVITY 

t Volume Minium 

Feb 10 Feb 7 Feb B 

Hew Ynrtc 5£ 1B4J90 22*401 238.180 

Ash 16.465 22480 19112 

NASDAQ _ M 238054 244208 

NYSE 

tame Traded 2*03 2JB4 2174 

Rbo 1,063 709 902 

Faib 652 968 769 

(taJungtd 488 507 503 

HewHWB 102 126 09 

New Low 10 17 14 


CANADA 

TORONTO 


n'/'l.T' 


Feb Feb Feb Feb 

7 8 5 


Mai 


HONG KONG 
Hm Sn9 Bal 01/7/60 
KELAM) 

SEfl Ihtall 14/1/881 

HALT 

Ban On Hal 0972 

W8 Stem 3/1/87) 


JAPAN 

wtuotma 
Tohje SE (Topti) (4/1/68) 
MSeateWI/681 
MALAYSIA 

K1SE &WMdt (4/4/8B 

NETHERLANDS 
CBS TU.RuUietSM 1983 
CBS ABSlr gad 1983) 
NQBWAY 

(MoSBaioB/i/aa_ 

PHBJPPME8 
ItniU Cam 12/1/85 

SNGAPOSE 

SE5AB-Smpwl2W75l 
SOUTH AF90CA 
J5ESeH D8W78I 
*E bdartal G8/OTP 
SOUTH ItORCA- 
tea Cam Ex (4/1/801 
SPAM 

Madrid SC 00/12/85) 


SWITZERLAND 
Sett 8M lad. 01/12/5B) 
SBC Gam! 0/4/87) 


TAIWAN— 

WdaMtd Prig CD/6/66) 

THMLAND 

Bugot SH 00/4/75) 


6033500/2) 54663 


3910(2/1) 
20300 COM 


123433 13337 125237 1246*7 1 130330 07/1) \ U72.3CW) 

41271 41333 41439 M 

1284*4 1297* 1299* 1Z70Q 13^.00(21/11 

4481*1 *4850 4469.0 44360 452 BO 05/1) 

68718 HO 99 M8E6 

3614 3611 25661 3742 


ST/.T-TV 


7S* 7841 7826 7783 7858000/8 
6327 6318 61L1 6292 63270 000 


520435 523737 It) fcj 
78026 )B0 08 77109 763.41 


5286 5277 SClOO/l) 


91439 91406 91650 91914 93*1(2811) 


74850 (B/l) 
60110(8/1] 



Shaw Bret — 
Shell Eke Mfg 


TOKYO - Most Active Stocks 

Monday 10 February 1992 


Kubota. — 

Tradod 

3.1m 

CMalng Changa 
PNeaa on day 
mi -a 

Nippon Steal... 

Stack* 

Traded 

1*01 

Closing 

Prlraa 

M0 

Change 
on day 
-4 

Clarion.. 

2*m 

MOO 

+ 30 

Aomori Bxn* .. _ 

1-Sm 

590 

•1 

Ub« iiwfc —. 

23m 

«i 

■IS 

MimctU-- 

1 4m 

aw 

-4 


1.8m 

1.440 

+ 10 

Toowrw. 

T.«m 

649 

+ 14 

MTXaN Haavy... 

1.7m 

844 

-8 

77 Bank_ 

1.4m 

821 

-29 


EMPLOYEE OWNERSHIP 


0*9 - 0.01 

L 06 - 9*2 


0*3 -o.m 
3.72 -0.03 

1*8 -0,01 



The FT proposes to publish this survey on 
March 12 1992. 

The F.T. has the highest readership amongst senior 
European business people who have responsibility for 
corporate planning, legal and personnel matters, which are 
the disciplines needed for creating and implementing 
Employee Ownership schemes. If you want to reach this 
important audience, call 

Ian Ely-Corbett 
Tel: 071 873 4148 
or 

Fax: 071 873 3062. 

Data source.' European Business Readership Surrey 1991 


























































































































































































































































































































































































































































































































































































































34 V qj 


* -- 


<■00 pm prices February 10 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


MO YkL N 51* 

WgtiLwrSftKk Dhr. % E infra NM 
12\ AAR Co<p x 0.43 3.1 17 *00iil5% 

25 23% A L LabsA (LIB 0 7 25 110 23% 
*9% 68 If AMP Inc x 103 24 2 fl 59 * 63% 


LdwOeetaCfe** 
15% «5% +% 

23 23 


76% 68 % AMR ZS34U 731* 72 72% 

2% 1 % AflX 2 103 2k 2% 2% 

63*5 *81, ASA 2.00 40 14 473 60*9% SO 

Sty 6 ty Abbott Lab 1.00 1 5 293522 Sty Sty 04 % 

«% 13% Atolfei Pr M0 3017 4 13 12% 12% -4 

n%10%AOJ0rthr 0.06 30 797 10 V 010 % 10% ty 

10% 9% ACH CtOpp > OM 93 106 0% 9% 0% -% 

0 % 8 %«acrtSfi I. 0 M 1.7 eos 8 % «S a% 

11% 10%MSIG«S»i I06M0 400 10% 10% 10% 

095 \Q« 39* «H 8 % «% 4% 

1.08 90 ZK 12% 011% 12 

0 40 41 10 233 10 8 % 9% +% 


Cifga 

1992 Y14 W Sfa ClOW Pro*. 1*32 TM. P/ 3to . daw 

HMlLoar Stock Dhr. % E 100a Mff LowOuet*Claae High Low Stack Oh. K ElOSa NU Law Genas 

22 % IBS Bearing* x 0.84 Zftg* 12 22 21 % 21% ty 15% 10% Crystal Br 020 Ifi 7129 T3S 13 13 

22 % 17% 8 «OaBein t 028 1316 169 21 % 21 % 21 % -% 35 27% CUC Inti 39 SO 3 z% 31 % 32 

71 % 64% Bum CM c 120 10,4 481 09% SB% «% -% 17S 18% Cu&ro 080 AfrTffl 25 17% 17% 17% 

28 20% Balding Hy 00* £3 74 8 27% 27% 27% -% 48 42% Coon EAU 150 73 14 47% 47% 47% 

48% 44Bed Allan 252 08133789 49% 44% 45% +% 60% S3% Cuna Each 020 O3 1 I 748ii80% 5B% safe 


— CUV YW, n *a 

VIS. n Oh Ctaaa hi*. t~ -■■ aw. % ( I*** fjjf 


LiwOuMCm 
*#*% +% 


82 82% ty 71% 84%teM!ft*' 150 1514 491 09% 88 % «% 


72 72% ty 28 20 % BMdtag Hy 084 33 74 8 27% 27% 27% 

2% 2% -% 48% 44 Bed Allan £52 8.8133789 45% 44% 45% 

8% SO —% 11% 10% Ball Indue 0X0 £5 84 313 11% 11% 11% 

4% 64% -% 62% 47% Banscuth £78 8.7 192188 48% 47% 48% 


High Low Stack «t. « Enea yM LowOuotoCtoa*. Mob Low Stock 01*. * CIBOa Wff 47^ Si*""**!' *“ JJflJJ Mh 9Uk U 

M% 28% Baa Mbs a 180 *8 48769 Sty 35% 54$ +% lty 13% KwC»6«l 1 1 .00 70 10 » ££ _u 24 % 21% *•* C*P ?! 2% £% « 

naStemax zoo an nog 62% 62% 62% 29% *7% kmpw 1 iff a.7n M »% »% »% J* £{* «%Nw«CavP» 3 “ ’1 * Su 51% 0 % 

65% 65$ Oca Mn E 038 062BW7 61% »% 69% 1% 72$ 58% Sae-Mra £* 02 B SOS 71% 70% ”% J* £ 4 ,N ltfl Miax IM « J Jft Jft *% ty 


35 27% CUC Inti »«*3 32% 31% X -1 63a%6a>mBx ZOO 60 nag 62% 62% 62% 29% 27% !(■■» Far 1 iff 6711 362 »% »% 

17% 16%Cu#HO on XffH a 17% 17% 17% 06% 68% Oca Mn E 036 082SW7 61% »% 69% -ty 72$ 58% toswSfc 1 Off 08 33 299 11% 70% ”% 

48 42% Coam EOU 190 73 14 47 % 47% 47% +% 18% H%GcbUsH> 072 <0 TO 49 18% 18 16% ty 3*12 33% b»3a> 1.72 6016 1*4 «% 34% 3«% 


60% »% Cuna Eooin 020 03 II 748u00% a% 59% 
13% 12 % Curran In 108 02 14 a 13% 13% 13% 


62% 47% BaffSrxrth £78 8.7 132188 48% *7% 48% -M% 30% aCurSa Wr 1,00 U 7 3 30% 30% 30% 

37% 30% Bale AH A 052 1A8* 31 36% MS M% -% *% *%CVBaS 0.7S14.6 2 « 6% E% 6% 

46% 36% 8amB 048 1.045 268 48% 48% 46% +% S h 9* c * ra 5 ** ty J% 8% 

53 51% Banal 43P 4.30 82 3 u63 62% 82% 1317*5 Jll! 

BTI. anil B«f 3AA Ui-nim u]. u mi. +h |“3 5^*“ 5* 17 915 16% 16% 15% 

62% 46% Cyprus3.75 


27% 
-% 104% 


n% 10%KUSh5»i I5612J 490 10% 10% 10% 

9% eSftCHIuni 09510* 38* 9% 8% 9% 

12% 11% MHaagd! 108 00 239 12% 811% 12 

10% 7UHOMI 0» 4 1 IS 225 10 9% 9% 

6% 4% Acme Sad 3ziOO 4% 4% 4% 

33% 21% AcuMti 142290 23% 22% 22% 

19% 18% Mm Ear * 0.40 2J 0 143 19% 19 IB 


9% 9% -% S3 51% Banal 43P 4.30 82 3 u63 62% 82% 

»% 8% 87% 60% Banal £60 4,0 121120 04% 64 84% +% 

[0% 10% 20% 16% BanaScn A 020 1316 18 29% 19% 19% -% 

8% 9% *% U % B«V3<M B 1 3ffl % 3 % +4 

11% 12 8050 857S Serial) Hwy 30 xfi 3750 9675 8750 446 

9% 9% +% 20% 18% Baffle 056 U 34 7 19% 19% 19% -% 

4% 4% 13% 10% Barry Pair 060 43 20 9Su»% 13% 13% +% 

2% 22% -% 28% 18% Baal Buy 20 330 24% 23% 24% +% j 

18 IB 2620% BMbSt2. x £60113 110 21820% 21 -Mil 


Cyprus3.75 3.75 83 


18 ffO 8% 5% 

annoo 19 % 19 % 
17 915 16% 16% 
W *7% 49% 


15% !3Arfoba12Pf £40100 1Mu15% 14% IS +% 61% 40% BaAhn PI* 600123 96 41% <140% 41 

6% 4% Adaba Pas 33 200 U3% 8% 6% 4-% 17% 12% Battrtim St 040 3.0 11991 15% >3% 13% 

49% 42% M Micro 46 48% 48% 47% +% 10% 8% Beverly En 281888 9% 9% 9% 


^7 23% 18% Cypna Mn 080 4.1 111080 19% 19 19% ty 


□PL Mails » VB 0813 206 24%d&% 
□ads Sam 16 605 u9 9% 

Dana Coro 1.80 5 0 n 39* 31% 31% 


% 24% c« MO x 160 00 92495 25% 24? 2 S -% 19% 17% Kalyhld MS M 9 9 18 % 18 % «% % J jj 

\k SIGaaarUHa Iff L 1 14 408 98% 99% 95% -% 24% 17% KwMalBrv Off 1JSK17 23% 22% 23% + 1 % «% 19 179 11% 11% WJ» 

% W^ groagSt 190 1216 272 M% Jty 6 ty -% 11 10 % KJ Bca Am t Off 9.1 98 10 % 10 % W% J?%B 9 %*UtaS Off OB 19 9M »% » W% *1% 

u *51? 70 500 28% 27% 27% - 1 % 8 7 44 % Kallogg Co £24 £0 231294 58% S7% 37% +% 77%»%J^ W 1M 5 . 4 111088 3»4«% »% "% 

isftSSflw »» B % +l * 27%24%KalSSd 080 X1 18 297 25% 23% 29% +% 52> *22TSd 0* ® »%*%»%+% 

% tyiSSJS “SJS n \ % a SilSsKSB. 10810JS in 10 % 10 % 10 % "S-StSls *3»9« »% ty 

? 148 £2lJS 44 X* It *0% 33% KSmpar X Off £4 81236 37% 37% 07% ” * -2 MB* HE» _“IS iJ* 


49% 42% M Micro 46 4|% 48 % 47% +% 10% 8% Beverly En 281888 9% 9% 9% 

21% 17% AS Mm P £0014.41330ZZ 20% 20% 20% +% 21% 168baafl £10 05150 164 19% 19% 19% 

7 5 Adwsl Grp £16 £0 28 914 u7 8% 8% +% 27% 91% OrainanSi 0J0 24) 781283 36% 24% 2 S 

45% 30 Aetna Lf* £78 £4 8 798 <J% 42% 43% 4% 23% 18% BlacA 8 D 040 1.8 501778 23 22% 22% 


£78 £4 8 798 0 % 42% 43% +% 23% 18% Blac* 8 D 040 18 501778 23 22% 22% -% 

11% 6% MTU Ax £24 £3 96 416 10% 10% 10% -% *2% »% Bbdt H PL 1 M 4.8 18 77 40% 40 40% 

32% 29% Aflac k 040 1-316 875 29% ZS% 29% -% 11% 11 BHaMSv * £98 9.0 80 11 dtO% 10% -% 

16% 15% AUnanwa x £08 4.7 9 8821(18% 18% 18% +% 11 9%B%Mbx 100 9J 1712 10% 10% 10% -% 

2Z% 17% AJIean He 17 183 21% 20% 20% -% 11% W% Bad* Tr 1 £05 £8 849 10% rO% 10% 


83% 72% Mr Pr Cara 0.60 1.0 W1632 78 % 77% 78% +% 41% 32Stack H&R QJ8 2 S 262*58 36% 34 % 
20% 23% AUtM FR x Off 1.0 20 569 u29% 27% 29% +1% 14% 11% BtecMiuatr 1.18 8X246677 14% 13% 


26 22% Akoa* Inc 
11 % 8% Airfaaaa 


28 180 25% SS% 
1.8414.9 7 Iff 11% ioi; 


103% 99% AMPm&IS * 8.16 IX 2100 


B% 7% Blue CMp £78 9.B SO 7% 07% 
9% 7% BMC tad 7 183 9% 9% 


25% 21% AlaPw PtA £00 £0 11 u29% 26% 25% 

107 104AUP*94Ajc 944 89 2 UK 105 106% 

108102% AMU Pw 11 2 104 104 104 

105102% MSI P» ■» 1 9.00 £7 ZlM 104 103% 103% 

105190% aw&ticx eza zo mo to* iim io* 

10% 10% AhPaOpPI < 0.87 41 29 u10% 10% 10% 

23% 21 % Alaaka Air Off 00 87 3*6 22% 22% 22% 

20% 19% Albany Ini £35 1.8*7 290 19% 19% 19% 

32 27MCi4rrBr OX* £326 42 29% 29 29% 

25% 23 AlCulvr A x £3* 10 20 687 2* 23% 23% 


102 101% ~1%j S*% 46% Boeing x 106 £1 1022210 60% 47% 


24% 20% Boise Caac 000 £9 91584 24 23% 

6% 4% Bob 8 & N ■ 008 1.1201618 5% 6% 

20 13% Berta dl x £0811.8 121112 18% 17% 


-V aa 19% Daaanar Co 37 4481041a 23% 24% 

a? 15% 12% Daniel M £tt 1v4S1 146 1SV 12% 12% 

\Z % A Dali Dabfl 0 ff u% H 3 

ty *5 18% 10% Data Oan S2380 n% 11 % 11 % 

* -% 8% 7%DalWM0* 2 9% 9% 9% 

i\ -% 3 % 2 Data poire 7 93 3% 3 3 

1% 7% 8DattaW8W £20 £1 11 34 8% 6% 6% 

]% -% 8B% MDayMtadx 102 £2144228 »% Sty 09% 

)% -% 95 93DytnPL7.7 x 7.70 £1 Z100 94% 04% 00 

1% 94% 91% DvM 749 « 748 7.9 Z1001194% 94 9*% 

as -J. 7 6% Da Sato £40 £2 24 12 6% 8% B% 

14 -% 31% 27% data foodi r Off 10 16 371 29 28% 28% 

,r -2 9% 0% OaanWMi t £78 £4 580 9% R9% 9% 

? J* 53% 45% Daare £00 £9190 588 51% 90% 51% 

T? 1% A Dei Vai Fn 0 50 ft M ft 

,r» 21% 200eJmrvaf*U- 104 7014 288 2D% 20% 20% 
2* +% 75% 66% Delli AO X 120 10 121483 87% 68 66% 

1% -% 20% T*% CaXaWdM • 040 22 101013 17% 17% 17% 


2 & 2 I^ , 2 ,Ba » ,1 * ^'**72 56% sty sty 

32% 26 % Genentadi 70 598 38% 27% 27% 

6% 9% Qenaaco * 53 8% 6% 6% 

Zi 18% Ganeaa $6 S 106 17% 17% 17% 

2% 1% Genrad Inc 1 483 2% 2 2% 

*8} 4*% denutaaFa 148 £217 813 46% 44% 45% 

% iseotaa 0 » ft % % 

29% 27% QrgUPSX x £60 90 2 27% 27% 27% 

29% 28% Gf0*247 £47 9.1 14 27% 77 % 

25% 25 GrgiaAtXiA x 107 70 8 35% 25% 28% 

28% 21% Qrgia GB 141331 29 25% M 

68% Sty&giaPacv 100 £889088 8*% 83% «% 
a* 23 GrylaP PI x 1J2 74 2 S3 23% 23% 

24% 23% Qrplx Pw x 103 70 15 u2S 24% 25 

tOO 03% OrotaPU x 700 70 2 99% 08% 00% 

99 83% Oryf*7.72 a 7.72 610 0 87% 07% 07 

28% 27Gr*»P243 r £43 80 IB 27% 27% 27% 

a j 25% OrgUP202 £R «0 « 26% M% 26% 

78% 88% Oarbar Prd 144 £1 TO BW 89% 89% 09% 

16% 11% Samar SO * £20 1040 20Z t2% 12 % 12% 


30 +% 

a 


9 8%Ka«parWx O 001 £B 2» & 6% 8% 

9% BStevarKhr £78 £1 640 ff% 9 «. 

13% 12% KaveHai MTM 2M 13% «% 

72% 12K*imr»« 0.90 7.4 01 12% 12% 12% 


^*=Ss: H,!, 5 $ 

1 w 7311 ns * »> .5 


00 03% Qrgia7.72 a 7.72 610 0 87 

29% 27GroiaP£ar £43 60 W 27' 
a> a% OrtfaPXSZ £52 M 6 26 

78% 88% Oarbar Prd 144 £1 78 BW 80' 
16% 11% Oarbar Sd * £20 1040 202 10 : 


+’> 20% 20% OrokPiS x Iff 80 
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ty 87 70% Pfizer x 1X8 20 284968 73% 72 72% ty 

. 79% 84Fkaka Dods £00 £8 91063 78% 73% M% 40 

ty 128% 119% PMIE1605 1A36110 .10 u12B125% Iff 40% 

ty 64%5O%PMIE40 400 7.9 ZlOO 1)64% 64% 54% 41% 

ty 54% 52% PNIE4X 440 80 3u64% 53% 63% ty 

ty 93 80PMC7.7S 7.76 80 ZlOO u8S 93 81% -1% 
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82% TSPNpItarTta £10 ZBiaana 7Bd74% 75 ty 

7* 28 22% PMWps P x 1.12 40207038 23% 23% 23% ty 

ty 25 W% PhHUpa V 0.10 0024 M8 26% 23% 23% 
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•iSt J4 


ft ft *ft 7 ' 8% Fan 

ft ft ft ,0 ' *** 

ft ft ft 

2ft 2? ft S8% 53% Fad 
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136% 117% Fed Hm Ur 200 10 13 934 123% 121 10t 
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22% (8% Fad Rhy Iff O0W 288 22% 21% 22 
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28% 26% Idaho Pwr Iff 70 T7 148 28% 20% 25% 

20% 18% Uex Owp t« 154 a% 19% 19% 
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29% 29% MeOannt£2 £20 70 15 28% 28% 28% 
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5% 4% MB Divers 8 342 u3% 4$ 4% 

»% auananSkH £80 £9 53 29% 26% 28% 
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ty 28$ 28% UeaxayFay 002 1.132 200 26 24% 
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7% 8% Ptonaar Fn Z1329X 2 *5fl 7% 7 7% ty 

271 112 “ 33 267% 480% 
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28 28% Rains Pal 004 £8 18 251 28% 07 28% + 1 % 
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88% 60% ty 50% 46% Colgata P 106 £2 881*25 48% 47% 
36 38% I 12% 11% Colon la* x 008 70 S3 11% dll% 
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5% 4% Banff x £20 30 171*22 9 % 6% 9% ty 19% 14% CommOdOM 81237 lfr% 14% 15 
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80% 51% Bauach Lmb £72 1 3 36 877 54% 93% 84% ty 24% 23% CWME 1.9 Iff 70 14 24% 23% 24% 
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40% 32% Baxter 0 74 2 0 173818 36% 38% 38% 28k Z7% CwihEdZff £38 £4 9uS8% 28% 28% 

23% 21% Bay 9On * 134 £718 94u23% 23% 23% ty 33 31 % C*1hEd2X7 £88 90 4 32% 32% 32% 

22% 21% Bd It 183B 1 82 8 1 7 22% 22% 22% ty 40 38% Corrwww Ed £00 £44483421 38% <S3S% 38% 

20% 10% Bear Sees* 060 32 6T4S6 18% 18% 18% ty 16% 12% Comm Pay Off £6 82*08 14% 14% 14% 
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35% 33% ty 
33% 33% -ty 

** ftl 
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ty 23% 18% Comral Mm 002 2021 60 22% 22% 22% 

ty 41 34% Cana SM s 1 40 30 73 5*0 «0% 39% 39% 

ty 19% 14% Commodore 61237 tfr% 14% 13 

ty 39% 37% CwthE t-42 1X3 30 2 38% 38% 30% 

ty 34% 23% CWME 1.8 Iff 70 14 24% 23% 24% 
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T% Flral kris s-— 
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48% 38% unearo Grp Off 10281818 38%d38% 38% 
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V 19% MebFtal £48 10 4 437 24% 23% 23% 

1% 22% Mexico Fd 108 50 71249u2S% 24% 25% 

$ 2Mlcfcaft*rr £08 £4(9 10 2% 2% 2% 

J* 16% IWAarifeaMi 34 106 21% 21% 21% 

42 88% MHMpora £48 10 17 533 88% 37% 37% 

1% 88$ MMM X 300 £5 171188 92 90% 82 

J* 25 % “mo* 1252144 30% 30% 29% 


47 Prgr eev°h 003 1 . 1 33 80 47% 47% 47% 
.8 Protar Irt £38 30 1 338 8% 8% 8% 
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1% tMBMCorp 1 739 1% 1% 
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ty 68 % «t% Mob*Corps £00 40 135390 66 % S 31 
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ty 3% 3% Prosp S x £38(00 81 u9% 3% 3% 
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28$ 23% Rrat ln£ £38 £1 zl00u26% 26% 28% 

38% 32% FlrM (MB £40 90 64 038% 35% 35% 
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52% 00% FbM U PI 403 £7 38 
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88 9% 9% 9% 
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£ 0-02 Integra PI 16 OJ 
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48 ty 38% 28% Coma Cera 125710 30% 30 30% 
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18% 10% Compc Aaa £10 £8 183868 18 % 13% 16 
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38% 3t% ConAgra x £5* 1.72(3374 31% d31 31% ty 

21% 20% Connaci NG 1X4 80 14 32 21% 20% 20% ty 
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T? *0% 33% Realwood 008 20 28 383 39% 38% 39% 
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j. 19% 16% talar Reg 
T3 21% 20% Inkaroap X 
*? 1 aoarroaneo 
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11 200 6V 5% 5% 
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12$ 12% PutamlnvOr 008 7.0 148 
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81% 68 % Totals Rl 
61% 54%Torehmartt 
18% M% Tom Carp 
9% 25% Toko Carp 
28% 2S%TaM0Syst 
38 31% Toys R Us 
2 % 1 % land <2 « 
3% 1 TWA 29S 

26% 25% Trsxaatxi 
42% 37% Tranaamar 
38% 37% Tranxmlan x 
20% 10% TnaElt 
% % Tranaco Ex 

5% 5% Tranacat R 
8% 5% Tranataefl 
23% 20% Travel an x 
12% 9% Tradagar 
35% 34% TrtCoot2£ 
46% 40TMMM 
26% 25% TdCom 
29% 25% Trinity 
23 18% frtnava x 
47% 34% Triton En 

6 4% Tucson El 

9% 5% TtdtaxCrpx 
8% 7% Turkish In 
22 17% Twin Disc x 
30% 33% Tyco Later 
5 2% Tylar 
12% 12% Tylar Cb a 


040 191* 258 21% 21 

084 99 ESS 9 8% 

092 0923 3 3S% 35% 

19*179 8 312 7% 7% 

0.48 23 16 318 17 1«% 

193 79 9 82 21 20% 

180 49 20 583 43% 43 % 
0 43 A 091 
216 29% 20% 
020 52 0 18 3% 3% 

1901*9 30 7% 7 

136 2.1 29 789 88% 65% 
8)01683 13% 13 

060 22105030 27 28% 

OSB 7.4 3* 12% «% 

1.72 49 14 «70 37% 37 

090 3.1 12 731 10% ff10% 

3 45 1% 1% 

090 32 26 758 23% 24% 
144 4 9 73484 36% 26 

Ittau53% 59% 
088 1.6 171135 «% 5 
£00179 280 22% 22% 

08* 00 172 0% 9% 

094 09 1257 9% 9 

160 43 63806 37% 96% 
29011314 429 »% dta% 
301089 18 17% 

098 0.4 10 188 15% IS 
16 80 8% 6 
3 20 59 07003 60% 60% 

3.73 £0 38u54% 6* 

090 1951 43 20% 20% 
0.72 2.1 111050 3*% 34% 
040 1926 8 21% 21% 

800 79 211851 39% 30% 
1.10119 6 ulO 10 

1.10169 5 322 8% 8% 

1.12 3.111 908 37% 38% 

50 7 6 5% 

282 8% 08% 
292159 77 17% 17% 

2*500 46% 45% 
096 29 6 680 16% 16% 
29* 3722 288 80 56 

040 34 23 350 12 11% 

192102 9 68 17% 17% 
615 13% 13% 
096 08 tfl 147 44% 4* 

498 99 376 46% 48*2 

1-00 1.1 7280 9*% 92% 
397 79 716 052% 32% 

196 39 55 818 35% 35% 
190 3990 117 28% ZS% 
19 722 4% 4% 

190 9.1 7 11 

2238 4% 

096 6.1 3 582 9% 
2.81109 28 2S% 

10(1230 U1S% 

098 0.428 218 75 

190 2912 677 57% 

048 ai 30 42 18% 

090 2912 89* 29% 38% 
098 1929 11u2S% 38% 
33G8B3 35% 34% 
092129 7 92 u2% 2% 

2951000 ISO 2% 2% 

2.10 8911 29 26 d25% 

290 49 18 460 40% 40% 
09* 0 6 13 78 37 % 37% 
080 34 3 463 18% " 

109 u% 

1 a us% 

200 89 8% 

160 73 8 5*4 ZZ% 

024 19 24 30S 12% 

290 79 zlOO 34% 

096 2923 587 44% 

092 £3 183 27% 

0.80 2 9 27 287 28' 

098 3921 886 22 
0.10 09 703711 47 
01813 
Q9D 2.1 37 786 
091 £0 28 ... 

0.70 8916 19 20% 18% 
£38 1917 707 37% 38% 
72 112 4% 4% 

198104 901 12% d!2% 


21 % 

9 

35% 


7% +% 


16% -% 


20 % +% 
43% -1 


021 

30% 


3% 4% 
7 -% 


08 
13% 

27 
«% 

37% ■*% 


10% 

1% 

34% 

98 


-% 


53% 40% 
53% -% 

39 % 

0 % -% 
®% 

37 4% 

17% 4% 

« -% 
8 % *% 
80% 41% 
M 4% 
20 % -% 
3*% 4% 

«% 4% 

39% 4% 
10 

6% ~% 
38 % -% 

6 

6% -% 
17*8 


to% 

4% 

0 % 


72% 

55 

>3% 



83% 2SUST Inc 
49% 47% OBCteClx 
3 % 1 % uitwiaia 
6% 6% UNC Inc 
36% 12IM8 Inc 

26% 22UMM 
87% 84% UnBaver 
106% 80% UnB NV 


. u - 

159138% UAL Corp 111621 145% 142% 1 

12% 9% UDC Un 190159 13 32 12 11% 

20% isuaceipx 194 59 10 489 18% d18 
17% 14UJB Rn £80 3430 050 17% 17% 
10% 8URS 28 38 ull 10% 

38 20% USF40 4.1 4.1010.6 67u35% 37% 

2 1USQ Coro 02838 1% 1% 

080 2.6 S21B2B 31% 30% 
493 89 3 40% 40 

8 95 2% 2% 

17 246 0% 8% 

038 1935 322 38 037% 

a12 08 19 28x25% 25 

040 09 IS 14 67% 68% 

_,_ 282 2.7 15 70* 104% 103% 

54% 49ltass Cnp* 199 £127 088 60% 49% 
24% 20%IM«Cwt( 190 49 241635 23% 22% 
2* 20% Union Cara 20 51 23% 23% 

UTh B4UnBPt SJ30 B.4 S 95 94% 

49 47 UnB £50 390 72 2 4|% 047 

58% SB UnB 490 490 79 2 58087% 

38% 34% Union Etac 29* 8X 11 403 34% 34% 

51 44 % union PM 198 291573393 49% 48% 
1>% 13% IMonPtu* 1 090 4.1 9 Ml-14% 14 

20% 18 UntodTxm* x 020 1.1 20 9* 18% 18% 

1 % 1 Untad Fin 0 130 1% 1% 

8% 4% Unisys Op 190107 2 WO u9% 8% 

2% 1% Unit Corp tt W 2 1% 

32% 28% UtdAxsel 098 1928 91 32% 31% 

23 20lRdDon*ty 199 59 75 171 22% 22% 

10% 9% UaBomlM 090 29Ute100 10% 10% 
90% 73% UaMmcra 431130 00% 80 

38% 35% UkUhim 24* £9 0 BO 35% 35% 

10% BUUfaOiM 09* 6914 72 ia% 10 

24% 20% UtdlnvMgiM 090 13 13 81 24 23% 

0% 8% UHtKodmFml 1.1412.7 71 0 8% 

% A UldParkCM 7 828 lift \ 

11%USAlr 0.12 07 12807 17% 18% 

—- 090 2-1 51202 9% 9% 

6(282 1% 1% 

194 £7 9 70 44% d43% 
092 £722 301 14% 13% 
090 09 722282 114% 111 1 

208 99 123448 39% 38% 

190 £8 272168 52% 50% 

_ 1.00 4.4 136192 22% 22% 

16% «% UhlWttar x 092 89 M 08 14% d1*% 

7 5% UnHrada M 386 uT 8% 

39% 32%l«»FxMx 0.84 2.914 000 32% 32% 
18% 18% Unfv Hflh 19* 89 12 Jl u18% 18% 

3 2% UnhrMod L 23 23 2% 2% 

12% 10 % IHwCrp x 090 2983 224 12 11% 

33% 28% unhml Crp 080 2.0 15 922 30% 30% 

6 8% Unhtal Moo 3 133 6% S% 

24 20% Unocal Crp £70 £0 522237 23% 23 


17* 

9% 7% U8F6Q 
1% tt US Home 
*7% 43%!6LK0mx 
14% 12 WdStShoe 

134% 109% U8 Surad x 
38% 35% US What 
57 48% UMTechne 
28% 2% UtdTetac 


61 % 73% LMM Corp 
45% *0% Upjohn 
20% 18HUBJCO 
0% 9%USUFEtex 

24% 21% US* WM. 

20 % 29% usx us a * 
28 28U9M1J73» 
31% 28%UBfcp2*4 * 
28% 28% Utmeorp x 


1.0* 14 121020 
19S £2 141*2 
1.00 52 80 11 
092 9.4 0 14 
140 89 289329 
1.00 4.1 31190 
1.78 89 23 

2.4* 99 11 

1.60 G.7 12 337 


70% 76 78 -% 

42% 42% 42% -% 

19% 19% 19% -% 

uB% 9% 9% 4% 

23% 23% 23% +% 
24% 24 24% 4% 

37% 27 27 

2S%02S% 23% -5% 
26% Z7% 28 -% 


NASDAQ NATIONAL MARKET 4.-D0 pm prices February 10 


- V 


42% 38% Vf Corp 
H ttWCWaaF 
32% 27%vatamEax 

11% 9%rttaS«tejr 

7 fi% Vaffll Inc 
% £31 Vattay Ind 
19% 12% Van Dora 
7% 6% WXaq) tl 1 
8% 7% vxaxmuw > 
11% 10% weftad Mi » 
7 4% Viren ind 
40 34% Vhritai Aaa 

15 i2%Vnhy i£ 

18% 12% Varhy Cp 

15% 1*% VMtaur 
86 65VHE6M90 
21 18% Vlshay InS 
12% 9% vista Has 
38% 2B% Vhrra Sic 
72% fiovodalm 
£% 2% Vohatmr 
27% 23% Vton Coe 
31 28% Vornado x 
40% 38 Me* HO > 


1.00 £BM 758 43% 41% 
0 Si A £ 
£30 12 770 31% 30% 

£50259 5 214 10 »% 

£20 36 30 » 5% <fi% 
0 180 U % 
aaa ozm sip ia% 18 % 
094119 5«3 u7% 7 

£98115 140 u 8 % 8 % 

080 7 2 217 11% 11 

153054 u7% 

£32 £9131815 38% 35% 
190 94 07 13% 13% 

8 499 14% 14% 
190 £1 1 19 14% 14% 
090 7.7 *100 u87 07 

12 29* 20% 19% 
40 240 12% 12% 
28 38 33% 32 
330 65% 64 
W 17 3 2. 

172110u2S% 77% 
198 39 33 1Bu»1% 81 

190 £1 29 205 39 38% 




3 


3 



41% 26% WMS kXfcW 
33 28%m.Hgtaex 
23% 18% Waean Ino 
82 58% Wacaovla x 
81 % ireadmui 

5% 4 Walnoco 

39% 35% Walgreen x 
25% 28% VtlMceCS x 
59% 58% WxIMan 
10% B% WemeiCotap 
79% 68% MnwUoa 1 
84% 81 % Waanss C8L 
19% 15 4 ttktefltNar 
229 W2% WaahotPetfi 
48% ai% mm teei 
12 % 10% WadJnaJn 
8% 4% Wixfltaa Ind 
2% 2 Wean Inc 

20% 16% MMh JDeQ a 
35% 32 VWnpanen 

4% 3% Wei non 31 
27% 35ltal»Mtaa 
26 % 22% Wehman 
70% 56% WadaFarBO 
12 % 9% wandye ira 
18% 16% Wear CO 
32 25% WataPIP 
15% 18% Weeteet E 
S% 4 Wean KAm 
4% 2% was Dig 
22 15% WemtsGas 
15% 13% Weatrr Mng 
20% ITT- * - 

18% 18 
17% 14 
41% 38 
32% 26 . 

38% 31% WTwetahnr 
43% 3BWMripool 
13% 10% WhriahaO 
15 12% WHanan 
14 % 10 % Whlnakar 
26 % a% Wlcor « > 
10 % 6% wuicaxso 
38% 34% WHIIama x 
8% 7% Wlsrare 
8% 4% Wtadmera 
41% 33% VAl—Dale X 
4% 3% Wlrmebapo 
39% M? “ - 


- W - 

2* SOI 40% 
198 £0 13 112 31% 
291713 
290 £3 22 488 
£80 2.114 37 
3 244 


092 19 231822 
£54 29 15 SB 
£17 03 42962 
38 78 
£04 £8183087 



■ Weetvaco 


19V 09 6 140 
490 1.8 24 12S 
£44 1.0 291142 
£48 49 28 38 . 

£12 29 38 44 6% 6% 

4 200 u3 2% 
£20 18 23 272 20% 20% 
1.02 59 31 348 33% 32% 
084149 1 45 4% 4% 

£88 2915 510197% 27% 
£12 £*19 881x26% 25% 
490 UM 732 89% 68% 
094 £0 2*2531 12% l!% 
£40 £187 190 19% 10% 
S3 10 30% 30 

£72 49 13 5 16% 015% 

131093 4% 4% 

1 717 4% 4 

£15 £619 S27 18% 16% 
£74 59 422100 13% 15% 
£72 39 S3404 18% 18% 
22 20 »% 17% 
195 89 10 4 15% !S% 

1.10 £0 171879 37 <06% 

190 39 635580 32% 31 

30 464 35% 34% 
1.10 29 383502 u43% 41 

11 22 11% 11% 
£24 1.7 18 674 14 13% 


25 24% 20 


56 54 % 54% 

♦% 

B% ®% 9% 


69* 89 % 88% 

-% 

34% 33% 34% 

♦% 

17% 77% 17% 


227 224 226% 

+% 

*8 43% 46* 

+% 

10% 81Q% 10% 

-% 


10 120 13% 13% 
110 153 M% 24% 
171 8 b% aa% 


. MnXnannrx 
28% zrWTsePtesv 


44% 40WUGO Corp 
12% 10 Wolverine 

32% 20% Wootaortn x 
13% 12% World wide 
12% 10% Worldcerp 
88% 88% Wrioley 
15% 12% Wyto Labor 
19% 18% Wynne Ml 


1.48 £0 1 
£10 19 71 8 8% d6% 

192 4.0 151101 u3S% 37% 
78 352 uO 8% 
7 398 6% 6% 

190 29 IB 806 X*3% 42% 
7 10* 4% 4% 

198 59131970 87% 36% 
1.70 £1 12 124 28% 27% 
19* 4.413 574 41% 41 

£16 Mia a 11 % 11 

198 £8 961658 30 29% 

094 £4 67x13% 13% 

10 620 11% 10% 
100 M 22 5*4 73% 89% 
098 19 IS 219 ut5% 15 

an £118 30 19% 16 


82% 88% Xanm x 
53% 50% Xante C5 x 
27% M% »a 194 x 
34% a%Xtra Cerpx 
27 23% Yankee Epy 
3 % Zapata 

B% 7% ZeoltaOac 
16% 15%bnBMx 
8% SZanix me 
12% 11% ZaraCvpx 
38 34% Zum Ind k 
14% 13%Zvte0 Fund 
If 10% £H% Tod * 


X - Y - Z - 

£00 £8103217 81 70% 

15x53% 62 
194 79 50 27 

090 £4 W 328 34% 

1.50 £1 13 20 28% 
a 482 % 

3 580 9% 

1.00 890* 141 16% 
09*12.7 257 uB% 

040 £2 19 148u12% 12$ 
098 £5 10 8* 95 34% 

1.10 £7 352 13% d13% 

098 £9 019 10% dlO% 



Price dam auppttad ay Tetatainr. 


Owtag la praM a — el Tetataea, 


Yearly higha ana Iowa redact the period tram Jan 1. 
excluding ilte iraan tracing day. whom a spilt or Mock 
terhtand amounting id 25 percent or more haa been pekL die 
year's high-only range and <9vktand are shown lor ma new 
stack onijr. Un lass otherw is e noted, rate* m dMdaraf are 
annual dshcraamaraa hosed on lha Mast declaration. Sales 
figure* are imotBdaL 

tadvktand atao xtraC*)- eenranl rata of dtvtdand phra Mock 
Avtdend. o-UgukMlnt] terldand. cMFcaitad. d-new yearly low. 
wdMdand declared or pted In preceding 12 raontae. otevL 
Hand In C a n a dia n hinds, rubjacl » 15% norwaaktanca lax. 
MHvktand declared ate* spifwip or Mock dvtdond. j-tavldand 
paid Bile year, orahwd. datarrod. or no ecdon taken ai noser 
Addend mati n g. h-Avlitond declared or paid Mi year, an 


1 In 


1 In 


the pom 52 weals. The Wg Wow range begins wdh ma Mart of 
trading, ndred day dedveiy. PIE pr lr a M n dnea redo nW- 
dand declared or paid In practang 12 monma, ptaa stack 
dividend, a-necx apu. Dlvktandi begin with data ol *Wlt 
staeatas. HUvMonc paid bi Block In p racedtag 12 raoniha. 
ea fl nr ei ed cate value on axAvhttnd or awdtatributlon data. 


u-naw yearly high, v-trading halted. vHn Bankruptcy or 
recahraraMp or being reorganised ixxtar Ota Bankniplcy Act 


or sacuriltoa aaaumed by wch c om p a r dea wAAatrttnitad. 
wl w h a n Issued, w w wi th wananta. x-etadMdend or awri^iti. 
xdto-ex-dMrttHidon. xw-wtmour warrant*, yrax-dhridand and 
■alas in ML ykHrtakL x-eataa In 1u£ 


AMEX COMPOSITE PRICES 


4.-00 pm prices February 10 


Stock 

MMCtr 
Ak Eipr 
ABn Inc 
AUatrlnn 

4WWM 
Adi Cp A 
AmtaPl 



189a Mgh Low don e Chng Stack 


Dhr. E im High 


a 

10 

2% 

2% 

2% 

+% 

i 

75 

2% 

2% 

2% 


£01 

439 

*A 

4 

4 

-ft 

£44 33 

30 

18% 

18% 

18% 

+% 

18 

33 

1% 

1% 

1% 


109 

43 

U4% 

4% 

4% 

+% 

0 99*3 

% 

% 

a 

*% 

£10443 

232 

4% 

4% 

4£ 


1.28 IB 

591 

25% 

26% 

25% 

+% 

£40 29 

20x28% 

aa% 

20% 

+% 

£40 20 

28x34% 

24 

24 


£53 10 

27 

za% 

22% 

22% 

+% 


8 

i% 

’i* 

1% 


£38 

42 

6* 

S% 

B% 


29 

5S 

a 

* 

% 

-A 

8 

10 

4% 


4% 


0A8 21 

220 

11% 

n% 

11% 

-% 

5 

603 

4% 

4% 

4% 

-% 


098 9 19 u12% 

196 17 13 u14% 

£07 47 742 8 

092 13 43 18% 

0 788 jg 


87 448 


12 % 12 % 
14 14 

7% 8 

18% 10% 

l£ 1% 


52 35% 
13 60% 
8 7% 

82 27% 
948 38% 
7 noo 4% 
20 3720 33% 
190 U3 uB% 


36% 35% 
89 80% 
7% 7% 
28% 27% 
37% 37% 
*% 4% 

£1% 33 

9ft 9% 


an Carp 
QuhCda 


£86 « 988 25 

190 10 42 60% 

7 169 u% 
32 237 6% 

S 197 % 

£40182 88 *% 


24% 26 

58% 58% 


£ 5? 


*i A 


Haters x 
Ch 


FteccCp 

itWmn 

HomBKdt 


(UM 37 2081 42% 
41 181 
3 48 

0.15 15 69 ul 

3 151 
1 314 
W* 1856 u!2 


CHOorp 

kteSyaPi 


mrr<HcbB 

iintThara 


9 871 5% 

£25 3* 8 

0 224 % 

0 351 1% 

4 28 % 


Ben 
Mnart Cp 
Kkbr&* 


Labarps 
M 


UM Cp 
LtOSX kc 
L>«aCp 


■ Ax 


Warn Co 
lUWMEn 
A 

WSP Exri 


Nabon 
Nat no 


InYIImm 
(KBC teCK 
LOW 
MV Ryan 


Itatek 

Olsten 



487 6% 7% 8 

B22 30% 30% X% 
TO 13 12% >3 

103x14% 13% 14% 
30 11% 11% 11% 


+% 


387 35% 
2 28 


35 35% 
28 27% 


*% 

5 


7 678 8 

21 133X22% 

8 102 38% 

£44 26 75 20% 

82 2 - 
£40 14 283 IS 
7 10 

2 377 % 


0.12180 

wo 

11% 

11% 

11% 

-% 

OJa i« 

10 

8* 

8% 

8* 


0.10 2 

20 

3 

3 

3 


0 

3 

A 

A 

% 

-A 

2 

10 

3% 

3% 

3 


3 

6 

3% 

3% 

3% 

+% 

188 K) 

12 

30% 

re 

30% 

♦% 

42 

5 

16% 

15% 

16% 


14 

55 

4% 

4% 

4% 

+% 

1 zlOO 

1% 

1% 

1% 


a40340 

a 

13% 

72% 

12% 


£30 50 

338 

40% 

38% 

40% 

+% 

re 

134 

10% 

10% 

10% 

-% 

28 

283 

23% 022* 

22* 

-% 

£80 30 

172 

0* 

9% 

8* 

4% 

1 

81 

2% 

2% 

2% 

■h% 

i lore 

8% 

8% 

8% 

+% 


4 5Z 
87 10 

28 1*7 
36 167 


A A *% 
11% 10% 10% 

- - - 21 % 


21 % 21 % 


+% 


14 1535 

8% 

6% 

0% 

2 

439 

5 

4* 

4* 

20 

T» 

16% 

» 

18 

£58 87 2283 

28 

27% 

29 

£18438 

10 

9% 

9% 

9% 

94 

3 

** 

d4% 

4% 

0 

507 

1% 

1* 

1* 

47 

14 

6% 

8% 

8% 

£24 29 

82 

28% 

27% 

27* 


23 168 15 14 14 -1% 

1 10 7% 7% 7% 

1 2000 vf 3*i 4 +% 

33 843 4% 4% 4% +■% 

£48 9 S3 20% 10% 20% -f% 

iWfftET 199 W 166 13% 13% 13% +% 

"wenhen 0 52 »% 19% 19% 


IXytronb 


20 386 16 IS% 16% -% 


IRISH TRADE LINKS 
WITH THE 

EUROPEAN COMMUNITY 


H* FT propoic* « puMsh this survey on 

The more predominant role of the E.C. wffl have the grraiea impaa oa Company error 

ic BMtfew year*- Tliis «a« tbe view of 51% of ibe lop chief esacuuves in Europe m 1990 who read 
the Financial TiiMt. , 

In Ireland 42% of Senior Basmcsnuen / women are FT radert- 
Information on advatiBUg in th» survey can be obomed from: 

Charles Blandford, 

20 Upper Memos Sl, 

Di£& 2. Irdand. 

Td 761184 Fbjc 762123 
Kresty Saundere in London 
Td; 071 873 4823 JF« 071 873 3079 


auo JVWta.^d^&«M%tafcfie^W0 ^ 


FINANCIAL TIMES 

luaori S auimin Nimrult 


39 -% 


-a 


-% 


-A 


Stack m». E 108a Mgh Law LteOm 

ACMratt 0.40 24 32* 98% 97% 38% 

acc carp are 4i ias i*% 13 % u ♦% 

1 B 3* 3813 u7 8% 6% +A 

84 518 U18 17 » 

MdteCp 34 37 U18% 17% 17% 

artapweft 28 1051 77 38% 27 4% 

ADC Td* is 1S27 25% 25% 25% 4% 

AdMgkn 177 451 10% 10% 10% 

Adi Serv 016 27 58 30% 19% 10% -% 

MMtn 092 27 2241 83% 00% 01% -1% 

01181 092 4 7000 9 % 0% 8% 

AAMtaC 8 340 9 % 0% 0% 

AWLP0K 7 1088 6% 6 0% 

MrPdiw 40 1227 15 13% 14% 

AdvTele 17 3*30 x20% 10% 19% -% 

Mitel 04* 10 040 45% 43% 45% 41% 

AdtaSyi 23 173 25% 24% 25% +% 

Mflteta 0 304 % I -, it 

AgtaRiR* 20 «24 12% 12% 13% 

AptfeoEa £08 3 588 5% *% 5% 

to ADR 091 286 30 % 30 

AUte(% 21 782 33% 33% 33% 

Itehmi 0 *0 0 712 25 22 % 22% 

um Bar > an is am st% zth 
W» 29 sgr s% s% s% 

UWftli £46 13 0u34% 32% 34% 41% 

A8a» Ph 29 525* u38 38% 38 41% 

AWanl 0 821 % d% % 

ABOCapU 1.13 251 32% 21% 29% 

AM Cap 127 10 34 17% 17% 17% 

Allwasta 28 2110 8 7% 7% 

tea ex £32 6 zlOO 1D% 10 10% 

AM Odd 2 STB Ul % 1& \U 

AM Co 35 BOB 31% 90% 30% 

Aa Btdte OGO 7 252 11% 18 18% 

MCbh 38 TO 18% dlB 10 

taHng 22 674 u25 23 24% -M% 

WltaD 49 687 19% 18% 19 

Aa> Setae £28 21 755 17% 18% 17 -% 
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COURIER & 
EXPRESS 
SERVICES 

The FT proposes to 
publish this survey on 
May 15 1992. 

The survey will be seen 
in 160 countries 
worldwide and will be 
of special interest to 
51,000 readers in the 
UK who are decision 
makers on postal 
despatch and freight 
services. If you want 
ro reach this important 
audience, call 
Bill Castle 
on 071 873 3760 
or Fax 071 873 3062, 


Aiu rearer. BMRC Businessman 
survey 1900 
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AMERICA 


Dow rises on 
hopes of one 
more rate cut 


EUROPE 


Perrier jumps 7.5% as stock comes back into play 


Wall Street 


US SHARE prices rose yester¬ 
day on continued speculation 
that the Federal Reserve would 
cut interest rates one more 
time in the wake of last Fri¬ 
day’s bad unemployment news, 
writes Patrick Harverson in 
New York. 

The Dow Jones Industrial 
Average closed 19.68 up at 
3.245.08, near its high for the 
session. The Standard & Poor's 
500 put on 2.55 to 413.64. The 
Nasdaq composite of over-the- 
counter stocks, however, ran 
into sustained selling and fin¬ 
ished 0.32 off at 634.13. NYSE 
turnover was light by recent 
standards at 184m shares. 

Disappointment on Friday 
that the Fed did not ease fol¬ 
lowing worse than expected 
employment data had faded by 
the time the market opened 
yesterday, and hopes remained 
high that the authorities would 
lower interest rates to boost 
the economy. Investors were 
uncertain, however, about the 
timing , and equity price rises 
were restrained by the consen¬ 
sus opinion that the Fed win 
not move until the completion 
of the big Treasury auctions 
this week. 

Time Warner lost $% to 
S93'/» in active trading after the 
entertainment group 
announced fourth-quarter prof¬ 
its of S45m, compared to a loss 
of $34m a year ago. Included 
within the figures, which did 
not surprise tbe market were a 
decline in earnings from the 
group's publishing operations 
but record profits from Time 
Warner's film and. Home Box 
Office divisions. 

Security Pacific slipped $V4 
to $3214 and Bank America 
shed 5% to $39% amid contin¬ 
ued concern among investors 
that the banking groups' 
planned merger could be scut¬ 
tled by challenges from Wash¬ 
ington state legislators. 

Motorola advanced $% to $81 
and Northern Telecom moved 
forward $1% to $47% after the 
two groups announced the for¬ 
mation of a cellular telecom¬ 
munications joint venture. 

American Cyanamid fell $1% 
to $58% in turnover of lm 


shares on the news that tbe 
Justice Department is investi¬ 
gating allegations that a com¬ 
pany official tampered with 
drtlg dafca 

Hercules rose $1% to $48% 
after Merrill Lynch raised its 
investment rating on the chem¬ 
ical group’s stock and 
increased its profits forecast 
for 1992. 

On the over-the-counter mar¬ 
ket, MGI Pharmaceutical plum¬ 
meted $10% to $11% after the 
company halted phase three 
clinical trials of MGI 136, its 
protective agent used for che¬ 
motherapy treatment. 

Argonaut climbed $2% to 
$27% in the wake of reports 
that some industry analysts 
believe the insurance group’s 
stock is undervalued. 

Software Technologies 
declined $% to $6% alter 
reporting fiscal third-quarter 
net income of just 5 cents a 
share, well below the 15 cents a 
share expected by the consen¬ 
sus of analysts' forecasts. 


PAPER stocks were weak 
across the Continent yester¬ 
day, writes Our Markets Staff. 

PARES concentrated cm tbe 
takeover target, Perrier, which 
was re-quoted for the first time 
since Its suspension on Janu¬ 
ary 20. The stock jumped 
FFr105 or 7.5 per cent to 
FFTL501 with a heavy 157,925 
shares exchanged in two-way 
trading as some Investors took 
their profits and others sought 
to get a piece of the action. 
Dealers said the stock was also 

being kept above Nestle’s offer 
of FFr1,475 to prevent the 
Swiss group from picking up 
Perrier cheaply. 

The day's biggest gainer was 
the construction company SAE 
which jumped FFr183 or 1&9 
per cent to FFr1,103 with 10,975 
shares The shares were 

re-quoted yesterday following 
DEV'S approval on Friday of a 
FFr1,110-a-share bid from its 
follow builder, Fougerdfie. 

The CAC-4G index closed up 
3.94 at L565.55 in turnover esti¬ 
mated at a light FFrUftm. 
Dealers were surprised that 
Eurotunnel only foil FFrLIO to 
FFr45.85 with 993,000 shares 
traded in spite of news of a 


delay in the tunnel’s opening. 

Also on the decline was Elf 
which lost FF&60 to FFr355.40 
with 292^00 shares traded on 
reports that its chairman bad 
mentioned a possible capital 
increase during a radio inter 
view. _ 

FRANKFURT was supported 
by a tentative move into chem¬ 
icals, and there was a sprin¬ 
kling of price fluctuations - 
mostly on the downside - else¬ 
where, partly attributed to thin 
trading as volume slipped from 
DM4£bn to DM4£tm. 

Hoechst led the big three 
chemicals up with a DM3 rise 
to DM252.10. Mr Alex Magona 
of Paribas Hu p ltil Markets 
that investors were at tracted 
by the high dividend yields and 
the sector’s recovery prospects. 

Falls included PWA, the pap- 
ermaker, down DM7J50 to 
DM227 on domestic reports 
that the paper industry sees no 
immediate prospect of a cycli¬ 
cal u p tur n: MetaflaeseUschaft. 
DM16/701ower atDM410.S 
ahead of today’s annual news 
conference, with the word out 
that the occasion will not be a 
happy one; and Hochtief, the 
construction group, down 
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DM28 to DML20Q on profit-tak¬ 
ing after a period of relative 
strength. 

Deutsche Babcock rose 
DM540 to DM174 JM. R mnoura 
that Siemens’s KWU power 
generation unit was about to 
take a stake in Babcock were 
denied after hours. 

MILAN fell in reaction to 
last Friday’s foil on Wall Street 
and tbe overnight Kerim* in 
Tokyo. Tbe market was also 
weakened by technical consid¬ 
erations as chartists exported 
the Comit index to meet resis¬ 
tance at 550. The Count index 
fell 5.63 to 54L95 in turnover 
estimated at a fight IflQbn after 
LSSbn on Friday. 

Burgo, the paper group, 
came under pressure after an 
unusually prescient domestic 


broker forecast that the com¬ 
pany would have a bed. 1992 
because It would be unable to 
pass on tbe rise in pulp prices 
to Its customers. The steak Ml 
L360 or &9 per cent to L8J990. 

Oga. the hotels group, fell 
L47 to LI ,902 after news that it 
remained In the red In 1991 
while turnover was little 
changed at L490bn. Some bro¬ 
kers’ expectations of a turn- 
round in 1993 gave little sup¬ 
port to the stock. 

Sip and Stet, which have 
started a joint campaign to 
deter the government from 
opening up the cellular tele¬ 
phone market, were relatively 
firm; Sip eased L20 to Ll.456 
while Stet lost only L4 to 


rirwyd mixed 


with the paper and packaging 
sector worst hit VRG, the 
paper wholesaler, closed down 
FI 340, or nearly 7 per cent- at 
FI4Z80 following Fridays 
announcement of a lower-than- 
expected net profit for 1991. 
This slide carried over to 
Buehrmann-Tetterode, the 

printing machinery group, 
which slipped FI 9.90 to 
FL 43-90. 

The CBS Tendency Index 
was unchanged at 1214. Ahold 
foiled to announce an acquisi¬ 
tion at its news conference and 
declined El 010 to FI 80.90. 

ZURICH closed steady in 
moderate trade, the SPI index 
ed ging 0.2 higher at 1,120.4. 
Rtiip chips gwiTipri more, with 
the SMI index of leading shares 
np 5.8 at 1,785.1. 

Dealers noted good demand 
for the chemicals group, Ciba- 
Geigy, seen as undervalued by 
some. Its bearers rose SFrSO to 
SFrS^SO. Among banks, Swiss 
Volksbank finned SFr20 to 
SFr990. although it cut Its divi¬ 
dend yesterday on a 38 per cent 
drop in profits. 

STOCKHOLM fell on Fri¬ 
day's Wall Street declines, and 
nervousness ahead of today’s 


ASIA PACIFIC 


Canada 


TORONTO ended moderately 
firmer but in quiet trade as 
players stayed cautious ahead 
of this week's US Treasury 
refunding and Friday's US pro¬ 
ducer price index. 

Canadian biotechnology 
stocks ended stronger, escap¬ 
ing from profit-taking of their 
US counterparts after a press 
article said the sector may be 
due for a correction. 

The composite index gained 
12.17 at 3,608.5. Advancing 
issues led declines by 305 to 278 
after volume of 2L9m shares 
valued, at C$21624nu 

CCL industries reported a 
loss of C$l.im in the fourth 
quarter, against a profit of 
C$400,000 a year ago. The “B" 
shares were off C$'A at C$8%. 


Nikkei turns lower on opposition election victory 


Tokyo 


SOUTH AFRICA 


JOHANNESBURG eased on 
fears that the recent weakness 
In the financial rand had 
boosted share prices unrealisti¬ 
cally. 'Die currency’s volatility 
also harmed sentiment The 
JSE index foil 14 to 3,660, while 
the all-gold index shed 13 to 
1,284. Industrials Ml 4 to 4,481. 


SHARE PRICES weakened in 
thin trading as last Friday’s 
foil on Wall Street and the rul¬ 
ing Liberal Democratic Party's 
defeat in an upper house 
by-election at the weekend 
depressed sentiment writes 
Endho Terazono in Tokyo. 

The 225-issue Nikkei average 
closed 287.60 down at the day's 
low of 21,819.52 after opening 
at the session’s high of 
22,054.1L The index finished 
below 22JJ00 for the first time 
in three trading days. 

Volume Ml to 137m shares 
from 200m, as market partici¬ 
pants refrained from activity 

ahead of the natiftnal hnhday 

today. Declines outnumbered 
advances by 747 to 208, with 
165 issues remaining 
unchanged. The Topix index of 
all first section stocks declined 
14.48 to U6129 4, and in London 
the ISE/N5kkel 50 index eased 
134 to L230J39. 

The victory for the opposi¬ 
tion infhe House of Council¬ 


lors Nara prefecture by-elec¬ 
tion, in eastern Japan, raised 
uncertainty over the progress 
of the budget bill which is cur¬ 
rently being debated, and the 
upper house elections in July. 

Mrs Mineko SrnMlrl- Smith , 
head of research at Credit 
Suiecie, said: The instability of 
the LDP will affbct stock 
prices.” However, Mr Jason 
James, equity strategist at 
James Capel, said the political 
stall could increase pressure 
from the LDP on tbe Rank of 
Japan to cut the discount rate. 

Minolta Camera dropped to 
7486 before closing down 715 
at 7500, following last week’s 
US district court’s ruling order¬ 
ing Minolta to pay $96.35m to 
Honeywell, the US technology 
company, for patent infringe¬ 
ment Other precisian makers 
also lost ground, with Olympus 
Optical foiling 730 to 7L380. 

Weakness spread to other 
high-technology stocks, with 
Matsushita Electric Industrial 
retreating 750 to 71,400 and 
Sony 730 to 74^50 l 
erGlarion, a speculative 


Pacific Rim celebrates Chinese new year 


MARKETS IN PERSPECTIVE 


By William Cochrane 
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M ajor equity market 
blocs produced a 
muted performance 
last week, with the FT-Actn- 
aries Indices for Japan and 
Europe both down 0.8 per cent, 
the US up by the same amount 
and tiie Worid Index, in local 
cnnency terms, 0.1 per cod 
lower over the five days. 

Tokyo started the week well, 
rising for the third consecu¬ 
tive day after efforts by the 
ruling Liberal Democratic 
Party and the Ministry of 
Finance to reassure i nv e st or s 
that they were concerned 
about the current slump. 
Among their proposals were a 
rise in dividends a n d a reduc¬ 
tion In securities trading tax. 

However, it weakened from 
Tuesday, when a fall in 
futures prices led to selling of 
the cash market By the end of 
the week, criticism had 
mounted of futures trading 
and the effect of arbilragenrs 
on the underlying equities, 
and Institutions were only pla¬ 
cing buy orders at below exist¬ 
ing market levels. 

The US rose on balance. Last 
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Friday it went into the week¬ 
end depressed after an unex¬ 
pected decline in employment 
in January, and no in 

monetary policy by the Fed¬ 
eral Reserve. 

Europe would have shown a 
rise of 0.8 per cent excluding a 
1-9 per cent drop in the UK, 
where uncertainty over Wall 
Street and the political future 
at home kept Mg institutions 
on file sidelines. 

The Pacific Sim had an 
unexpectedly active week, or 
what was left of it after the 
Chinese New Tear holidays. 
Hbare Govett notes that Hong 
Kong had only ane-and-a-half 
fasting days last week due to 
the holiday break, but that 
bullish sentiment continued. 
The broker detected increased 
participation by retail inves¬ 
tors and that - in tandem 
with the Japanese derivatives 
theme - the more liquid blue 
chip warrants were heavily 
chased by local investors. 

Malaysia was the best per¬ 
former of the week, although 
it opened only on Thursday 
and Friday. Over the two days, 
traders noted bargain bunting, 
index-linked baying and 
Malaysian co r porate buyers. 
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favourite, advanced 730 to 
Y1J.0Q on active cross trading. 
Some individual investors were 
noted tradin g the stock for 

qpick p rofl^s . 

Nippon Steel lost 74 to 7350. 
Traders said the stock was 
being neglected due to fears 
that institutional investors 
Would liquidate hrirfing a nhoarl 
of the March book closing. 

QP, a leading mayonnaise 
maker, weakened 790 to 71J260 
on profit-taking, ft bad gnfami 
last week on news of lower egg 
prices. 

In Osaka, the OSE average 
slipped 209.47 to 23,481.73 bo 
volume of 56Jm shares. Trad¬ 
ing was limited to window 
dressing ahead of the March 
book closing. Chemical and 
machinery stocks lost ground 
while engineering and trans¬ 
port equipment firmed. 


Roundup 


KUALA LUMPUR and Hong - 
Kong stood out in a generally : 
mixed Pacific Rim yest e r day , * 
one closing at a six-month high . 


and the other achieving Its 
third consecutive record peak. 

HONG KONG shorts: off an 
early bout of profittaking and 
dosed at another record high. 
The Hang Seng index advanced 
2219 to 4,73256 and turnover 
remained heavy, at HK$2J38bn 
after Friday’s HK$2.fl0bn. 

While property counters 

ifacHnwl mnflgirfly, uHHttea and 

th« iwmtnwwai and industrial 
sector registered solid gains. 
Baziks were narrowly mixed. 

KUALA LUMPUR extended 
last week's rise on strong sup¬ 
port from institutions. The 
composite index closed above 
600 for the first time since 
August 1, ending 1K51 or 23 
per cent up at 60235 in volume 
of 95m shares (55J8m). Renans 
was the most actively traded, 
firming 2 cents to M$L18 in 
volume of 7J8m shares. 

SINGAPORE closed mixed as 
investors concentrated on 
neighboaring Malaysia. The 
Striiits Times Industrial index 
recouped a five-point deficit to 
(U3 up at L526.fi, in turn¬ 
over of S$167.4m (S$145Am). 
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6 April - 26 May 1992 


Arranged by the 

FINANCIAL TIMES 

and 

CITY UNIVERSITY 
BUSINESS SCHOOL 


The FT-City Course, comprising 
eight afternoon weekly sessions, is 
designed for employees in companies 
with interests in the City to provide 
a broader understanding of all 
aspects of the operations of the City 
of London. 


The following organisations are 
amongst those giving presentations: 


ANZ Grindlays Bank pic 
Association of British Insurers 
Bank of England 

Barclays de Zoete'Wedd Capital Markets 
Canadian Imperial Bank of Commerce 
Citibank NA 
Clifford Chance 
Derivative Solutions limited 
Deutsche Bank Research 
International Commercial Bank pic 
3i pic (Investors in Industry) 
LUTE 

Midland Bank pic 
Morgan Grenfell & Co limited 
NCL Investments limited 
Quflter Goodison & Company limited 
Scandinavian Bank 
The Building Societies Association 
The Union Discount Company 
of London pic 
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Financial Times Conference Organisation 

126 Jermyn Street, London, SW1Y 4U J. UK 
Telephone; 071-6252323 

Fax: 071-925 2125 Telex: 27347 FTCONF G CTGHB 


m a ntt. a foil back on fears 
that International Monetary 
Fund approval for its economic 
plane might foil after the sen¬ 
ate rejected a tax proposal. The 
composite index relinquished 
19.04 to 1,23453 In turnover of 
1 46 <hn pesos. 

SEOUL eased after the sus- 
pntwrinn of an electronics group 
believed to be seeking protec¬ 
tion. from creditors. The com¬ 
posite index dipped 4.30 to 
687.18 In turnover of 
Won416.4bn. Construction 
shares registered gains on good 
business outlook. 

TAIWAN surrendered an 
eariy advance and ended lower, 
the weighted Index losing a net 
1348 at 540445 after an Intra¬ 
day Ugh of 549047. Turnover 
rose to T$SL02bh from Satur¬ 
day’s half-day T$37J9bn. 

BANGKOK concentrated on 
Bangkok Land and Krisda 
Mahanakorh whi£h accounted 
for more. than one-third of 
turnover. iTfcer.SET Index 
closed 04» higher at 38046 on 
tidnover bf£T8.7Sbni'Bangkok 
Land toet Bt4tbBtl77, its first 


foil since its debut on February 
5, with Btl.92bn worth oT 
Shares changing hands. 

AUSTRALIA rose after ear¬ 
lier falls: the All Ordinaries 
gained 4.0 at 14944. Common- 
wealth Bank put on 21 cents to 
AS7.12 after denials that fur¬ 
ther rights issues were being 
considered. News Corp fell 16 
cents to A515.60: its interim 
profits are due on Thursday. 

NEW ZEALAND recovered 
some losses, having been 
depressed by foils in Telecom 
and Fletcher Challenge. The 
NZSE-40 index shed a net 842 
to 1,45840 in turnover of 
NZS15m. Telecom lost 4 cento 
at NZ$249 and Fletcher Chal¬ 
lenge 5 cents at NZ$3.44. 

BOMBAY rallied strongly as 
fears receded over a border dis¬ 
pate with Pakistan after 
reports of a build-up of troop* 
on the border. The BSE index 
gained 7849 or 8.60 per cent at 
2473.47. KARACHI also recov¬ 
ered after the government ban¬ 
ned a planned march by Kash¬ 
miri militants. The Index rose 
1442 to 1,410.72. 


THE THAILAND FUND 
International Depositary Receipts (DDRs) 
issued by 

Morgan Guaranty Trust Company of New York 
Evidencing Beneficial Certificates Representing L®00 Units 


Notice is he reby given to the umUwWct* tbat ihe Tfrulaad Fund declared • 
diwibaiioa cf BAHT 2934 per Unit The record due for ihta dividend irthe 
31/12791 


A« of Fctartwy 14, 1992 payment of coupon number S of tbe Imanational 
Ifcpotilaxy Receipts will be made in US DoUws at the net rate of 
■ USS 1,036.72 per IDR afier deduction of 10% Thailand wMibokUng lit Jnd 
of dqmniary foes USS Z88. 

Payment wOJ be made « one of tbo folfowwg offices of Morgan Guaramy 
Tnut Company of New York: 

- Branch, 35 Avenue dcs Am 

- London, 1 Angd Court 

- Fmnkfon, 46 MaaBcrLandeftmaic 

- Zurich. 38 Stodccrar Ma e 


la anplirtKe with the issu and condition* of tbe Depoait Ag 7 «ancnt (be 
AWdeod wiU be paid by Ibo depositary or tbe afore-mentioned agents, against 

trtaemation of ibecoaptm and of the app t oy irt cccttificMo of nationality mri 

residence completed. 


DEPOsrTARY: Morgan Guaranty Tnm Compniy of New York 
Brussel*. Office 
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results from Ericsson. The 
Aff&rsvariden General index 
ended 124 lower at 9534 With 
Ericsson B SKrS lower at 
SKrlSl. , „ . 

Procordia B fell another 
SErll to SKrl8L down from * 
1992 high of SKrt20 and paring 
the price for merger plana with 
Volvo which foiled to grt-gsv- 
emment support • . . 

MADRID was Oat aheai.ef 
Thursday's publication of Jan¬ 
uary Inflation figures: analysts 
are looking for a ri» of 
between 1.7 and 14 per cent 
The general index closed op 
n .03 at 256.14, Tetofenica con¬ 
tinued firm, with broken 
reporting strong US interest: ft 

rained Pta30 or 2A per oeart, to 
PtaL220. The banks were wsa- 
erally weak with Banco d gSan- 
tander’s weekend results betog 
discounted; it slipped Ft«25 to 
Pta4.605. , . 

ISTANBUL eased again fol¬ 
lowing a twoday recovery dra 
to l ac* of new cash and fcen- 
niism caused by the delay to 
the implementation of u»caja- 
tal markets measures 
announced in mid-January. 
The index closed at 4,458.79, 
down 11744 or 2.6 per cent 
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